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To bealeading power utility in the energy sector through diversified energy portfolio with due care

& concern to the environment.

MISSI ON

® To develop water resourcesin the State and el sewherein the Country while augmenting Hydro
Power generating capacity by setting up new hydro power projects.

® To adopt state of the art technology for up gradation of the existing hydro power stations to
achieve the highest level of efficiency.

® To establish and operate thermal power plants through joint ventures and also explore the
opportunities to develop renewable energy resources viz- small hydro, wind, solar.

® To develop and operate coal mines allocated jointly in favour of OHPC and other public
section undertakings by the Ministry of Coal, Govt. of India.

® To improve productivity through effective planning and implementation of ERP system with
development of robust and concurrent I T infrastructure.

® To professionalize the work force in line with the modern management / technical knowhow.

OBJECTIVES

® To acquire, establish, construct and operate hydro electric generating stations, thermal and
nuclear electric generating stations and any other electric generating stations based on any
non-conventional sources of enerty.

° To manufacture, trading and co-ordination.

® To investigate and prepare project reports.

® To own, acquire, operate and carry on the business of coal mining etc.
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No.OHPC.Sectl.19/09-12/ 8029

To

The Dept of Energy

Govt of Odisha,

Representing Governor of Odisha.

ShVijay Arora, IAS,

Principal Secretary to Govt. of Odisha,
Deptt. of Public Enterprises,
Bhubaneswar.

Member, OHPC Ltd.

Director(HRD), OHPC
& Member, OHPC Ltd,
Bhubaneswar.

ShA K Mishra,
CGM (El) & Director (0), I/C
Member, OHPC Ltd.

Sub : Notice of 21st Annual General Meeting.

Sir,

Dated the, 3rd September, 2016

Sh Rajesh Verma, 1AS,

Principal Secretary to Govt. of Odisha,
Deptt of Energy & CMD, OHPC Ltd,
Bhubaneswar,

Member, OHPC Ltd.

ShD K Jena, IAS

Addl. Secretary to Govt. of Odisha,
Finance Department, Bhubaneswar.
Director & Member, OHPC Ltd,

Director (Finance) & Member, OHPC Ltd,
Bhubaneswar.

The 21st Annual General Meeting (AGM) of OHPC will be held on Wednesday, the 28th September, 2016
at 4.00 PM at the Regd. Office of the Company at Vanivihar Chhak, Janpath, Bhoinagar, Bhubaneswar -

751022 to transact the following business:

1. ORDINARY BUSINESS:
Item No. 1

To receive, consider and adopt the Audited Financial Statement of the Company for the year ended 31st
March, 2016 including the Balance Sheet and Statement of Profit and Loss for the financial year ended on
that date together with Reports of the Board of Directors and Auditors thereon and comments of the Comp-
troller and Auditor General of India, terms of Section 143(6) of the Companies Act,2013.

Item No. 2

To declare Dividend for the financial year 2015-16.

Item No. 3

To fix the remuneration of the Statutory Auditors for the financial year 2016-17.
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SPECIAL BUSINESS:

Item No. 4
Ratification of Remuneration of Cost Auditors of the Company for the Year 2016-17.

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary Resolution:-

"RESOLVED THAT pursuant to the provisions of section 148(3) of the Companies Act,2013 read with
Rule 14 (a) of the Companies (Audit and Auditors ) Rules,2014 ("the Act") and recommendation of the
Audit Committee and approval by the Board of Directors at their meeting dated 29th March, 2016, the
consent of the Company be and is hereby accorded for ratification of remuneration payableto M/s Niran &
Co, Cost Accountants as the Cost Auditors of the Company for the financial year 2016-17 for Rs.100,000/
- (Rupees One Lakh only) as fees and service tax as applicable and TA/DA extra as per actual subject to
maximum of Rs.70,000/- (Rupees Seventy Thousand Only) as per OHPC TA Rules with admissibility of
Grade E6 for partners and Grade E3 for staff for conducting the audit of the cost accounting records for the
Corporate Office aswell as six Hydro Power Stations.

"RESOLVED FURTHER THAT the Board of Directorsof the Company be and ishereby authorized to do
all acts and take all such steps as may be necessary, proper or expedient to give effect to this Resolution”

Regd. Office: By order of the Board of Directors,
Vanivihar Chhak, Janpath, Bhoinagar
Bhubaneswar - 751022,

Date: 03.09.2016. Company Secretary
Memo No. 8030 Dated the, 3rd September,2016
Copy to:

1. ShRaeshVerma, IAS, Principa Secretary to Govt., DoE and CMD, OHPC for kind information with
areguest to kindly make it convenient to preside over the meeting.

2. M/sLa Das & Co. Plot N0.1882, 2nd Floor, Nilakantha Nagar, Unit-8, Nayapalli, Bhubaneswar-
751012, Fax: 0674 - 2562638, e-mail : dashbijaya62@hotmail.com / Secretarial Auditor, M/s. Saroj
Panda Co., Company Secretaries, 2nd Floor, Biswa Commercial Complex, Cuttack Road, Bhubaneswar-
751006, Ph No.: 0674-2314500, E-mail : saroj66@yahoo.co.in for kind information with arequest to
make it convenient to attend the meeting.

3.  ShSCBhadra, Director & Chairman, Audit Committee, OHPC for kind information with arequest to
kindly make it convenient to attend the meeting.

4.  ShHemant Sharma, IAS, Director, Sh SK Jena, Director, Sh R C Tripathy, Director and Mrs. Saveeta
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Mohanty, Director for kind information with a request to kindly make it convenient to attend the
meeting.

5.  ShD K Jena, Chairman, Nomination and Remuneration Committee for kindinformation with a re-
guest to kindly make it convenient to attend the meeting.

Company Secretary
Encl : Proxy form.

Notes:
1. TheExplanatory Statement pursuant to Section 102 of the Companies Act, 2013 is annexed hereto .

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING ISENTITLED TO AP-
POINT APROXY TOATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF, SUCH A PROXY
NEED NOT BEA MEMBER OF THE COMPANY.

3. Thelnstrument of Proxy in order to be effective, should be duly stamped, completed, signed and
must be sent to the Company so astoreceive at its  registered office not later than 48 hours before
the commencement of the meeting.  Blank Proxy Formis enclosed.

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIESACT, 2013.

Item No.1

TheFinancial Statementsfor the year 2015-16 was authenticated by the Board on 22.08.2016. The Statutory
auditors submitted their report to the AG (Audit-11), Odisha on 29.08.2016. The AG (O) has started their
audit on 30.08.2016. After receipt of the C & AG comments, statutory requirements shall be complied
with for the adoption of the Financial Statement and report of the Auditors and report of the Board of
Directorsin the AGM.

Item No.2

The Board of Directors, inits meeting held on 22.08.2016, has recommended the proposed dividend@ 30%
post-tax profit amounting to Rs.26,18,91,970/-.

Item No.3

Pursuant to section 139 (5) of the CompaniesAct, 2013, the Statutory Auditors of the Govt. company are to
be appointed or re-appointed by Comptroller and Auditor General of India(C&AG) and in terms of 142 (1)
of the CompaniesAct, 2013, the remuneration of the Statutory Auditors has to be fixed by the Company in
Annual General Meeting or in such manner as the company in General Meeting may determine. M/sGN S
Associates, Chartered Accountants, Bhubaneswar have been appointed as Statutory Auditors of OHPC for
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the Financial Year 2016-17 by C& AG, New Delhi videtheir letter No. /CA.V/COY/ODISHA, OHPOWR(1)
/23 dtd. 11.07.2016. The members may consider and authorize the Board to fix an appropriate remuneration
of Statutory Auditorsfor the financial year 2016-17 as may be deemed fit by the Board.

Item No.4

The Board of Directors of OHPC, in their meeting held on 31.05.2016, on recommendation of the Audit
Committee, approved the appointment of M/s Niran & Co ., Cost Accountants as the Cost Auditors of the
Company for the financial year 2016-17 for Rs.100,000/- (Rupees One Lakh only) as fees + service tax as
applicable and TA/DA extra as per actual subject to maximum of Rs.70,000/- (Rupees Seventy Thousand
Only) asper OHPC TA Ruleswith admissibility of Grade E6 for partners and Grade E3 for staff for conduct-
ing the audit of the cost accounting records for the Corporate Office as well as six Hydro Power Stations.
Section 148(3) of the Companies Act, 2013 read with Rule 14(a) of the Companies (Audit and Auditors)
Rules, 2014 ("the Act"), requires the Board to appoint an individual, who is a cost accountant in practice or
afirm of cost accountantsin practice, as cost auditor on the recommendations of the Audit committee, which
shall also recommend remuneration for such cost auditor and such remuneration shall be considered and
approved by the Board of Directors and ratified subsequently by the shareholders. The resolution contained
in Item no. 4 of the accompanying Notice, accordingly, seek members approval for ratification of remunera-
tion of Cost Auditors of the Company for the financial year 2016-17.

None of the Directors and the Key Managerial Personnel of the Company and their relatives arein anyway
concerned or interested in any way, financial or otherwise, in the proposed resolution.

The Board recommends this Ordinary resolution for your approval.

Regd. Office: By order of the Board of Directors,
Vanivihar Chhak, Janpath, Bhoinagar
Bhubaneswar - 751022,

Date: 03.09.2016. Company Secretary
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To

Sh Umakanta Tripathy,

Joint Secretary , Department of Energy,
Govt of Odisha,

Representative of the Governor of Odisha.

Sh Vijay Arora, IAS,

Principal Secretary to Govt. of Odisha,
Deptt. of Public Enterprises,
Bhubaneswar.

Member, OHPC Ltd.

Sh SC Bhadra

Director

Member, OHPC Ltd.

ShA K Mishra,

CGM (El) & Director (0), I/C
Member, OHPC Ltd.

Dated the, 26th October, 2016.

Sh Rajesh Verma, 1AS,

Principal Secretary to Govt. of Odisha,
Deptt of Energy & CMD, OHPC Ltd,
Bhubaneswar,

Member, OHPC Ltd.

ShD K Jena, IAS

Joint Secretary to Govt. of Odisha,
Finance Department, Bhubaneswar.
Director & Member, OHPC Ltd,

Sh B K Behera,
Ex-Director (Finance) I/C &
Member, OHPC Ltd,
Bhubaneswar.

Sub : Noticefor holding theAdjourned 21st Annual General Meeting (AGM) on 28th October, 2016

at 3:30 P.M.
Sir,

The adjourned 21st AGM of OHPC will be held on Friday, the 28th October,2016 at 3:30 p.m. at a shorter
notice at the Regd. Office of the Company at Vanivihar Chhak, Janpath, Bhoinagar, Bhubaneswar - 751 022
to transact the following Ordinary Businesses:

1 ORDINARY BUSINESS:

[tem No. 1

To receive, consider and adopt the Audited Financial Statement of the Company for the year ended 31st
March, 2016 including the Balance Sheet and Statement of Profit and Loss for the financial year ended on
that date together with Reports of the Board of Directors and Auditors thereon and comments of the Comp-
troller and Auditor General of India, terms of Section 143(6) of the Companies Act, 2013.

[tem No. 2
To declare Dividend for the financial year 2015-16.

Regd. Office:

Vanivihar Chhak, Janpath, Bhoinagar
Bhubaneswar - 751022,

Date: 26.10.2016

Yours faithfully,

Company Secretary
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Memo No. 9589 Dated the, 26th October,2016.31st October, 2012

Copy to:

1. ShRaeshVerma, IAS, Chairman-cum-Managing Director, OHPC for kind information with arequest
to kindly make it convenient to preside over the meeting.

2. M/sLa Das& Co. Plot No.1882, 2nd Floor, NilakanthaNagar, Unit-8, Nayapalli, Bhubaneswar-751012,
Fax: 0674 - 2562638, e-mail : dashbijaya62@hotmail.com / Secretarial Auditor, M/s. Saroj Panda Co.,
Company Secretaries, 2nd Floor, Biswal Commercial Complex, Cuttack Road, Bhubaneswar-751006,
Ph No.: 0674-2314500, E-mail : saroj66@yahoo.co.in for kind information with a request to make it
convenient to attend the meeting.

3. Sh SCBhadra, Director & Chairman, Audit Committee, OHPC for kind information with arequest to
kindly make it convenient to attend the meeting.

4. Sh Hemant Sharma, IAS, Director, Sh P Mohanty, Director(Finance), Sh S K Jena, Director, ShR C
Tripathy, Director and Mrs. Saveeta Mohanty, Director for kind information with a request to kindly
make it convenient to attend the meeting.

5. Sh D K Jena, IAS, Chairman, Nomination and Remuneration Committee for kind information with a
request to kindly make it convenient to attend the meeting.

Company Secretary
EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIESACT, 2013.

Item No.1
The 21st AGM of OHPC for the F.Y. 2015-16 was held on 28.09.2016. Since the comments of C& AG was
not received, the Members decided to adjourn this business.

In the meantime, the comments of C& AG on thefinancial statementswasreceived by OHPC on 24.10.2016.
Accordingly, the Audited Financial Statement for the said Financial Year is placed in the Adjourned AGM
for adoption.

[tem No.2
The Financial Statements of the company was not available for adoption. Therefore, it was decided to ad-
journ this ordinary business.

Since the Financial Statement of the Companies Act is now available for the adoption, the members may
declare the dividend as per the recommendations of the Board.

The Board of Directors, inits meeting held on 22.08.2016, has recommended the proposed dividend@ 30%
post-tax profit amounting to Rs.26,18,91,970/-.

Company Secretary
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Proxy Form

[Pursuant to Section 105(6) of the CompaniesAct, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014] CIN:

CIN : U401010R1995SGC003963
Name of the Company : OdishaHydro Power Corporation Limited
Registered Office . Vanivihar Chhak, Janpath, Bhoinagar , Bhubaneswar-751022.
Name of the Member (s) :
Registered Address
E-mail Id
Folio No/Client 1d
DPID

| /We, being the Member (S) Of .......ccveiiiiiiiiii e, shares of the above named Company, hereby

appoint.
T = PSPPSR PP

Address:
E-mail Id:
SIgNALUrE........o it e creseese e seeneene a4y OF faIlING HIM

2 =1 0= S PRTORS
Address:
E-mail Id:
SIgNALUrE.. ... ittt e ereeseeseene a4y OF faIlING HIM

G TR N =2 .= OO RROOSPOT
Address:
E-mail 1d:
Signature.........ccoevveineinnnns

as my/ our proxy to attend and vote (on a poll ) for me / us and on my / our behalf at the adjourned 21st
Annual General Meeting of the Company, to be held on the 28th day of October, 2016 At 3:30P.M at
Registered Office Vanivihar Chhak, Janpath, Bhoinagar, Bhubaneswar-751022 and at any adjournment thereof
in respect of such resolutions as are indicated below:

Resolution No. Affix
9l Revenue
e Samp
2
P
Signed this ....... day of ....... 2016 Signature of Shareholder
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ODISHA HYDRO POWER CORPORATION LTD
DIRECTORS REPORT 2016

Dear Members,

On behalf of the Board of Directors, | take pleasurein presenting the 21st Annual Report on the performance
of your company along with audited Financial Statement, Report of the Auditors and Comments of the
Comptroller and Auditor General of Indiafor the financial year ended 31st March, 2016.

1.  FINANCIAL HIGHLIGHTS
The Financial results for the year ended 31st March, 2016 are summarized below.
(Rs.in Crore)

Sl No.

PARTICULARS

STANDALONE

CONSOLIDATED

2015-16 | 2014-15

2015-16 (2014-15

a) Revenue from Operations 419.98 | 493.24 | 47047 | 493.24

b) Other Income 196.35 | 131.60 | 197.11 | 133.65

C) Total Revenue(a+b) 616.33 | 624.84 | 617.59 | 626.89

d) Operationa & other expenses 262.77 | 22496 | 264.43 | 226.75
(including prior year adjustments & exceptional items)

€) Profit before Depreciation & Amortization, 35356 | 399.88 | 353.16 | 400.14
Finance cost & Tax (c-d)

f) Depreciation & amortization 131.34 | 294.73 | 131.70 | 294.83

0) Profit after Depreciation & amortization & 22222 | 10515 | 22146 | 105.31
before finance cost & Tax (e-f)

h) Finance Cost 84.25 58.47 84.35 | 5847

i) Profit after Depreciation & amortization & 137.97 46.68 | 137.11 | 46.84
finance cost but before tax (g-h)

i) Tax 50.67 31.08 67.67 | 3114

k) Profit after tax (i-j) 87.30 15.60 69.44 15.70

)] Surplus of Statement of Profit & loss. 578.12 | 568.14 | 57450 | 564.42

m) |Balance available for appropriations 665.42 | 583.74 | 643.94 | 580.12

n) LESS- APPROPRIATIONS:

0) Proposed Dividend 26.19 4.68 26.19 4.68

9)) Tax on Proposed Dividend 5.33 0.94 5.33 0.94

Q) Deferred Tax Liabilities not charged in previousyears. | 154.92 154.92

r Balance carried forward {m - (0o + p +q)} 478.98 | 578.12 | 45750 | 574.50

(forming part of Note 3- Reserves & Surplus)
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REVENUE AND PROFIT

Gross Revenue (including income from other sources) during the year under review is Rs.616.33 crores
asagainst Rs. 624.84 Cr. inthe previousyear 2014-15. The Company earned profit beforetax of Rs.137.97
croresfor the Financia Year 2015-16 as against Rs.46.68 croresin the previous year 2014-15.The profit
after tax for theyear 2015-16 isRs. 87.30 croresas against Rs.15.60 croresin the previous year 2014-15.

Consolidated accounts with the subsidiary, joint venture & associates companies showed an decrease
in profit of consolidated group by Rs.17.86 crores as compared to standal one results of OHPC limited

on account of profit of intra-group transactions.

GENERATION

1) GrossEnergy Generation from various operational plants of the Units of the Company during F.Y.
2015-16 over the previous year is as under:-

[Million Units (MU)]

Name of Power House Generation Generation Excess/ shortfall over
Previous Year Current Year previousyear (MU)
2014-15(M U) 2015-16 (M U)

HHEP, Burla 581.985 427.506 -154.479

CHEP, Chipilima 278.409 211.630 -66.779

RHEPR, Rengali 735.358 583.391 -151.967

BHEPR, Baimela 1269.190 578.003 -691.187

UKHEP, Upper Kolab 718.232 712.804 -5.428

UIHEP, Mukhiguda 2655.279 1509.987 -1145.292

Total (MU) 6238.454 4104.323 -2134.131

i) The Annual Plant Availability factor (APAF) achieved for different Hydro Power stations during
thisyear and previous year are as under :-

(In percent)

Unit Achievement Achievement Excess over
2014-15 2015-16 previous year
HHEP, Burla 65.207% 79.249% 14.042%
CHEP, Chipilima 61.466% 75.033% 13.567%
RHEP, Rengali 85.000% 85.78% 0.780%
BHEP, Balimela 75.384% 74.579%% (-)0.805%
UKHEP, Upper Kolab 92.555% 92.48% (-)0.075%
UIHEP, Mukhiguda 94.280% 95.99% 1.710%
Wit. PAF of OHPC Power Station 83.491% 85.955% 2.464%
A Gold Roted 13 State PSU




i)

The total Generation and weighted average PAF achieved by OHPC vis-a-vis MoU targets of OHPC
for Financial Year 2015-16 is as under :-

Parameter Achieved for MoU target (Excellent) | Excessover MoU tar get
2015-16 for 2015-16
Generation (MU) 4104 5411 (-)1307
PAF % 85.955% 80% 5.955%
DIVIDEND

Considering the progress made by your company, Directors in pursuant to the Finance Department
Office Memorandum dtd 12.12.2011 have recommended a dividend @30% of the post-tax profit to
the State Govt. Thetotal dividend payout will be Rs.26.19 croresfor the FY 2015-16 and dividend tax
will be Rs5.33 crores.

MACHKUND JOINT PROJECT

Machkund is ajoint Project of the Govt of Odisha (Now under administrative control of OHPC) and
Govt of Andhra Pradesh (Now under administrative control of APGENCO). The Odisha share of
(30%) in the Project was transferred to OHPC on 01.04.1997. The 30% share in the O&M costs and
the cost of power drawn in excess of 30% share are collected by OHPC from GRIDCO and paid to
APGENCO separately. Therefore the Annual Accounts of OHPC do not reflect the financial results of
thisjoint Project except receivable from GRIDCO and payable to APGENCO A/c.

PROJECT UNDER DPR STAGE
PFR prepared for three nos of Pumped Storage Plant i.e. Upper Indravati PSP, Upper Kolab PSP,
Balimela PSP near the existing high head power stations of OHPC.

Salient Features Upper Indravati | Upper Kolab | Balimela
Installed Capacity (MW) 600 320 400
Annual Energy Generation (5.5Hours) (MU) 918.97 506.60 653.80
Cost of project including IDC (Rs. in Cr.) 1600.50 946.14 1403.61
1st Year Tariff (Conversion cost) (Rs./kWh) 2.97 3.22 3.71
Levellized Tariff (Conversion cost) (Rs./kWh) 2.50 2.70 3.13
Lower reservoir (Live storage) (MCM) 5.00 4.00 5.00

Out of three PSPs, DPR is under preparation for Upper Indravati PSP (600M W) only.

COMMERCIAL PERFORMANCE
Thetariff of OHPC power stationsisfixed by OERC based on CERC (Termsand conditions of Tariff)
Regulations, 2014 along with the corrective measures of the State Govt.

Broadly, the parameters of the tariff structure of OHPC are as under:
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(i)

(i)

(iii)

(iv)

The Energy Department vide Notification N0.5843 dtd.03.07.2015 hasissued order for repayment
of loan along with interest @7% for the entire amount of Rs.766.20 crsfrom 2015-16. However,
the effect of loan repayment of Rs.766.20 crs. of old power stations in the tariff of OHPC has
been kept aside by the Hon'ble commission in the tariff order for FY 2016-17.

Interest on debt servicing of the State Govt loan for UIHEP has beenacknowledged by OERC
but repayment of interest will be made offer completion of the payment for this principal to
avoid increase in tariff in the interest of the consumers of the State.

Return on Equity (ROE) is not allowed in respect of the transferred assets of old power stations
transferred to OHPC as on 01.04.1996. However, RoOE is allowed on new assets added after
01.04.1996.

Depreciation calculated at pre-1992 norms of Gol or actual amount required for repayment of
loan whichever is higher is alowed by the Honbl'e Commission.

OHPC providesthe cheapest power and meetsthe substantial peak |oad requirement of the State Grid.
There has been very nominal increase in the tariff of Hydro Power Stations of OHPC fixed by OERC
during last 16 (sixteen) years.

CAPITAL STRUCTURE AND NET WORTH
Your Company's paid-up capital and net worth as on 31.03.2016 was Rs.638.65 Crores and 1217.62
Croresrespectively.

PROJECTSON ITSOWN AND THROUGH SUBSIDIARIESAND JOINT VENTURES
Your company hastaken initiativesto develop Thermal, Hydro, Renewable Power projectson itsown
and through joint ventures and Subsidiary. DPR is under preparation for construction of Pumped
Storage Scheme at Upper Indravati, Mukhiguda. The information on Subsidiary and JV companies
along with details of partners of joint ventures along with present statusis given below:

Name of the Company WV Paan_er(s)/ Details with present status
Subsidiary

OTPC Odisha Mining OTPC has been incorporated with Joint
(OdishaThermal Power | Corporation Ltd Venture of OHPC & OMC with 50:50
Corporation Ltd) (OMC). shareholdings for setting up a coal based
supercritical thermal power plant of 3x 800
MW capacities at Kamakhyanagar in the
District of Dhenkanal. The Land acquisition
and other statutory clearance works are under

progress.
BWCCL KeralaState Electricity | The Ministry of Coal, Gol vide letter dtd
(Baitarni West Coal Board (KSEB), Gujarat | 25.07.2007 allotted the Baitarni West Coal
Company Ltd) Power Corporation Ltd|Block (602MT) through Govt dispensation
(GPCL) route to three State PSUs namely, K SEB,
GPCL & OHPC each having onethird share.
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Name of the Company

JV Partner(s) /
Subsidiary

Detailswith present status

A JV Company namely Baitarni West Coal
Company Ltd has been incorporated by the
three allocates in April, 2008. After de-
allocation of the Baitarni West Coal Block,
the company iscontemplating to apply for new
Coal blocks under Government dispensation
route. Regarding encashment of BG, the
Hon'ble High Court of Orissa had passed an
interim order in favour of BWCCL.

GEDCOL Wholly Owned

(Green Energy Development | Subsidiary of OHPC

Corporation of OdishaLtd)

Sate Nodal Agency for On Grid Solar

GEDCOL has been declared as nodal agency
for development of on-grid solar energy
projects in the State of Odisha by DoE, GoO
on 22.08.2013.

20 MW Solar Project, Manamunda:

GEDCOL was alotted 20 MW Solar Power
Plant at Manmunda in Boudh district under
Jawaharlal Nehru National Solar Mission
(JNNSM), Phase-11, Batch-I. The project has
been commissioned successfully during
March' 2016 (15 MW) and June 2016 (5 MW).

Rooftop Solar Project:

MNRE has sanctioned 4 MW Solar Rooftop
project on the non-residential Govt. buildings
intwin city of Cuttack-Bhubaneswar through
PPP mode.

199 nos. of buildings have been identified
(126 in Bhubaneswar and 73 in Cuttack) for
taking up Roof Top installations.

In responseto the Request for Proposal (RFP),
M/s Azure Power India Pvt. Ltd. had quoted
a project cost of Rs.8 Crores per MW and
levellised tariff of Rs.5.69/kWh for 25 years.

L OA has been placed on 09.06.2016 with M/
s AZURE Power Ltd. The Project
Implementation Agreement (PIA) wassigned
during July 2016.The project is scheduled to
be completed by Sep. 2017.
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Solar Park:

GEDCOL isinthe processof developing Solar
Park(s) of 1000 MW capacity in a clustered
manner constituting 100-200 MW capacity per
Park/Project under the Ultra Mega Solar
Power Park (UMSPP) Scheme of Govt. of
India.

DPR has been prepared for 1000 MW Solar
Park Project by GEDCOL (through M/sPWC)
and submitted to Ministry of New &
Renewable Energy (MNRE) for approval.

GEDCOL has requested Govt. of Odisha to
provide Rs. 250 Cr. from Odisha Environment
Management Fund Trust for alienation of Land
in favour of GEDCOL through IDCO.

World Bank has proposed to extend loan
support (up to 50% of the Park development
cost) for shared Solar infrastructure with an
attractive interest rate under the 100 million
USD funding support to MNRE.

World Bank also suggested for engaging
Consultantsfor Environment & Social |mpact
Analysis (ESIA) of the Project. World Bank
is under the process of engaging consultants
to assist GEDCOL to conduct the ESIA of the
Project.

In the 32 ECI meeting under Chairmanship
of the Chief Secretary held on 27.04.2016, it
is approved that, IFC will be engaged as
Transaction Advisor for the Solar Park project
to be developed in a PPP mode.

State Govt. is taking up with DEA, MoF, Gol
for necessary concurrence in this regard. The
matter is placed in the 64th Screening
Committee of DEA on 30.08.2016 for decision.
Technical evaluation and detail report for the
balance 350 MW siteswill be prepared by IFC.
During the review of Chief Secretary on
23.07.2016, IDCO has been advised to identify
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large patches of non-agricultural Govt. land
preferably in the Districts of Kalahandi,
Nuapada, Boudh, Bolangir, Sundargarh,
Sambal pur, Deogarh, Bargarh & Sonepur,
which will be studied further for selecting
aternate sites for the Solar Park.

Solar Projects in OPTCL Sub-station
Premises:

GEDCOL is under process to develop Solar
Plantson the un-utilized landsavailableinside
OPTCL Grid Sub-stations at Duburi,
Baripada, Bolangir, Koraput & Rairangpur
including OHPC Power House at Mukhiguda.
DPR has been prepared by Gujarat Energy
Research & Management Institute (GERMI)
for 16.4 MW capacity at these sites.

Preparation of Tender for selection of EPC
contractor is under process.

20MW Solar Project by GEDCOL towards
RPO of GRIDCO:

As per requisition of GRIDCO, tender has
been floated by GEDCOL for selection of
Solar Power Devel oper for construction of 20
MW grid connected Solar Power Plant. The
tender evaluation is being carried out at
present and expected to be finalized shortly.

Small Hydro Projectsby GEDCOL:

Detailed Project Report (DPR) has been
prepared for 3 MW (2 X 1.5MW), Jambhira
SHEP in Mayurbhanj District and 4.2 MW (2
X 2.1 MW), Kanupur SHEP in Keonjhar
District and submitted to Engineer in Chief
(Electricity) for execution of "I mplementation
Agreement."

Pre-Feasibility Report (PFR) for 13 (thirteen)
nos. SHEPswith approximate capacity of 168
MW have been prepared by GEDCOL.

Out of these 13 SHEPs, GEDCOL has
requested State Technical Committee (STC)
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for alotment of 4 nos. SHEPs namely, Kharag
- 1, 11, 1A and 1l (Kandhamal District) of
capacity 96 MW in favour of GEDCOL for
development.

The proposal to take up Salki - 1,2 & 3
(Kandhamal District) projects for a capacity
of about 36 MW will be submitted to STC for
allotment.

PFR for another SHEP namely, Garjan Khol
(Angul District) of approx. 10 MW capacity
Is under preparation by M/s WAPCOS.
GEDCOL and Steel Authority of India
Limited, Rourkela have agreed to develop 15
MW, Mandira SHEP in Sundargarh District
in Joint Venture mode. Preliminary survey has
been completed by M/s MECON and site for
installation of Power House has been
finalized. DPR for the same is under
preparation by M/s MECON.

OCPL Odisha Power The State Govt. of Odishain the Department
(Odisha Coal and Power Generation of Energy vide Letter dtd. 04.02.2015
Limited) Corporation Limited | approved the proposal of OPGC for formation
(OPGC). of a Joint Venture Company between Odisha
Power Generation Corporation (OPGC) and
Odisha Hydro Power Corporation Ltd.
(OHPC) with shareholding in the following
ratio :

OPGC : 51%

OHPC : 49%

The Shareholders' Agreement have been
executed between OPGC, OHPC & OCPL on
21.04.2016. The project implementation work
IS under progress.

RENOVATION & MODERNISATION

The Unit #3 (24MW ) of Chipilima Power House, Unit #5 & #6 of (2x 37.5MW) of Hirakud Power
House and Unit 1 to 6 (6x60MW) of Balimela Power House are more than 50 years,55 years and 40
years old respectively and outlived their useful life. Considering the urgent need for renovation and
modernization for extension of life period with enhancement of efficiency and reliability of these
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13.

14.

generating Units, International Competitive Bidding were invited for implementation of the R & M
work. Thetendering processfor the Unit #3 of ChipilimaPower Houseand Unit #5 & #6 of Hirakud
Power House has been completed and the LOA has been issued and contract agreement has been
executed with the lowest Bidder M/s Voith Hydro IndiaLtd. Similarly LOA has been issued in favour
of the lowest Bidder M/s BHEL for Unit 1 to 6 (6X60 MW) Balimela Power House. M/s WAPCOS
has been appointed as the Project implementation Consultant for all the 3 R& MU projects.

HRD INITIATIVES

@ Man Power
OHPC possess a highly motivated and competent human resource that has contributed its best
to bring laurels and making the Company a gold rated PSU of the State.

The attrition rate of the OHPC executives (including Executive Trainees) during the year was
very minimal. Meetings with Unions and A ssoci ations were conducted at Units and Corporate
level regularly to sort out the grievances of the employees during the year.
(b) Training & Development

The Management provides continuous emphasis on development of this skill of its manpower
through training. Refresher training to Executives and Non-executives of the power plants is
being imparted at the OHPC training centre, an Ingtitute recognized by the CEA. Employeesare
also being regularly sponsored for undertaking training conducted by reputed Govt. of India
Institutes. Further in - house seminars and workshops are being organi zed for different categories
of employeesto keep them updated about the recent developments in the power sector.

(c) Industrial Relations
Industrial relations remain cordial and harmonious during the year.

SAFETY MANAGEMENT

OHPC recognizes and accepts its responsibility for establishing and maintaining a safe working
environment for all its employees and associates. Proactive steps are being taken for proper
Implementation of safety procedurein al the Units and at Corporate Office.

RIGHT TO INFORMATION

Your Company has implemented Rights to Information Act, 2005 in order to provide information to
citizens and to maintain accountability and transparency. The Company has designated a Public
Information Officer (PIO), an Appellate Authority and APIO at all unitsand Corporate Office of OHPC.

During 2015-16, 116 nos of applicationswere received under the RTI Act, out of which 109 applications
(including pending applications received during previous year) were replied to, till 31.03.2016.

INFORMATION TECHNOLOGY AND COMMUNICATION

Your Company has implemented Video Conferencing (VC) facility; which is widely used for
conferencing among all the Units. In order to improve upon efficiency and bringing transparency,
OHPC hasmade it mandatory for publishing tenders on its website www.ohpcltd.com. Online intranet
portal has been developed for the use of the employees of the company pertaining to Rules, Policies,
Regulations, Circulars, Office Orders, inventory reports etc. The retired employees can download the
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employee benefit forms from the official website of the company. E- Tendering for works worth value
more than Rs.5 Lakhs has been implemented.

OHPC hasalso taken initiative to implement an Enterprise Resource Planning (ERP) package covering
maximum possi ble processes across the different domains of the organization. LOA of ERP has been
issued infavour of thelowest Bidder M/s PWC, for providing consultancy servicesfor implementation.

Efforts are being made to integrate RTI, Assembly Questions Management, Legal system etc. through
I'T portal of your Company.

VIGILANCE

In order to ensure transparency, objectivity and quality of decision making initsoperation, the Company
hasaVigilance Department headed by Chief Vigilance Officer. All the Executives submit their property
return regularly as per the norms prescribed by the Govt. of Odisha.

Your company observes Vigilance Awareness Week every year in its Corporate Office and all Units.

PR INITIATIVES

Achievements of your company are duly highlighted through print and electronic media to project
OHPC as aleading State PSU of the State. OHPC participated in exhibitions, seminars organized by
different Agencies at State and National level. OHPC also participated in various sports activities like
Power Sports, Power Cricket organized by OPTCL between different Power Utilities of the State.
SEXUAL HARASSMENT PREVENTION

OHPC has implemented the Sexual Harassment of WWomen at Workplace(Prevention,Prohibition and
redressal) Act, 2013 in its entirety.

Summary of Sexual harassment issues raised, attended and dispensed during the year 2015-16:-

No of complaints received in 2015-16 -Nil-
No. of complaints disposed off -Nil-
No. of cases pending for more than 90 days -Nil-
No. of workshops or awareness programme against sexual harassment carried out Two
Nature of action taken by the employer or District Officer -Nil-

Performance Rating Under MOU

In order to make the Public Sector Units competitive, sustainable and meet the future challenging
environment successfully, as per the Corporate Governance Manual issued by PE Dept., Govt. of
Odisha, your Company issigning Memorandum of Understanding (MoU) with Deptt. of Energy, Govt.
of Odisha every year from 2011-12 onwards . Based on the performance made by your company
during the year 2014-15 as per the MoU signed with DoE, Govt. of Odisha, PE Deptt, GoO has rated
your company as "Excellent”.

GOLD RATED PSU

Based on categorization parametersfixed by Public Enterprises Department of Govt. of Odisha, OHPC
have been categorized as Gold rated PSU and powers are being delegated in selected areas to the
Board of Directors based on the assigned category.

|SO CERTIFICATION
OHPC Corporate Office, Hirakud HEP and Upper Indravati HEP were certified with 1SO 9001:2008
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standards in the year 2011-12 for implementing quality management system. Following this, an
Integrated Management System comprising quality, environment and occupation health-cum-safety
was launched successfully across the entire organization in the year 2014-15 leading to award of 1SO
9001:2008, 1SO 14001:2004 and OHSAS 18001:2007 to the Corporation.

RESERVATION FOR SC/ST/SEBC

Your Company follows the provisions of ORV Act, 1975 and Rules framed there under relating to
reservation of post for SC/ST/SEBC in service as per the directives issued by Govt. of Odisha from
time to time for recruitment and promotion of employees. During the Departmental Promotion
Committee meeting of Non - Executives and Executives up to therank of E-3, representative of SC/ST
Deptt. is being invited as a member.

FIXED DEPOSITS
During the year the Company has not accepted any fixed deposit within the meaning of Section 73 of
CompaniesAct, 2013 and the rules made there under.

STATUTORY AND OTHER INFORMATIONS

The information required to be furnished as per the Companies Act,1956/2013 of your Company , on

thefollowing mattersis placed at respective annexures and form integral part of the Directors Report:-

1) Information on Conservation of Energy, Technology Absorption and Foreign Exchange earnings
and out go - Annexure-|.

i) Annual Report on CSR Activities - Annexure-I1.

iii)) MGT-9 - Extract of Annual Return- Annexure-111.

Iv) Secretarial Audit Report-Annexure-1V.

v) Management's Repliesto the observations of Secretarial Auditor- Annexure-V.

RELATED PARTY TRANSACTIONS

All transactions entered with related partiesfor the year werein the ordinary course of businessand on
an arms length basis. Further, there are no material related party transactions during the year with the
Promoters, Directorsor Key Managerial Personnel. The Company'srelated party transaction are made
with its holding Company. All related party transactions are placed before the Audit Committee as
also to the Board for approval.

INTERNAL FINANCIAL CONTROLS

The Company hasin place adequate internal financial controls with reference to financial statements.
During the year, such controls were tested and no such material weakness in the design or operation
were observed. Further, the Management al so strengthening theinternal controlsto the extent of Industry
best standard.

CONSOLIDATED FINANCIAL STATEMENTS

In accordance with the Accounting Standard (AS)-21 on Consolidated Financial Statements read with
AS-23 onAccounting for investmentsin Associatesand AS-27 on Financia Reporting of interest in Joint
Ventures/Associates, the Audited Consolidated Financial Statements are provided in the Annual Report.
Directors Report/Financial Statements in respect of wholly owned Subsidiary Company Green Energy
Development Corporation of Odisha Limited (GEDCOL) are also included in thisAnnual Report.
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BOARD OF DIRECTORS
Ason 31st March 2016, the Board of your Company comprised of following Directors:-

SI No. Name Date of Appointment  Date of Cessation Designation

1 Sh Rajesh Verma, IAS 07.12.2015 - CMD
(DIN :-01725746)

2. Sh SC Mahapatra ,IAS 01. 09.2014 07.12.2015 CMD
(DIN:- 00229586)

3. ShVijay Arora, IAS 10.07.2015 - Director
(DIN:-02658286)

4. Sh Parag Gupta,lAS 26.04.2014 10.07.2015 Director
(DIN :- 02130316)

5. Sh Hemant Sharma, IAS 02.08.2013 - Director
(DIN:- 01296263)

6. Sh D K Jena 09.08.2010 - Director
(DIN: 02902196)

7. Sh. Rajesh Sharma, 23.05.2011 - Director
(DIN :- 03542705) (HRD)

8. Sh SK Sahu 31.05.2012 06.01.2016 Director
(DIN:- 05297051) (Finance)

0. Sh SC Bhadra, 09.07.2010 - Director
(DIN:- 01896713)

10. Sh R C Tripathy 07.09.2012 - Director
(DIN: 05322840)

11. Sh SK Jena 07.09.2012 - Director
(DIN:-05169683)

12. Mrs. Saveeta M ohanty, 14.07.2015 - Woman
(DIN:-01854837) Director

13. Prof. D D Das 09.07.2010 14.07.2015 Director

(DIN:- 03157123)

The Board of Directors places on record its deep appreciation of the valuable services rendered and
guidance provided by Sh S C Mahapatra, IAS, Sh Parag Gupta, IAS, Sh SK Sahu & Prof. D. D. Das
during their tenure as CMD and Directors of the Company respectively.

28. BOARD MEETINGS
The Board Meetings are held normally at Bhubaneswar. During the financial year 2015-16, total six
nos. of Board Meetings were held.

29. DIRECTORS RESPONSIBILITY STATEMENT
In compliance to Section 134 (3) (C) of the CompaniesAct, 2013, the Directors state that: -
a) in the preparation of the annual accounts for the year ended March31st 2016, the applicable
Accounting Standards read with requirements set out under Schedule-111 to the Act, have been
followed along with proper explanation relating to material departures; if any; had been followed
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by the Company along with proper explanation relating to material departuresin the Notesto
Accounts and Accounting Policies;

b) the Directors have selected such accounting policies and applied them consistently except
asdisclosed in the Notes on reasonable and prudent so asto give a trueand fair view of the
State of affairs of the Company as at March 31, 2016 and of the profit of the Company for
that period;

C) the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the CompaniesAct, 2013, for safeguarding
the assets of the Company and for preventing and detection fraud and other irregularities.

d) the Directors have prepared the annual accounts on a going concern basis.

€) the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating effectively;
f) the Directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

AUDIT COMMITTEE

Ason 31st March, 2016, the composition of Audit Committee consists of Sh S C Bhadra, Independent
Director as Chairman along with one independent Director Sh SK Jena & Sh D K Jena as Govt.
nominee and Director (Operation) as the other Members. 6( Six) meetings of the Audit Committee
were held during the year 2015-16 for review of the accounts, report of the auditors, cost audit report
and internal audit observations.

AUDITORS

M/s. Lal Dash & Co., Chartered Accountants, Bhubaneswar was appointed as the Statutory Auditors
of the Company and 6 (six) Chartered Accountant firms were also appointed as Branch Auditors for
the Hydro Power Stations by the C& AG for the year 2015-16. C& AG was requested to appoint only
one Statutory Auditor from the Financial Year 2016-17. M/s. GNS & Associates have been appointed
as only Statutory Auditor of OHPC for F.Y.2016-17 vide C& AG letter dtd.11.07.2016.

AUDITORS REPORTS

The Report of the Statutory Auditors and Comments of the C& AG on the accounts of the Company for
the Financia Year 2015-16 and the replies of the Management to the report/ comments of the Auditors
on both stand alone and consolidated Financial Statements are enclosed to this report. No instance of
fraud has been reported by the Auditors under Section 143(12) of the CompaniesAct, 2013.

COST AUDIT

In accordance with the Companies (Cost Records and Audit) Rules, 2014, notified by Ministry of
Corporate Affairs on 30th June,2014 , the Cost Accounting Records are being maintained by all
power stations of the Company. M/sNiran & Co, Cost Accountants, Bhubaneswar was appointed to
conduct audit of Cost Accounting records of power stations for the financial year 2015-16 under
Section 148 of the Companies Act,2013.

SECRETARIAL AUDITOR

The Board has appointed M/s Saroj Panda& Co, Practicing Company Secretaries, to conduct Secretarial
Audit of the Company for thefinancial year 2015-16. The Secretarial Audit Report isplaced at Annexure-
IV. Reply of Management to the observations of Secretarial Auditor is placed at Annexure-V.
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KEY MANAGERIAL PERSONNEL

During the year, in compliance with Section 203 of the Companies Act, 2013, following were
designated as Key Manageria Personnel:

Shri Rajesh Verma, |AS, Chairman-cum-Managing Director.

Shri Rajesh Sharma, Director (HRD).

Sh SK Sahu, Director (Finance) up to 06.01.2016.

Sh PK Mohanty, Company Secretary.

Sh P P Sahu, SGM (Finance)-CFO.

CORPORATE GOVERNANCE
OHPC ensures compliance of the Corporate Governance Manual issued by the State Govt.
Department of Public Enterprises and maintains transparency in all its business transactions.

DECLARATION OF INDEPENDENCE

Your Company has received declaration from all the independent Directors confirming that they meet
the criteria of independence as prescribed under the provisions of CompaniesAct, 2013 read with the
Schedule and Rules issued there under.

GENERAL

Your Directors state that no disclosure or reporting is required in respect of the following items as

there were no transactions on these items during the year under review.

1. No significant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company's operations in future.

2. Therehave been no Material Changes and Commitments subsequent to the date of Balance Sheet.

ACKNOWLEDGEMENTS

TheBoard of Directors acknowledgeswith deep appreciation of the co-operation and guidancereceived
from the Govt of Indiain particular the Ministry of Power, CEA, Govt of Odishain particular Deptt. of
Energy, Finance, PE and SC & ST Deptt, GRIDCO, OPTCL, SLDC, ERPC, POSOCO, PGCIL, PFC,
CERC, REC, IREDA, SECI, OERC, Bankers and other associated organizations.

TheBoard expressestheir sincerethanksto all the business associates, professional consultants, counsels
for their continued patronage and assistance.

abrwbdpE

The Board acknowledges with thanksthe constructive suggestionsreceived from C& AG, the Statutory
Auditors, the Cost Auditors and Secretarial Auditor for their valued co-operation.

The relationship with the employees remained cordial during the year. The Directors wish to express
their appreciation for the sincere and dedicated services rendered by the employees at all levels and
look forward to receive such support and co-operation in future as well.

FOR AND ON BEHALF OF THE BOARD

PRAVAKAR MOHANTY HEMANT SHARMA, IAS
. DIRECTOR (FINANCE) DIRECTOR
FUEEES BT =S DIN:-01756900 DIN:-01296263

Date: 28.10.2016
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Annexureto Director’s Report
AOC-1
(Pursuant tofirst proviso to sub-section(3) of section 129 read with rule5 of Companies (Accounts) Rules, 2014 Satement

containing sailent features of the financial statement of Subsidiaries / Associates Companies/ Joint VenturesPart " A" :
Subsidiaries)

In Rupees
Sl. No. 1
Name of the Subsidiary Green Energy
Development
Corporation
of Odisha Limited
Share Capital 50,32,00,000.00
Reserves & Surplus 3,63,31,120.00
Total Assets 1,96,20,03,652.00
Total Liabilities 1,96,20,03,652.00
Investments -
Turnover 49,25,682.00
Profit Before Taxation 55,13,396.00
Provision for Taxation (16,99,98,309.00)
Profit After Taxation (16,44,84,913.00)
Proposed Dividend -
% of Shareholding 100
Part "B" : Associates and
Joint Ventures (In Rupees)
Name of Associates/ Odisha Thermal Power Baitarni West Coal Odisha Coal & Power
Joint Ventures Corporation Limited Company Limited Limited
1. Latest Audited Balance 31-Mar-16 31-Mar-16 31-Mar-16
Sheet Date
2. Shares of Associate / Joint
Ventures held by the
Company on the year end
No. 11,42,047.00 1,00,000.00 24,500.00
Amount of Investment 1,14,20,47,000.00 10,00,00,000.00 2,45,000.00
in Associates / Joint Venture
Extend of Holding % 50% 33% 49%
3. Description of how there Significant influence Over Significant influence Over Significant influence Over
is significant influence Share Capital Share Capital Share Capital
4. Reason why the Associate / Consolidated Consolidated Consolidated
Joint Venture is not
5. Networth Attributable to 2,21,01,67,748.00 29,87,68,964.00 (79,93,593.00)
Shareholding as per |latest
Audited Balance Sheet
6. Profit/ (Loss) for the year (7,57,951.00) (1,09,152.00) (79,93,593.00)
i. Considered in (3,78,975.50) (36,384.00) (39,16,861.00)
Consolidation
ii. Not Considered in (3,78,975.50) (72,768.00) (40,76,732.00)
Consolidation

Note : Odisha Thermal Power Corporation Limited, Baitarni West Coal Company Limited & Odisha Coal & Power Limited have not started
commercial operation.

Significant Accounting Policy & Accompanying notes forming part of the financial statements
In terms of our report of even date attached

For LAL DASH & CO,

Chartered Accountants

B K Dash P K Mohanty P P Sahu B K Behera Rajesh Verma, |AS,
Partner Company Secretary SGM(F) & CFO Director (Finance) 1/C Chairman-cum-Managing Director
M.N0.052980 (DIN: 01725746)

Place : Bhubaneswar
Date: 26.08.2016
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ANNEXURE-I

Annexure to Director’s Report

DISCLOSURE REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIESACT 2013
READ WITH RULE 8 OF THE COMPANIES (ACCOUNTYS) RULES, 2014.

CONSERVATION OF ENERGY
@ Energy Conservation measurestaken and on hand

With a view to assess and optimize the performance of generating stations, energy audit of
HHEP, Burla and BHEP, Balimela has been conducted by M/s Eaga. The firm has submitted
the final Energy Audit Report for the above Power House; which are scrutinized by OHPC.

(b) Additional investments and proposals if any, being implemented for reduction of
consumption of energy.

Based on the Energy Audit Report, necessary investment will be made during theR & M work
of the power house with installation of energy efficient equipments.

(© Impact of measures at (a) and (b) above for reduction of energy consumption and
consequent impact on the cost of production of goods.

Energy efficient device equipments shall be installed in phased manner and during R & M
work replacing the low performance one's based the Energy Audit Report.

TECHNOLOGY ABSORPTION
NIL

FOREIGN EXCHANGE EARNINGSAND OUTGO DURING 2015-16

(Rs. in lakhs)
2015-16 2014-15
(8 | Earningsin Foreign Currency Nil Nil
(b) | Foreign Exchange Outgo :
(i) Value of imports calculated on CIF basisfor capital | 775.20 714.00
good and spare parts.
(i) Expenditureinforeign currency for foreign visits. Nil
(iii) Expenditureincurred in foreign currency for payments - Nil
of consultants.
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ANNEXURE-II

Annexureto Director's Report

CORPORATE SOCIAL RESPONSIBILITY AT OHPC

Brief outlineof the Company'sCSR palicy, including over view of projectsor programsproposed
to be undertaken and areferenceto the web-link to the CSR policy and projectsor programs:

Introduction :

The company hasformulated a CSR policy in linewith the provisions of Section 135 of the Companies
Act,2013 read with Schedule VII of the Act read with Companies (Corporate Social Responsibility
Policy) Rules,2014..

Highlights of the Policy :

The CSR activitiesshall be undertaken by OHPC, asper itsstated CSR Policy, asprojectsor programmes
or Activities (either new or ongoing) excluding activities undertaken in pursuance of itsnormal course
of business.

The CSR Policy inter alia include but not limited to a list of CSR projects or programmes which
OHPC plans to undertake falling within the purview of the Schedule- VII of the Act, specifying
modalities of execution of such project or programmes and implementation schedule for the same; and
monitoring process of such projects or programmes.

CSR Activities do not include the activities undertaken in pursuance of normal course of business of
OHPC. The Board of Director (BoD) of OHPC shall ensure that the surplus arising out of the CSR
projects or programmes or activities shall not form part of the business profit of OHPC.

OHPC shall give preference to the local area and areas around where it operates, for spending the
amount earmarked for CSR activities.

Programmes Covered under CSR :

The major focus area of CSR activities should be at locationsin and around six power stations under
the control of OHPC across the state of Odisha. However due consideration may be given to the
peripheral developmental activitieswhich OHPC has been carrying out for past several years provided
such activities/programmes/schemes are covered under the Schedule-VII.

The CSR Policy of OHPC will prioritizeitsactivitiesfor the displaced familiesfrom thereservoir area
& rehabilitated inthosevillagesin & around BHEP, Baimela, UIHEP, Mukhiguda& UKHEP, Barinipuit.

After identification of al such villages, the priority will be for imparting skill development training to
the interested persons of the said villages & to implement deep bore well Scheme of Govt of Odisha.
OHPC will make an endeavor to support various social sector spending by Govt of Odisha especially
those covered under the items enlisted under Schedule-VII of the Companies Act, 2013 and Rules
framed there-under read with subsequent amendments & /or clarifications, if any, which broadly include
but not limited to the followings:-

e  Supporting fees (tuition & hostel) of some needy SC/ST/SEBC candidates pursuing technical
education through DTET, Odisha.
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e  Supporting efforts of Govt of Odishafor promoting Clean India Movement through OPEPA &
Deptt of Education.

e  Providing ambulance services to Health Administration of Govt of Odisha.

e  Contribution towards old age home, orphanage and such organizations working in the field of
uplifting differently abled persons.

2. The Composition of the CSR Committee:
At present, the composition of Committee of Directors on CSR is as under :

1.  Shri Hemant Sharma, IAS  Director Chairman
2. Shri SCBhadra Independent Director Member
3. Shri Rgjesh Sharma Director (HRD) Member
4.  Shri B K Behera Director (Finance) Member

3. Average net profit beforetax of the Company for last threefinancial years:
The details of net profit before tax for last 3 financial years for the purpose of computation of CSR
Budget as per Section 198 of Companies Act, 2013 are as under:

Sl. No | Financial Year Net Profit before Tax Average Net Profit beforetax
(InRs)) (InRs)
2012-13 58,92,32,443
2013-14 11,12,80,449 38,91,09,000
2014-15 46,68,14,108

4.  Prescribed CSR Expenditure in FY 2015-16 (two percent of the amount as in item 3 above) :
Rs.77,82,000/- (2% of average net profit for past 3 years).
5. Details of CSR spent during the Financial Year :
(@ Total amount to be spent for the Financial Year: Rs.77,82,000/-
(b)  Amount unspent, if any : Rs.47,44,041/-
(c) Manner in which the amount spent during the Financial Year is detailed below:

@ |2 (©) ©) (5 (6) ) (©)
Sl. | CSR project or Sector in which the | Projects or programs (1) | Amount outlay Amount spent Cumulative- | Amount spent
No. | activity identified |project iscovered |Local areaor other (2) (budget) project | onthe projects |expenditure Direct or
Specify the Sate and or programs- or programs up tothe through
district where projects wise Sub-heads: (1) reporting implementing
or Programs was Direct period agency
undertaken expenditure on
projects or
Program (2)
Over-heads :
1. | Contribution of - Balimela, Dist-Malkangiri | Rs.84,320/- Rs.84,320/- Rs. 84,320/-
Balance amount for
purchase of 2 nos.
of 60 seated Motor
Launches at
Balimela Reservoir
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Lighting of Chiplima
& KardolaVillage

Chiplima & Kardola,
Dist-Sambal pur

Rs. 3,68,550/-

Rs.4,52,870

Rs. 3,68,550/-

Peripheral

Dist-Kalahandi

Rs.30,37,959

Rs.25,85,089/-

development in
Kalahandi

Catchment Area
Treatment Plan

OFSDP UIHEP & UKHEP Rs.53 Lakhs

Additional
requirement of
Funds for
procurement of
1 no. of Power
Boat for Alguni
Dyke Ghat in
Nabarangpur

UIHEP Rs.27 Lakhs

TOTAL Rs.84,52,870 Rs.30,37,959

Place : Bhubaneswar
Date: 28.10.2016

The Company could not achieve the required percentage of expenditure in CSR activities due to the
following reason:

In the previous year i.e. 2014-15, the amount released to OFSDP towards Catchment Area Treatment
Planin UIHEP & UKHEPwasrecorded as expenditure towards CSR activity. However, during the FY
2015-16, the expenditure of Rs.53.00 Lakhs incurred towards CATP has been approved by Honbl'e
OERC in the ARR of OHPC. As such, although the amount was spent, it could not be booked under
CSR.

Similarly, though the amount of Rs.27.00 L akhswas paid to the District administration for the Additional
requirement of Funds for procurement of 1 no. of Power Boat for Alguni Dyke Ghat in Nabarangpur,
the amount could not be booked as expenditure under CSR dueto non-receipt of Utilization Certificate
from the authority.

Responsibility statement of the CSR Committee that theimplementation and monitoring of CSR Policy,
isin compliance with CSR objectives and Policy of the Company: |mplementation and monitoring of
CSR Palicy, isin compliance with CSR objectives under the Companies Act, 2013.

FOR AND ON BEHALF OF THE BOARD

PRAVAKAR MOHANTY
DIRECTOR (FINANCE)
DIN:-01756900

HEMANT SHARMA, IAS
Director & Chairman
Committee of Directorson CSR
DIN: 01296263
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ANNEXURE -1l

Annexureto Director’s Report

FORM No.MGT-9
EXTRACT OF ANNUAL RETURN
Ason the Financial Year ended on 31st March, 2016
[Pursuant to Section 92(3) of the CompaniesAct, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

l. REGISTRATION AND OTHER DETAILS

i) | CIN U401010R1995SGC003963
i) | Registration Date 21st April , 1995
lii) | Name of the Company Odisha Hydro Power Corporation Ltd.
iv) | Category / Sub-Category of the Company Public Company / Government Company
v) | Address of the Registered Office and contact Vani Vihar Chhak, Janpath, Bhoi Nagar,
details Bhubaneswar -751022
vi) | Whether listed Company Yes/No No
vii)| Name, Address and Contact details of Registrar Not Applicable
and Transfer Agent, if any

[1.  PRINCIPAL BUSINESSACTIVITIESOF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the Company shall be

Stated:-

Sl No. | Name and Description of NIC Code of the % tototal turnover of the
main products/services Product /service* Company**

1. Energy (Hydro Power) 35101 100%
Electric Power Generation by
Hydro Electric Power Plants.

1. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANEIS.

Sr. | Name of the Address CIN/GLN Holding/ | % of sharesheld |Applicable
No.| Company Subsidiary/ | by the
Associate | Company/
Subsidiary/
Associate Company
1. |OdishaThermal | 3rd Floor, Setu Bhawan, U401020R2007|Joint Venture 50% 2 (6)
Power Nayapalli, Plot No.3-D of | SGC009145
Corporation Ltd.| Orissa Bridge Corporation
(OTPC) Ltd., Bhubaneswar-751012
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2. | Baitarani West | 3rd Floor, Setu Bhawan, U401020R200 | Joint Venture 33.33% 2(6)
Coa Company | Nayapalli, Plot N0.3-D of | 8SGC009955
Ltd. Orissa Bridge Corporation
(BWCCL) Ltd. Bhubaneswar-751012

3. | GreenEnergy | OHPC Corporate Office, U401020R2013| A wholly 100% 2(87)
Development Vani Vihar Chhak, SGC016747 owned
Corporation of | Janpath, Bhoi Nagar, subsidiary
Odishaltd. Bhubaneswar -751022.
(GEDCOL)

4. | Odisha Coal Zone-A, Ground Floor, U101000R2015| Joint Venture 49% 2(6)
and Power Ltd., | Fortune Towers, SGC018623
(OCPL) Bhubaneswar-751023.

V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i)  Category-wise Share Holding
Category of No. of Shares held at the beginning No. of Shares held at the end of the % Change
Members of the year (As on 01.04.2015) year (Ason 31.03.2016) during
Demat Physical Total % of Demat Physical Total % of the year
Total Total
Shares Shares
A. Promoters
(1) Indian
g) Individual (Nominee) 0 6 6 | 0.0001 0 6 6 0.0001 0.00
h) Central Govt
i) State Govt(s) 0 3398001 3398001 99.99 0 6386501 6386501 99.99
j) Bodies Corp. 0 0 0 0 0 0 0 0 0.00
k) Banks /FI 0 0 0 0 0 0 0 0 0.00
1) Others 0 0 0 0 0 0 0 0 0.00
Sub-Totals (A) (1): 0 3398007 3398007 | 100.00 0 6386507 6386507 100.00 0.00
(2) Foreign
a) NRIs-Individuals 0 0 0 0.00 0 0 0 0 0.00
b) Other-Individuals 0 0 0 0.00 0 0 0 0 0.00
c) Bodies Corp. 0 0 0 0.00 0 0 0 0 0.00
d) Banks/FI 0 0 0 0.00 0 0 0 0 0.00
€) Others 0 0 0 0.00 0 0 0 0 0.00
Sub-total (A) (2) :- 0 0 0 0.00 0 0 0 0.00 0.00
Total Shareholding 0 3398007 3398007 | 100.00 0 6386507 6386507 100.00 0.00
of promoter (A) =
AM+(A)Q2)
B. Public Shareholding 0 0 0 0 0 0 0 0 0.00
1.Institutions
a) Mutual Funds 0 0 0 0.00 0 0 0 0.00 0.00
b) Banks/Fl 0 0 0 0.00 0 0 0 0.00 0.00
c) Central Govt. 0 0 0 0.00 0 0 0 0.00 0.00
d) State Govt(s) 0 0 0 0.00 0 0 0 0.00 0.00
€) Venture Capital Funds 0 0 0 0.00 0 0 0 0.00 0.00
f) Insurance Companies 0 0 0 0.00 0 0 0 0.00 0.00
g) Flls 0 0 0 0.00 0 0 0 0.00 0.00
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h) Foreign Venture 0 0 0 0.00 0 0 0 0.00 0.00
Capital Funds
Sub-total (B) (1):- 0 0 0 0.00 0 0 0 0.00 0.00
2. Non-Institutions
a) Bodies Corporate. 0 0 0 0.00 0 0 0 0.00 0.00
i) Indian 0 0 0 0.00 0 0 0 0.00 0.00
i) Overseas 0 0 0 0.00 0 0 0 0.00 0.00
a) Individuals 0 0 0 0.00 0 0 0 0.00 0.00
i) Individual shareholders 0 0 0 0.00 0 0 0 0.00 0.00
holding nominal share
capital up to Rs. 1 lakh
ii) Individual shareholders 0 0 0 0.00 0 0 0 0.00 0.00
holding nominal share
capital in excess of
Rs. 1 lakh
b) Others 0 0 0 0.00 0 0 0 0.00 0.00
Sub-total (B) (2):- 0 0 0 0.00 0 0 0 0.00 0.00
Total public 0 0 0 0.00 0 0 0 0.00 0.00
shareholding (B)
=(B) (W+(B)(2)
C. Shares held by custodian 0 0 0 0.00 0 0 0 0.00 0.00
for GDRs & ADRs
Grand Total (A+B+C) 0 3398007 3398007 | 100.00 0 6386507 | 6386507 | 100.00 0.00
i)  Shareholding of Promoters
S| | Shareholder's Shareholding at the beginning of Share holding at theend of theyear |% _
No. | Name theyear (Ason 01.04.2015) (As on 31.03.2016) changein
share
1 No. of | % of total % of Shares | No. of % of total | % of Shares holding
Shares | Shares of the| Pledged/ Shares Sharesof | Pledged/ during
Company encumbered the encumbered
the year
to total shares Company | tototal shares
1. Governor of Odisha 3398007 100.00 0| 6386507 100.00 0 Nil
along with 6 nominees.
Total 3398007 100.00 0| 6386507 100.00 0 Nil
iii) Changein Promoters Shareholding (please specify, if thereisno change) -No change.
S Shareholding at the beginning of the | Cumulative Shareholding during the
No. year (Ason 01.04.2015) year
No. of Shares % of total Shares No. of Shares % of total Shares
of the Company of the Company
At the beginning of the year 3398007 100.00 3398007 100.00
Shares allotted on 29.07.2015 2988500 - 2988500 100.00
At the end of the year 6386507 100.00 6386507 100.00
(Ason 31.03.2016)
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Iv) Shareholding Pattern of top ten Shareholders(other than Directors, Promotersand Holders

of GDRsand ADRS)
Sl Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
For each of thetop 10 Shareholders No. of shares % of total No. of shares % of total
shares of the shares of
Company the Company
At the beginning of the year 0 0 0
Date wise increase/ decrease in Share holding 0 0 0
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer/
bonus/sweat equity etc) :
At the end of the year (or on the date of 0 0 0
separation, if separated during the year)
v)  Shareholding of Directorsand Key Managerial Personnel
Sl. | Name Shareholding Date Increase/ Reason Cumulative /
No. Decrease Shareholding
Shareholding during the year
(01.04.2015 to
31.03.2016)
A. | DIRECTORS No. of Sharesat| %oof total Share | %of total
theBeginning | Shares of shares of
(01.04.2015)/ | the the
end of theyear | Company Company
(31.03.2016)
1. | ShSC Mahapata, 1 .000031 | 01.04.2015 1 .000031
CMD 0 0 |19.01.2016 -1 | Transfer 0 0
0 0 |31.03.2016 0 0
2. | ShRajesh Verma, 0 0 | 01.04.2015 0 0 0
IAS, CMD 19.01.2016 1 | Transfer 1 .000029
1 .000029 | 31.03.2016 1 .000029
3. | Sh Parag Gupta, IAS 1 .000031 | 01.04.2015 0 .000031
Govt. Nominee 0 0 |20.08.2015 -1 | Transfer 0 0
Director 0 0 | 31.03.2016 0 0
4, ShVijay Arora, IAS 0 0 | 01.04.2015 0 0 0
Govt. Nominee 20.08.2015 1 | Transfer 1 .000029
Director 1 .000029 | 31.03.2016 1 .000029
5. | ShD K Jena, 1 .000031 | 01.04.2015 1 .000031
Govt. Nominee 1 .000029 | 31.03.2016 1 .000029
6. | ShSK Sahu, 1 .000031 | 01.04.2015 1 .000031
Ex-Director (F) 1 .000029 | 31.03.2016 1 .000029
7. | ShRajesh Sharma, 1 0 | 01.04.2015 0 0 0
Ex-Director (HRD) 1 .000029 | 31.03.2016 1 .000029
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8. Sh R C Tripathy, Nil Nil Nil | Nil Nil
Ind. Director

9. Sh SK Jena, Nil Nil Nil | Nil Nil
Ind. Director

10. | ShSCBhadra, Nil Nil Nil | Nil Nil
Ind. Director

11. | ShHemant Sharma, Nil Nil Nil | Nil Nil
IAS, Director

12. | Mrs. Saveeta Mohanty Nil Nil Nil | Nil Nil

B. | KEY
MANAGERIAL
PERSONNEL

1 Sh P. K Mohanty, Nil Nil Nil | Nil Nil
Company Secretary

2. Sh PP Sahu, CFO Nil Nil Nil | Nil Nil

V) INDEBTEDNESS
Indebtedness of the Company including interest outstanding/ accr ued but not duefor payment.

Secured L oans Unsecured Deposit Total Indebtedness
excluding deposits Loans(in Rs.) (in Rs)
Indebtedness at the beginning
of the Financial Year
(i)  Principal amount 13,17,14,52,097 13,17,14,52,097
(if) Interest due but not paid 3,29,24,99,700 3,29,24,99,700
(iii) Interest accrued but not due 60,99,488 60,99,488
Total (i+ii+iii) 16,47,00,51,285 16,47,00,51,285
Changein Indebtednessduring
the Financial Year
Addition 79,63,68,300 79,63,68,300
Reduction 49,54,98,661 49,54,98,661
Net Change 30,08,69,639 30,08,69,639
Indebtedness at the end of the
Financial Year
Principal amount 12,67,94,82,027 12,67,94,82,027
Interest due but not paid 4,08,88,68,000 4,08,88,68,000
Interest accrued but not due 25,70,897 25,70,897
Total (i+ii+iii) 16,77,09,20,924 16,77,09,20,924

V1) REMUNERATION OF DIRECTORSAND KEY MANAGERIAL PERSONNEL.
A. Remuneration to Managing Director, Whole-time Directors and /or Manager

S. Particulars of Remuneration Name of M D/WTD/M anager Total Amount
(inRs.)
Rajesh Sharma, S. K Sahuy, - -
Director (HRD) Director (F)
1. Grosssalary 14,16,583 17,79,070 - - 31,95,653/-
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(a) Salary as per provision contained in
section 17(1) of the Income Tax Act, 1961

(b) Vaue of perquisites u/s 17(2) 46,910 Nil 46,910
Income Tax Act,1961
(c) Profitsin lieu of salary under NIL NIL - -
section 17(3) Income Tax Act, 1961
2. Stock Option NIL NIL - -
3. Sweat Equity NIL NIL | - .
4. Commission NIL NIL | - -
- As% of profit
- Other s, specify.....
5. Others, please specify
Total (A) 14,63,493 17,79,070 32,42,563

Ceiling as per the Act

Not applicable being a Govt. Company (Ministry of Corporate Affairs
notification dated 05.06.2015)

Note: Sh Rajesh Verma, IAS, Principal Secretary, Department of Energy Govt. of Odishais Chairman-cum-Managing Director
w.e.f. 07.12.2015 and Sh SC Mahapatra, |AS, Ex Principal Secretary, Department of Energy, Govt of Odishawas CMD of OHPC

up to 07.12.2015.

B. Remuneration to other Directors

Particulars of ShsC
Remuneration Bhadra

Sh SK Jena

Sh R C Tripathy

Mrs. S. Mohanﬂy

Independent
Directors

Fee for attending 1,92,000/-
Board Committee
Meetings

2,40,000/-

1,44,000/-

40,000/-

Commission Nil

Nil

Nil

Nil

Others, please specify 18,750/-
& conveyance

23,250/-

12,750/-

1500/-

Total (1) 2,10,750/-

2,63,250/-

1,56,750/-

41,500/-

Other Non- Executive -
Directors

Sh Vijay
Arora, |IAS

Sh Hemant
Sharma, IAS

ShD K Jena

Fee for attending -
Board Committee
Meetings

Nil

Nil

Nil

Commission -

Nil

Nil

Nil

Others, please specify -

Nil

Nil

Nil

Total (2)

Nil

Nil

Nil

Total (B) = (1+2) 2,10,750

2,63,250

1,56,750

41,500

Total Manageria
Remuneration

Overal Ceiling NA
as per theAc
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD / MANAGER / WTD.
S Particularsof Remuneration Key Managerial Personnel
No.
Company Secretary Total
1. Grosssaary Amount (in Rs.) Amount (in Rs.)
a) Saary asper provisions contained in section 17(1) 12,63,933 12,63,933
of the Income Tax Act, 1961
b) Vaue of perquisites u/s 17(2) Income-tax Act, 1961
c) Profitsin lieu of salary under section 17(3) Income Tax Act, 1961 Nil
2. Stock Option Nil
3. Sweat Equity Nil
4. Commission Nil
As % of profit
-others, specify....
5} Others, please specify
Total 12,63,933 12,63,933
*The post of CFO is Sh PP Sahu, SGM (Finance) appointed as CFO w.e.f. 29.03.2016.
D. PENALTIES/ PUNISHMENT / COMPOUNDING OF OFFENCES
Type Section of the | Brief Details of Authority Appeal
CompaniesAct | Description | Penalty/ [RD/NCLT/COURT] |made, if
Punishment / any
Compounding (give
feesimposed Details)
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
C.OTHER OFFICERSIN DEFAULT
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
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ANNEXURE -1V

SAROJ pANDA & CO Saroj K.Panda,M Com, LLB, FCS
2nd Floor, Biswal Commercial Complex
COMPANY SECRETARIES Cuttack Road, Bhubaneswar-751006
Ph No.: 0674-2314500, E-mail : saroj66@yaho0.co.in
Form No. MR-3.

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2016
[ Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

ODISHA HY DRO POWER CORPORATION LIMITED
(CIN NO. U401010R1995SGC003963)

VANI VIHAR CHHAK, JANPATH, BHOI NAGAR
BHUBANESWAR-751022

We have conducted the secretarial audit of the compliance of applicable statutory provisionsand the adherence
to good corporate practices by ODISHA HY DRO POWER CORPORATION LIMITED (hereinafter called
the company). Secretarial Audit was conducted in amanner that provided us areasonable basisfor evaluating
the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returnsfiled and other
records maintained by the company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion,
the Company has, during the audit period covering the financial year ended on 31st March 2016 ("Audit
Report") complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in placeto the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returnsfiled and other records maintained by
the Company for the financial year ended on 31st March, 2016 according to the provisions of:

(i)  The CompaniesAct, 2013 (the Act) and the rules made thereunder;

(i)  The Securities Contracts (Regulation) Act, 1956 (‘'SCRA") and the rules made there under; (Not
Applicable to the Company during the Audit Period).

(ili)  TheDepositoriesAct, 1996 and the Regulations and Bye-laws framed there under; (Not Applicableto
the Company during the Audit Period).

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercia Borrowings,
(Not Applicable to the Company during the Audit Period).

(v)  Thefollowing Regulations and Guidelines prescribed under the Securities and Exchange Board of
IndiaAct, 1992 ('SEBI Act'):- (Not Applicable to the Company during the Audit Period).
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(vi)

@

(b)

(©

(d)

(€)

(f)

(9)

(h)

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; (Not Applicable to the Company during the Audit Period).

The Securitiesand Exchange Board of India(Prohibition of Insider Trading) Regulations, 1992;
(Not Applicable to the Company during the Audit Period).

The Securities and Exchange Board of India (Issue of Capital and DisclosureRequirements)
Regulations, 2009; (Not Applicable to the Company during the Audit Period)

The Securities and Exchange Board of India( Employee Stock Option Schemeand Employee
Stock Purchase Scheme) Guidelines, 1999; (NotApplicable to the Company during the Audit
Period).

The Securities and Exchange Board of India(Issueand Listing of Debt Securities) Regulations,
2008; (Not Applicable to the Company during the Audit Period).

The Securitiesand Exchange Board of India (Registrarsto and Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client; (Not Applicable to
the Company during the Audit Period).

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
(Not Applicable to the Company during the Audit Period).

The Securitiesand Exchange Board of India( Buyback of Securities) Regulations, 1998;
(Not Applicable to the Company during the Audit Period).

Other laws as may be applicable specifically to the company:

© o N o g bk~ w NP

B
= O

Indian Electricity Act, 2003
Environmental (Protection) Act, 1986
Income Tax Act, 1961
Wealth Tax Act, 1948
Service Tax Act, 1994
The Orissa Entry Tax Act, 1999
The Central Sales Tax Act, 1956
The Orissa Value Added Tax Act, 2004
The Indian Stamp Act, 1889
Right to Information Act, 2005
The Industrial and Labour Laws consisting of
a) Contract Labour (Regulation and Abolition) Act, 1970
b) The Minimum WagesAct, 1948
c) Payment of WagesAct, 1936
d) Maternity Benefit Act, 1961
e) Sexua Harassment of Women at work places (Prevention, Prohibition and Redressal)

A Gold Roted 39 State PSU




Act,2013
f)  The Orissa Shop and Establishment Act, 1956
g) Employees Provident Fund and Misc. Prov. Act, 1952
h) Payment of Gratuity Act, 1972
1)  The Employees State Insurance Corporation Act, 1948

j)  The payment of BonusAct, 1965
k) Thelndustrial Dispute Act, 1947
We have a so examined compliance with the applicable clauses of the following:

(1) The Company has complied the Secretarial Standards issued by The Institute of Company
Secretaries of India.

(i) TheListing Agreements entered into by the Company with Stock Exchange(s); (Not Applicable
to the Company during the Audit Period)

Wefurther report that

The Board of Directors of the Company isduly constituted with proper balance of Executive Directors, Non-
Executive Directors and Independent Directors. The changes in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the provisions of the Act.
The Company has not filed AOC- 4 CFS for filing of consolidated financial statement during the period
under review.

Adeguate notice was given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further
information and clarifications on the agendaitems before the meeting and for meaningful participation at the
meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in the
minutes of the meetings of the Board of Directors or Committee of the Board, as the case may be.

We further report that there are adequate systems and processesin the company commensurate with the size
and operations of the company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

We further report that during the audit period:

(i) The Company has issued 29,88,500 Equity shares of Rs 1000/- each, during the year under the
provisions of Section 62 of the Companies Act 2013 on 29.07.2015.

(i) The Company hasinvested Rs 43,00,000/- in the shares of Green Energy Development Corp. of
Odisha Ltd. (Subsidiary Company) by way of subscribing of 4,300 Equity shares of Rs 1000/-

each for cash at par .
Place : Bhubaneswar Name of Company Secretary in practice/Firm: CSSAROJ KUMAR PANDA
Date: 26/08/2016 SAROJ PANDA & CO
FCS No. F 5071
C PNo.: 3699
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Payment of Dividend Cheque by the Hon'’ ble Minister, Energy on behalf of OHPC to the
Hon’ ble Chief Minister, Odishafor the Financial Year 2015-16.

Celébration of 21st Foundation Day of OHPC on 21st April, 2016.
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ANNEXURE -V

Annexure to Director’s Report

REPLIESOF THE MANAGEMENT ON THE OBSERVATIONS OF
SECRETARIAL AUDITOR

Observations of the Secretarial Auditor Replies of the management

1 The Company has not filed AOC-4 CFS for
filing of consolidated Financial Statement

during the period under review.

The Annual General Meeting (AGM) of the
Company for the F.Y. 2014-15 was held on
29.09.2015 in which the Financial Statements
including the consolidated Financia Statement
of the Company was adopted. The Company e-
filed AOC-4 for both Standalone and
Consolidated Financial Statement on 30.09.2015
vide SRN Q58667569. On the said date of e-
filing, there was no separate AOC-4 CFS was
availableinthe official website of MCA for filing
consolidated Financial Statements separately.
MCA has approved the same on 16.10.2015
AOC-4 for CFS was available for filing after
October, 2015 onwards.

Signing of MoU for financial year 2016-17 between OHPC and Department of Energy.
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ANNEXURE -VI

Annexureto Director’s Report

Comments of the Comptroller and Auditor General of India under section 143(6)(b)
of the Companies Act, 2013 on the Financial statements of Odisha Hydro Power
Corporation Limited for the year ended 31st March, 2016.

The preparation of financia statements of OdishaHydro Power Corporation Limited for the year ended 31st
March, 2016 in accordance with financial reporting framework prescribed under the CompaniesAct, 2013is
the responsibility of the Management of the Company. The Statutory Auditor appointed by the Comptroller
and Auditor General of Indiaunder Section 139(5) of the Act are responsible for expressing opinion on the
financial statementsunder Section 143 of theAct based on independent audit in accordance with the Standards
on auditing prescribed under section 143(10) of the Act. Thisis stated to have been done by them vide their
Audit Report dated: 26 August, 2016.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under
Section 143(6)(a) of theAct of the financial statements of Odisha Hydro Power Corporation Limited for the
year ended 31 March 2016. This supplementary audit has been carried out independently without accessto
the working paper of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors
and company personnel and a selective examination of some of the accounting records. Based on my
supplementary audit, | would liketo highlight the following significant matter under section 143(6)(b) of the
Act, which have cometo my attention and which in my view are necessary for enabling a better understanding
of the financial statement and the related Audit Report.

Comments of C& AG of India Replies of the management

(A) Comments of profitability:
Statement of Profit and Loss
Expenses
Employee benefits expenses (note26):
Rs. 163.24 crore

1. The above is understated by Rs. 13.16 crore  The liability towards pension is accounted for
due to short accounting of pension expenses ~ being the difference between the closing &
accrued as per Actuarial Valuation Report. opening pension liability as valued by the
This has also resulted in overstatement of ~ actuary each year which has been followed by
'profit for theyear', 'reserve & surplus by Rs. OHPC consistently from inception. Accordingly
13.16 crore each with corresponding  thecurrentliability towards pension amounting
understatement of non-Current liabilities to to Rs.32.55 Crs. hasbeen chargedto P& L A/c.

the same extent. However steps are being taken to reconcile the
figures and take appropriate accounting action
in the subsequent year.
(B) Commentson Financial Position
Balance Sheet
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Assets
Non-Current
TangibleAsset (Note-11): Rs. 972.93 crore
2. Theaboveisoverstated by Rs. 6.21 croredue  Noted.
to accounting of revenue expenditure
incurred for replacement of governor and
turbine control and relay panels and
protection Equipments etc for capital
maintenance of unit 1 of Hirakud Hydro
Electrical Project (HHEP) as capital
expenditure. This has also resulted in
understatement of expenditure (Repair and
Maintenance) and overstatement of profit by
Rs. 6.21 crore each.

For and On behalf of For and On behalf of the Board of Directors
the Comptroller and Auditor General of India
Sd/-
(DEVIKA NAYAR) PRAVAKAR MOHANTY HEMANT SHARMA, |AS
PRINCIPAL ACCOUNTANT DIRECTOR (FINANCE) DIRECTOR
GENERAL DIN: 01756900 DIN: 01296263

Place : Bhubaneswar
Date: 28.10.2016
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Annexureto Director’s Report
Comments of the Comptroller and Auditor General of India under section 143(6)(b)

of the Companies Act, 2013 on the Consolidated Financial Statement of Odisha
Hydro Power Corporation Limited for the year ended 31st March, 2016.

The preparation of Consolidated Financial Statements of Odisha Hydro Power Corporation Limited for the year
ended 31st March 2016 in accordance with financial reporting framework prescribed under the CompaniesAct, 2013
is the responsibility of the Management of the Company. The Statutory Auditor appointed by the Comptroller and
Auditor General of India under Section 139(5) read with 129(4) of the CompaniesAct, isresponsible for expressing
opinion on the financial statements under Section 143 read with 129(4) of the Act, based on independent audit in
accordance with the Standards on auditing prescribed under section 143(10) of the Act. This is stated to have been
done by them vide their Audit Report dated: 26 August 2016.

I, on behalf of the Comptroller and Audit General of India have conducted a supplementary audit under Section
143(6)(a) read with 129(4) of the Act of the Consolidated Financial Statements of Odisha Hydro Power Corporation
Limited for the year ended 31 March 2016. We conducted a supplementary audit of the financial statement of Green
Energy Development Corporation of Odisha Limited, Odisha Thermal Power Corporation Limited, Baitarani West
Coal Company Limited and Odisha Coal and Power Limited for the year ended on that date. This supplementary audit
has been carried out independently without access to the working paper of the Statutory Auditors and is limited
primarily to inquiries of the Statutory Auditors and company personnel and a selective examination of some of the
accounting records.

Based on my supplementary audit, | would like to highlight the following significant matter under section 143(6)(b)
read with 129(4) of the Act, which have cometo my attention and whichinmy view are necessary for enabling abetter
understanding of the Consolidated Financial Statements and the related Audit Report.

Commentsof C& AG of India Replies of the management

(A) Comments on Financial Position
Balance Sheet (CFS)
Fixed Assets
Other Non-Current assets (Note-16):
Rs. 35.20 cr.

The aboveis overstated by Rs. 6.84 crore due to
capitalization of expenses relating to Bairarani
West Coal Block incurred up to 2012-13 for
purchase of Geological Report, consultations
charges, washability test report and preparation
of mining plan etc. Sincethe Baitarani West Coal
Block had already been de-allocated in December
2012 and subsequent payment in that regard have
been charged to statement of profit and loss, the
above expenses should also have been charged
to statement of profit and loss. This has resulted
in understatement of expenditure and lossby Rs.
6.84 crore for the year by the same amount.

A Gold Roted 45

The company has capitalised the expenses relating
to Baitarani West Coal Block for purchase of
Geological Report, Consultant Charges, Washebility
Test Report and preparation of mining plan etc. and
booked under net pre-operative expenses upto the
financia year 2012-13 under the head non-current
assetsin the Balance Sheet. The coal block was de-
alocated by Ministry of Coal in December, 2012
against which the company hasmoved Hon'ble High
Court of Orissa and obtained interim order
dtd.19.03.2013 with a direction that "The Bank
Guarantee furnished by the Company may not be
encashed and the coal block alocated may not be
alocated to any third party without leave of this
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court".

The Ministry of Coal, Govt. of Indiavide its order
No.F. N0.110/1/2014/NA (Part) dtd.22nd September,
2015 asked to submit someinformations/ documents
to carry out the valuation / computation of
compensation payableto prior alottee/ preparation
of mine dossier under provisions of Section 8 & 16
of Coal Mines (Special Provisions) Act, 2015. In
response to above orders of the Ministry of Coal,
the company has submitted the informations /
documentsfor computation of claimsto be released
which is awaiting for disposal at their end. Thus,
taking the realizable nature of the expenditure, the
above amount Rs.6.84 Crores being 33.33% of Rs.
20.72 Croresisshown as net pre-operative expenses
under Non-Current Assets in the Balance Sheet
which shall be squared-up on realization of funds
rather than booking the same under expenditure /
loss.

Comments on Disclosure:

(B)

Significant Accounting Policies followed by

Group Para-10 (Depreciation).

2. The company initssignificant accounting policy
stated that the depreciation was charged as per
Part B of schedule I of companies Act 2013.
However, the company has provided depreciation
at the rate prescribed by Electricity Act. Thus,
the disclosure was deficient to the extent of its

clarity.

For and On behalf of
the Comptroller and Auditor General of India

Sd/-
(DEVIKA NAYAR)
PRINCIPAL ACCOUNTANT
GENERAL

Place : Bhubaneswar
Date : 28.10.2016

A Gold Roted

PRAVAKAR MOHANTY
DIRECTOR (FINANCE)
DIN: 01756900

46

Part-B of Schedule-11 of CompaniesAct, 2013 states
that the useful life or residual value of any specific
assets, as notified for accounting purposes by a
Regulatory Authority constituted under an Act or
Parliament or by the Central Government shall be
applied in cal culating the depreciation to be provided
for such asset irrespective of the requirements of
this Schedule. Accordingly, OHPC charged
depreciation in accounts from the Financial year
2014-15 onwards and disclosed in its accounting

policy.

For and On behalf of the Board of Directors

HEMANT SHARMA, IAS
DIRECTOR
DIN: 01296263
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(A)

Annexureto Director’s Report

Replies of the Management on the Observations of the Statutory Auditors

Observation of the Satutory Auditors Replies of the management

Basisfor Qualified Opinion

1

The Company has not ascertained the
provision required to be made on account of
impairment of fixed assetsas per Accounting
Standard 28 even though the Company is
having clear case of impaired assetsi.e. CWIP
of Potteru Project amounting to Rs. 22.95
crore (Previous Year Rs.23.03 crore), Sindol
Project amounting to Rs. 0.29 crore &
Building WIPincluding office & staff quarter
amounting to Rs. 0.23 crore.

The observed projects i.e. Potteru, Sindol
Project, Office building and staff quarter are
running project and not commissioned yet.
OHPC have appointed professional firms for
physical verification of Fixed Assets and
certification regarding impairment of assets.
OHPC have received the physical verification
report as well as certificate that there is no
impairment of Assets.

Sundry Debtors on account of receivable
from GRIDCOisoverstated & Profit & Loss
account is overstated to the tune of Rs.11.94
crore due to non-provision against bad &
doubtful debts as the same has not been
accepted by the GRIDCO even if final
reconciliation has been completed till the
financial year 2014-15.

The reconciliation of Rs.11.94 crores between
GRIDCO & OHPC isunder process, the effect
of which shall be given in the subsequent years.

Sundry Debtors on account of receivable
from the CSPDCL is overstated & Profit &
LossAccount isoverstated to the tune of Rs.
1.77 crore due to non-provision against bad
& doubtful debts as the same has not been
accepted by the CSPDCL.

A Gold Roted 47

CSPDCL has no where mentioned regarding
non-acceptance of outstanding duesof Rs. 1.77
crores. The outstanding dues of Rs. 1.77 crores
mainly relatesto the audited Cost of Generation
claimed by OHPC and the respective years of
OERC rate (paid by CSPDCL). Thisis purely
on provisional basis. In a meeting dtd.
28.10.2014 at CSPDCL office, itisprovisionaly
agreed by both OHPC & CSPDCL that OHPC
shall file application before Hon'ble OERC for
fixation of tariff for sale of energy to CSPDCL
fromthe FY 2006-07 to 2014-15 which isunder
process. The final revised bill shall be raised
only after fixation of final tariff by OERC and
any difference found thereafter shall bereversed
in the year of raising fina invoice in favour of
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CSPDCL. Soprovisionof Bad & doubt full debt
at present is not required.

Short Term Provision is understated &
Accumulated Profit isoverstated to the extent
of non-provision of liabilities on account of
pension fund & leave encashment fund
(figures not ascertained) relating to deputed
employees.

As a matter of accounting principle followed
by OHPC, the pension and leave salary
contribution in respect of deputed employeesare
accounted for consistently on cash basisi.e. in
theyear of payment based on the demandsrai sed
by A.G Odisha.

The Company hasdisclosed initsaccounting
policy that inventory isvalued at cost. As per
Accounting Standard 2, inventory needsto be
valued at Cost or Net realisable Value
whichever is lower. The store/inventory
auditors have also reported redundant/
obsolete store items lying with the unit.
However, the same was not quantified.

The inventories of stores, spares and
consumables are utilized in power house for
maintenance of the machine. Theseinventories
are not meant for sale. Therefore, the market
value / net realizable value is not required.
Accordingly, the sameisbooked as per the cost
price. The policy under note -1 Para-7 is
disclosed correctly which has been shown
consistently since inception of OHPC.

The amounts shown under trade receivables,
trade payables, Loans & Advances and
Current Liabilities as on 31st March, 2016
have not been confirmed by the parties.

OHPC already issued the various|etter to make
3rd party confirmation on trade receivable,
payable loan & advances and current liability
ason 31.03.2016. However, OHPC not received
major confirmation from 3rd party.

The terminal benefit of employees deputed
to Machhkund has been wrongly taken as
expenses of the Company which resulted in
understatement of profit, receivable from
GRIDCO and overstatement of payable to
APGENCO. The amount could not be
provided by the Management.

Noted.

The provision for Taxation and Deferred Tax
Liability has been made by considering
Unutilised Leave Salary to be paid during the
month of September, 2016 which results in
understatement of provision for Taxation and
overstatement of Deferred Tax Liability tothe
extent of Rs 0.18 crore.

A Gold Roted 48

Asper thelncome Tax Act, the expensesrelating
to unutilised leave salary isallowed if it is paid
before due date of filling the return. OHPC has
considered the actual payment made to
employees towards unutilised leave salary till
30.09.2016 while calculating the income tax
provisions and deferred tax liability. So thereis
no understatement of provision for taxation and
overstatement of deferred tax liability to the
extent of Rs.0.18 Crs.
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The expenditure incurred under Corporate
Socia Responsibility hasnot been disallowed
for the Computation of Income Tax which
results in understatement of provision for
Income Tax and overstatement of profit to the
extent of Rs. 0.10 crores.

OHPC incurred the expenditure under CSR
activities as per the requirement of Companies
Act 2013 and shown as allowed expenditure
while filling the Income Tax return which has
been followed consistently by OHPC.

10.

As per Para 17 of Accounting Standard 13,
thelong terminvestmentsare usually carried
at cost. However, when there is a decline,
other than temporary, in the value of along
term investment, the carrying amount is
reduced to recognise the decline. Indicators
of thevalue of aninvestment are obtained by
reference to its market value, the investee's
assets, results and expected cash flows from
the investment and the type and extent of the
investor's stake in the investee are al so taken
into account. The Company has invested in
the following joint ventures and associate
company which have substantial accumulated
losses as on 31.03.2016. The company has
neither assessed nor provided for the
diminution in the value of investments as on
31.03.2016.

Name of Type Share Accumulated| Share of
the of in Lossason |Lossbourne
Company | Venture Venture 31.03.2016 | by OHPC
(Amount | (Amount
incrores) |in crores)
BWCCL Joint 33% 0.12 0.04
Venture
OTPCL Joint 50 % 7.39 3.70
Venture
OCPL Associate  |49% 0.80 0.44
Total 8.31 4.18

As per Accounting Standard 13, the only
permanent decline of investment made in joint
ventures, associates and subsidiary will be
recognised into the profit & loss accounts of
parent company by considering above
investment as long term purpose. In case of
OHPC, the joint ventures, associates and
subsidiary company is on implementing stage
and the losses incurred by group company is
temporary in nature. So, it may not be required
to recognisethelossesincurred by joint venture,
subsidiary and associates in OHPC Account.

(B)

EMPHASISOF MATTER

Thedisclosure requirement as per Accounting
Standard 15 for Employees Benefit has not
been disclosed by the Company in the Notes
to the accounts.

Noted.

The Company has not made agewiseanalysis
of Other Long Term Liabilitiesfor amounting
to Rs. 21.56 crore as on 31st March, 2016.
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Detailed analysis & reconciliation of the
liabilities outstanding since long are under
processthrough in-house/ professional agencies
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The Other Long Term LiabilitiesincludesRs.
13.32 crore asdetailed below continuing since
long & also subject to reconciliations &
confirmations from respective parties.

and shall be accounted for after such liabilities
areidentified.

Nameof | Head of Account Amount
the Unit (Rs.in
Crores)
BHEP Creditor for Raw materials 0.12
Liabilitiesfor Others 5.18
HHEP EmployeesLiabilities 0.50
UIHEP Retention Money 3.38
SD from Contractor & 254
Suppliers
CHEP Sundry Creditor for 1.48
Raw Materias
Sundry Creditor for Works 0.12
UKHEP | Liabilitiesfor Others 0.49
Total 13.32
C. Other Current Liabilitiesincludesof Rs. 7.43  UIHEP, K hatiguda has already appointed afirm

crore as detailed bel ow, continuing sincelong
& also subject to reconciliations &
confirmations

of Chartered Accountant vide Order No. 386 dtd.
04.05.2013 for analysis & reconciliation of
current liabilities outstanding since long. The
same shall be accounted for after reconciliation.

Nameof | Head of Account Amount
the Unit (Rs.in
Crores)
UIHEP | Liability to others 6.45
Provision for others 0.98
Total 7.43
For LAL DASH & CO., For and On behalf of the Board of Directors
CHARTERED ACCOUNTANTS
Sd/-
(B K DASH) PRAVAKAR MOHANTY HEMANT SHARMA, IAS
PARTNER DIRECTOR (FINANCE) DIRECTOR
M.N0.052980 DIN: 01756900 DIN: 01296263

Place : Bhubaneswar

Date : 28.10.2016

A Gold Roted
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Annexureto Director’s Report

Replies of the Management on the Observations of the Satutory Auditors (CFS)

Observation of the Satutory Auditors Replies of the management

(A)

Basisfor Qualified Opinion

la

On the account of Holding Company audited
by us, Sundry Debtors on account of
receivable from GRIDCO is overstated &
Profit & Lossaccount isoverstated to thetune
of Rs. 11.94 crore due to non-provision
against bad & doubtful debts asthe same has
not been accepted by the GRIDCO even if
final reconciliation has been completed till
thefinancial year 2014-15.

The reconciliation of Rs. 11.94 crores between
GRIDCO & OHPC is under process, the effect
of which shall be given in the subsequent years.

The Company has not ascertained the
provision required to be made on account of
impairment of fixed assetsas per Accounting
Standard 28 even though the Company is
having clear case of impaired assetsi.e. CWIP
of Potteru Project amounting to Rs. 22.95
crore (PreviousYear Rs. 23.03 crore), Sindol
Project amounting to Rs. 0.29 crore &
Building WIPincluding office & staff quarter
amounting to Rs. 0.23 crore.

The observed projects i.e. Potteru, Sindol
Project, Office building and staff quarter are
running project and not commissioned yet.
OHPC have appointed professional firms for
physical verification of Fixed Assets and
certification regarding impairment of assets.
OHPC have received the physical verification
report as well as certificate that there is no
impairment of Assets.

Sundry Debtors on account of receivable
from the CSPDCL is overstated & Profit &
LossAccount isoverstated to the tune of Rs.
1.77 crore due to non-provision against bad
& doubtful debts as the same has not been
accepted by the CSPDCL.

A Gold Roted

CSPDCL has no where mentioned regarding
non-acceptance of outstanding duesof Rs. 1.77
crores. The outstanding dues of Rs. 1.77 crores
mainly relatesto the audited Cost of Generation
claimed by OHPC and the respective years of
OERC rate (paid by CSPDCL). Thisis purely
on provisional basis. In a meeting dtd.
28.10.2014 at CSPDCL Office, it is
provisionally agreed by both OHPC & CSPDCL
that OHPC shall file application before Hon'ble
OERC for fixation of tariff for sale of energy to
CSPDCL from the FY 2006-07 to 2014-15
which is under process. The final revised bill
shall be raised only after fixation of final tariff
by OERC and any difference found thereafter
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shall be reversed in the year of raising final
invoice in favour of CSPDCL. So provision of
Bad & doubt full debt at present is not required.

Short Term Provision is understated &
Accumulated Profit isoverstated to the extent
of non-provision of liabilities on account of
pension fund & leave encashment fund
(figures not ascertained) relating to deputed
employees.

Asamatter of accounting principlefollowed by
OHPC, the pension and |eave salary contribution
in respect of deputed employees are accounted
for consistently on cash basisi.e. in the year of
payment based on the demands raised by A.G
Odisha.

The Company has disclosed initsaccounting
policy that inventory isvalued at cost. As per
Accounting Standard 2, inventory needsto be
valued at Cost or Net realisable Value
whichever is lower. The store/inventory
auditors have also reported redundant/
obsolete store items lying with the unit.
However, the same was not quantified.

The inventories of stores, spares and
consumables are utilized in power house for
maintenance of the machine. These inventories
are not meant for sale. Therefore, the market
value / net realizable value is not required.
Accordingly, the sameisbooked as per the cost
price. The policy under note -1 Para-7 is
disclosed correctly which has been shown
consistently since inception of OHPC.

The amounts shown under trade receivables,
trade payables, Loans & Advances and
Current Liabilities as on 31st March, 2016
have not been confirmed by the parties.

OHPC aready issued the various | etter to make
3rd party confirmation on trade receivable,
payable loan & advances and current liability
ason 31.03.2016. However, OHPC not received
major confirmation from 3rd party.

The terminal benefit of employees deputed
to Machhkund has been wrongly taken as
expenses of the Company which resulted in
understatement of profit, receivable from
GRIDCO and overstatement of payable to
APGENCO. The amount could not be
provided by the Management.

Noted.

The provision for Taxation and Deferred Tax
Liability has been made by considering
Unutilised Leave Salary to be paid during the
month of September, 2016 which results in
understatement of provision for Taxation and
overstatement of Deferred Tax Liability tothe
extent of Rs 0.18 crore.

A Gold Roted 52

Asper thelncome Tax Act, the expensesrelating
to unutilised leave salary isallowed if itispaid
before due date of filling the return. OHPC has
considered the actual payment made to
employees towards unutilised leave salary till
30.09.2016 while calculating the income tax
provisions and deferred tax liability. So thereis
no understatement of provision for taxation and
overstatement of deferred tax liability to the
extent of Rs.0.18 Crs.
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The expenditure incurred under Corporate
Social Responsibility has not been disallowed
for the Computation of Income Tax which
results in understatement of provision for
Income Tax and overstatement of profit to the
extent of Rs. 0.10 crores.

OHPC incurred the expenditure under CSR
activities as per the requirement of Companies
Act 2013 and shown as allowed expenditure
while filling the Income Tax return which has
been followed consistently by OHPC.

As per Para 17 of Accounting Standard 13,
thelong term investmentsare usually carried
at cost. However, when there is a decline,
other than temporary, in the value of along
term investment, the carrying amount is
reduced to recognise the decline. Indicators
of the value of an investment are obtained by
reference to its market value, the investee's
assets, results and expected cash flows from
theinvestment and the type and extent of the
investor's stake in the investee are a so taken
into account. The Company has invested in
the following joint ventures and associate
company which have substantial accumul ated
losses as on 31.03.2016. The company has
neither assessed nor provided for the
diminution in the value of investments as on
31.03.2016.

Nameof | Type Share Accumulated| Share of

the of in Lossason |Lossbourne

Company | Venture Venture | 31.03.2016 | by OHPC
(Amount  |(Amount
incrores) |in crores)

BWCCL | Joint Venture | 33 % 0.12 0.04

OTPCL | Joint Venture | 50 % 7.39 3.70

OCPL Associate 49% 0.80 0.44

Total 8.31 4.18

As per Accounting Standard 13, the only
permanent decline of investment made in joint
ventures, associates and subsidiary will be
recognised into the profit & loss accounts of
parent company by considering above
investment as long term purpose. In case of
OHPC, the joint ventures, associates and
subsidiary company is on implementing stage
and the losses incurred by group company is
temporary in nature. So, it may not be required
to recognisethelossesincurred by joint venture,
subsidiary and associates in OHPC Account.

On the account of Subsidiary, Jointly
Controlled Entities audited by Other
Auditors:

a. In case of Green Energy Development
Corporation of Odisha Limited, a
subsidiary company

i. TheCompany's Capital Work in Progress
iscarriedintheBalance Sheet at Rs. 37.45
crores which includes Rs.1.24 crores for

A Gold Roted 53

Asper thedefinition of theAccounting Standard
26; which deals with Intangible Asset, "an
intangible asset isan identifiable non-monetary
asset, without physical substance, held for use
inthe production or supply of goodsor services,
for rental to others, or for administrative
purposes. Expenditure on an intangible asset
after its purchase or its completion should be
recognized as an expense when it is incurred
unless:
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Small Hydro Projects (SHEP) which is
paid towardsthe consultancy feessuch as
preparation of PFR, DPR etc. If we go by
the provisionsof theAccounting Standard
26, Overhead expenditures in the nature
of Consultancy fees should be charged as
revenue expenses instead of capitalising
them as no further economic benefits are
attributable from them. Therefore, the
management should have charged
Consultancy Fees shown as capital work
in progress in the Statement of Profit and
Loss instead of capitalising them which
constitutes a departure from the
Accounting Standards referred to in sub
section(1) of section 133 of the Companies
Act,2013 read with Rule 7 of the
Companies (accounts) Rules,2014. The
Company's records indicate that the
management had stated theAdministrative
and Overhead Expenditures in the
statement of profit and loss, then an amount
of Rs. 1.24 crores would have been
increased by Rs. 1.24 crores and the net
profit and shareholders fund would have
been reduced by Rs. 1.24 crores.

. The company's current liabilities state a

figure of Rs. 37.40 croreswhich includes
afigureof Rs. 17.77 croresunder the sub-
head "withheld amount”. But asthe same
isdeducted from the bill of the contractor
and is not paid so the same should be
recognised asrevenue and not asliability.
Accordingly, thetotal incomewould have
been increased by Rs. 17.77 crores and
net profit and shareholders funds would
have been increased by Rs. 17.77 crores.

The company has made provision for
gratuity and leave salary on cash basis
instead of making provisionsfor theabove
on the basisactuary valuation asrequired
by Accounting Standard 15.

54

A Gold Roted

(@) it is probable that the expenditure will

enablethe asset to generate future
economic benefitsin~ excess of its
originally assessed standard of
performance; and I ntangible Assets

(b) The expenditure can be measured and

attributed to the asset reliably.”

The expenditures under question are mainly
incurred towards consultancy charges incurred
for preparation of PFRs of small SHEP. Thesaid
PFR are saleable documents. Hence, the
company has shown the expenditures under
Capital Work in Progress for Rs. 1,24,15,296/-
inline with AS-26.

Since the contract with BHEL and
WAPCOS isyet to be closed, therefore it
isrightly shown under the Current Liability
under the sub-head "Withheld Amount".

Noted.
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iv. The company has booked expenditure
incurredinforeign currency in cash basis,
payment being made to consultants
instead of accounting of foreign exchange
fluctuation as required in Accounting
Standard 11.

In case of Joint Venture company's not
audited by us:

The company has made provision for
gratuity and leave salary on cash basis
instead of making provisionsfor theabove
on the basisactuary valuation asrequired
by Accounting Standard 15.

ii. Transfer TA charged in Profit & Loss

Account for theyear 2015-16 of Rs. 0.01
crorerelatesto financial year 2013-14 for
shifting expenses of Mr. S.P. Rath (Ex-
CEQO). The same expenses has not been
booked as prior period expenses in the
financia statement of the company for
the financial year 2015-16 as per
Accounting Standard 5.

Noted.

Noted.

Noted.

Emphasis of matter

We draw attention in case of Holding
Company audited by us:

a. The disclosure requirement as per

Accounting Standard 15 for Employees
Benefit has not been disclosed by the
Company in the Notes to the accounts.

The Company has not made age wise
analysis of Other Long Term Liabilities
for amounting to Rs. 21.56 crore as on
31st March, 2016. The Other Long Term
Liabilities includes Rs. 13.32 crore as
detailed below continuing since long &
also subject to reconciliations &
confirmations for respective parties.

Nameof | Head of Account Amount
the Unit (Rs.in

Crores)

BHEP Creditor for Raw materials 0.12

Liabilitiesfor Others 5.18

A Gold Roted

Noted.

Detailed analysis & reconciliation of the
liabilities outstanding since long are under
processthrough in-house/ professional agencies
and shall be accounted for after such liabilities
are identified. The total process is expected to
be completed by 31st March, 2017.
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HHEP EmployeesLiabilities 0.50
UIHEP Retention Money 3.38
SD from Contractor & 2.54
Suppliers
CHEP Sundry Creditor for 1.48
Raw Materias
Sundry Creditor for Works 0.12
Total 13.32

c. Other Current Liabilities includes of

RS'7_'4?’ crore as detailed b.el ow, UIHER, Khatiguda has already appointed afirm
ot nl_“_ng_ since Iong.& al_so subject to of Chartered Accountant vide Order No. 386 dtd.
reconciliations & confirmations. 04.05.2013 for analysis & reconciliation of

Nameof | Head of Account Amount|  cyrrent liabilities outstanding since long. The
the Unit (Rs.in same shall be accounted for after reconciliation.
2. Crores) However, this is expected to be completed by
UIHEP | Liability to others 6.45 31.03.2017.
Provision for others 0.98
Total 7.43

We draw attention in case of Joint Ventureand
Subsidiaries Company's not audited by us:
i. Attention is invited to Note No-19
regarding collateral securities of Rs. 75  Noted.
crores given by the three promoter
companies, Rs. 25 crore each for issuance
of Bank Guarantee whichissubjudicefor
which the company iscontingently liable.

For LAL DASH & CO.,, For and On behalf of the Board of Directors
CHARTERED ACCOUNTANTS
Sd/-
(B K DASH) PRAVAKAR MOHANTY HEMANT SHARMA, IAS
PARTNER DIRECTOR (FINANCE) DIRECTOR
M.N0.052980 DIN: 01756900 DIN: 01296263

Place : Bhubaneswar
Date : 28.10.2016
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LALDASH & CO. Plot N0.1882, 2nd Floor,
' Nilakantha Nagar, Unit -8,

CHARTERED ACCOUNTANTS Nayapalli. Bhubaneswar-751012
Tel.: +0674-2561638, Fax -0674-2562638,
Cell : 9937020638
Email : dashbijaya62@hotmail.com

INDEPENDENT AUDITORS REPORT

To

The Members,

Odisha Hydro Power Corporation Limited,
Bhubaneswar

Report On the Sandalone Financial Statements

We have audited the accompanying standalone financial statements of Odisha Hydro Power Corporation
Limited, which comprise the Balance Sheet asat March 31st, 2016, the Statement of Profit and L ossA ccount
and the Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information in which the financial statements of the units audited by the unit Auditors are
incorporated.

Management's Responsibility for the Sandalone Financial Satements

The Company's Board of Directorsis responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of these standalone financia statementsthat giveatrue
and fair view of thefinancial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,2014. Thisresponsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies, making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequateinternal financia controls, that were operating effectively for ensuring the accuracy and compl eteness
of the accounting records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibilities

Our responsibility isto express an opinion on these standalone financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are to be included in the audit report under the provisions of the Act and Rules made thereunder.
We conducted our audit in accordance with the Standards on Auditing, specified under Section 143(10) of
the Companies Act, 2013 to the extent applicable.

Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
financial statements. The procedures sel ected depends on the Auditors judgement, including the assessment
of risks of material misstatements of the financial statements, whether dueto fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company's preparation of
thefinancial statementsthat give atrue and fair view in order to design audit proceduresthat are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and reasonableness of the accounting estimates made by the Company's Directors, aswell as evaluating the
overall position of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

BASISOF QUALIFIED OPINION

1. The Company has not ascertained the provision required to be made on account of impairment
of fixed assets as per Accounting Standard 28 even though the Company is having clear case of
impaired assets i.e. CWIP of Potteru Project amounting to Rs. 22.95 crore (Previous Year Rs.
23.03 crore), Sindol Project amounting to Rs. 0.29 crore & Building WIP including office &
staff quarter amounting to Rs. 0.23 crore.

2. Sundry Debtors on account of receivable from GRIDCO is overstated & Profit & Loss account
isoverstated to the tune of Rs. 11.94 crore due to non-provision against bad & doubtful debtsas
the same has not been accepted by the GRIDCO eveniif final reconciliation has been completed
till the financial year 2014-15.

3. Sundry Debtorson account of receivablefromthe CSPDCL isoverstated & Profit & LossAccount
Is overstated to the tune of Rs. 1.77 crore due to non-provision against bad & doubtful debts as
the same has not been accepted by the CSPDCL.

4.  Short Term Provision is understated & Accumulated Profit is overstated to the extent of non-
provision of liabilities on account of Pension Fund & Leave Encashment Fund (figures not
ascertained) relating to deputed employees.

5. The Company has disclosed in its accounting policy that inventory is valued at cost. As per
Accounting Standard 2, inventory needs to be valued at Cost or Net realisable Value whichever
is lower. The store/inventory auditors have also reported redundant/obsolete store items lying
with the unit. However the same was not quantified.

6.  The amounts shown under trade receivables, trade payables, Loans & Advances and Current
Liabilities as on 31st March, 2016 have not been confirmed by the parties.

7.  Theterminal benefit of employees deputed to Machhkund has been wrongly taken as expenses
of the Company which resulted in understatement of profit, receivable from GRIDCO and
overstatement of payableto APGENCO. The amount could not be provided by the M anagement.

8. Theprovision for Taxation and Deferred Tax Liability has been made by considering Unutilised
leave salary to be paid during the month of September, 2016 which results in understatement of
provision for Taxation and overstatement of Deferred Tax Liability to the extent of Rs 0.18
crore.
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10.

The expenditureincurred under Corporate Social Responsibility has not been disallowed for the
Computation of Income Tax which results in understatement of provision for Income Tax and
overstatement of profit to the extent of Rs. 0.10 crores.

As per Para 17 of Accounting Standard 13, the long term investments are usually carried at
cost. However, when there is a decline, other than temporary, in the value of a long term
investment, the carrying amount is reduced to recognise the decline. Indicators of the value of
an investment are obtained by reference to its market value, the investee's assets, results and
expected cash flows from the investment and the type and extent of the investor's stakein the
investee are al so taken into account. The Company hasinvested in the following joint ventures
and associate company which have substantial accumulated losses as on 31.03.2016. The
company has neither assessed nor provided for the diminution in the value of investments as
on 31.03.2016.

Name of the | Type of Sharein Accumulated Share of Loss
Company Venture Venture Lossason bourne by

31.03.2016 OHPC
(Amount Rs.in crores) | (Amount Rs. in crores)

BWCCL Joint Venture 33% 0.12 0.04

OTPCL Joint Venture 50 % 7.39 3.70

OCPL Associate 49% 0.80 0.44

Total

8.31 4.18

QUALIFIED OPINION

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the Basis for Qualified Opinion Paragraph, the aforesaid
standal one statements give the information required by the Act in the manner so required and give a
trueand fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at 31st March, 2016 and its profit and its cash flowsfor the year ended on
that date.

EMPHASISOF MATTER

a

Thedisclosure requirement as per Accounting Standard 15 for Employees Benefit has not been
disclosed by the Company in the Notes to the accounts.

The Company has not made age wise analysis of Other Long Term Liabilitiesfor amounting to
Rs. 21.56 crore as on 31st March, 2016. The Other Long Term Liabilitiesincludes Rs. 13.32
crore asdetailed below continuing sincelong & also subject to reconciliations & confirmations
from respective parties.
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Name of the Unit Head of Account Amount
(Rsin Crores)

BHEP Creditor for Raw Materials 0.12

Liabilitiesfor Others 5.18
HHEP EmployeesLiabilities 0.50
UIHEP Retention Money 3.38

SD from Contractor & Suppliers 2.54
CHEP Sundry Creditor for Raw Materials 1.48

Sundry Creditor for Works 0.12
Total 13.32

C) Other Current Liabilitiesincludes of Rs. 7.43 crore as detail ed bel ow, continuing sincelong &
also subject to reconciliations & confirmations

Name of the Head of Account Amount

Unit (Rsin Crores)

UIHEP Liability to others 6.45
Provision for others 0.98

Total 7.43

Our opinion is not qualified/modified in respect to these matters above.

Other Matters

We did not audit thefinancial statements/ financial information of 5 (Five) Unit officesincluded inthe
standalonefinancial statements of the Company whosefinancial statements/financial information reflect
total assets of Rs. 1078.75 crores as at 31st March 2016 and the total revenue of Rs. 379.67
croresfor the year ended on that date, as considered in the standalone financial statements. The Units
have been audited by the Branch Auditors whose reports have been furnished to us, and our opinionin
sofar asit relates to the amounts and disclosuresincluded in respect of these branches, is based solely
on the report of such Branch Auditors.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the
Central Government of Indiain terms of sub-section (11) of section 143 of the Act, we givein
the Annexure-1, a statement on the matters specified in paragraphs 3 and 4 of the said Order, to
the extent applicable.
2. Asrequired by Section 143(3) of the Act, we report that:

(& We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) Inour opinion, proper books of account asrequired by law have been kept by the Company
so far asit appears from our examination of those books and proper returns adequate for
the purposes of our audit have been received from the Units not visited by us.
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() Thereportson the accounts of the Units of the Company audited under Section 143(8) of
the Act by Branch Auditors have been sent to us and have been properly dealt with by us
In preparing this report.

(d) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(e) Except for the effects of the matter described in the Basis for Qualified Opinion and
Matter of Emphasisparagraph, in our opinion, the aforesaid standal onefinancial statements
comply with the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

(f) Onthebasisof the clarification furnished before us, since the Company is a Government
Company, the qualifications of Directorsunder Section 164 (2) of theAct isnot applicable.

(@ Withrespect to the other mattersto beincluded in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company hasdisclosed theimpact of pending litigationsonitsfinancial position
in itsfinancial statements - Refer Note 39

ii. The Company has no long-term contracts including derivative contracts for which
provision are required to be made under the applicable law or accounting standards,
for material foreseeable losses.

lii. Therewasno amount which wasrequired to be transferred, to the Investor Education
and Protection Fund by the Company during the year ended March 31st, 2016.

3. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure-2".

4, Asrequired by C & AG of Indiathrough sub directions dated 02.02.2016 | ssued under Section
143(5) of the CompaniesAct for the year 2015-16, we give areport in attached Annexure-3".

For and on behalf of
Laldash & Co
Chartered Accountants
(Firm Registration No. -311147E)

CA B. K. Dash
Place : Bhubaneswar Partner
Date: 26/08/2016 M. No- 052980
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS REPORT
Referred toin paragraph 1 of our report of even date

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in phased manner in each year. Pursuant to the program, fixed asset
has been physically verified by the management during the year and no material discrepancies
were noticed on such verification. In our opinion this periodicity of physical verification is
reasonabl e having regard to the size of the company and nature of its assets.

c) According to the information and explanations given to us and on the basis of our examination
of therecords of the Company, thetitle deeds of theimmovable propertiesare yet to beregistered
in the name of the company. Action has been initiated for getting Record of Right of Land
owned by OHPC. OHPC has purchased 4.780 acres of land at Chandrasekharpur, Bhubaneswar
from General Administration Department in the year 2011 with a cost of Rs. 14.34 crores for
construction of OHPC staff quarters but the said land has been unauthorisedly encroached by
illegal encroachers.

Theinventory has been physically verified by the management at reasonableintervalsand no material
discrepancies were noticed on physical verification.

According to the information and explanations given to us, the Company has granted unsecured |oan
to Green Energy Development Corporation of OdishaLimited and Odisha Coal & Power Limited for
Rs. 15 crores & Rs.30 crores respectively, during the year, covered in register maintained under
Section 189 of the CompaniesAct, 2013.

a  Inour opinion and according to theinformation and explanation given to us, terms & conditions
on which loan has been granted is not pre-judicial to the interest of the company.

b.  Accordingtotheinformation & explanation given to us, there is no agreement entered with the
company for granting of loan, hence we are unable to comment upon.

c. The interest amounting to Rs. 1.03 crores from Green Energy Development Corporation of
Odisha Limited ason 31st March,2016 is overdue for more than Ninety days, and the aforesaid
amount has not been recovered till the date of audit. Since there is no agreement between the
Company and Odisha Coa & Power Limited, we are the unable to comment upon the overdue
amount.

The Company has granted unsecured loan to Green Energy Development Corporation of Odisha
Limited and Odisha Coal & Power Limited for Rs. 15 crores & Rs. 30 crores respectively during the
year and also has given guaranteefor Rs. 25 crorein favour of Baitarani West Coal Company Limited
by pledging fixed deposit with Punjab & Sind Bank, Ashok Nagar, Bhubaneswar and Rs. 6 crore in
favour of Green Energy Development Corporation of OdishaLimited (100% subsidiary company) by
pledging fixed deposit with Axis Bank, Basua Ghai, Bhubaneswar.
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According to the information and explanations given to us, and as per the records verified by us, the
provisions of Section 185 & 186 of the Act has been complied by the Company.

In our opinion and according to the information and explanations given to us, during the year, the
company has not accepted public deposits.

We have broadly reviewed the accounts and records maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-section (1) of
Section 148 of the Companies Act, 2013 read with Companies (Cost Records & Audit) Rules, 2014
and we are of the opinion that prima facie the prescribed accounts and records have been made and
maintained. We have not made detailed examination of the records with aview to determine whether
they are accurate and compl ete.

Undisputed statutory dues including provident fund, employees' state insurance, income tax, sales-
tax, value added tax, service tax, duty of custom, duty of excise, cess and other statutory dues have
generally been regularly deposited with the appropriate authorities and there are no undisputed dues
outstanding as on 31st March 2016 for a period of more than six months from the date they became
payable except the royalty payable to Government of Odisha amounting to Rs.0.20 crore for the
period 2009-10 to 2013-14.

Thedisputed statutory dues aggregating to Rs. 329.02 Croresthat have not been deposited on account
of matters pending before appropriate authorities, details of which are annexed in Appendix A with
this report.

In our opinion and according to the information and explanations given to us, the Company has
defaulted in repayment of following duesto financial institutions, banks, and Government or debenture
holders.

Funding Agency Nature of Dues Unit Amount in
Rs. crores
L oan Outstanding UIHEP 27.67
Interest on Loan UIHEP 355.25
Government Interest on Loan RHEP 12.49
of Odisha Interest on Loan BHEP 16.14
Interest on Loan HHEP 6.24
Interest on Loan UKHEP 14.85
Interest on Loan CHEP 3.92
TOTAL 436.56

According to the information and explanations given to us, the Company has not raised any term
loans. During the year the Company has not raised any amount through initial public offer or further
public offer.
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11.

12.

13.

14.

15.

16.

According to the information and explanations given to us and as represented by the Management
and based on our examination of the books and records of the Company and in accordance with
generally accepted auditing practicesin India, we have been informed that no material case of frauds
by the Company or on the company by its officers or employees has been noticed or reported during
the year.

Asinformed, the provisions of Section 197 relating to managerial remuneration are not applicable to
the Company, being a Government Company, in termsof MCA Notification no. GS.R. 463 (E) dated
5th June 2015.

The Company isnot aNidhi Company and hence the requirement of Clause 3 (xii) of the order isnot
applicable.

In our opinion and according to the information and explanations given to us, all transactions during
the year with the related parties were approved by the Audit Committee and are in compliance with
sections 177 of the CompaniesAct, 2013 where applicable and since the said transactionswere in the
ordinary course of business of the company and were at arm's length basis, the provisions of section
188 are not applicable, and the detail s have been disclosed in the Financial Statements, asrequired by
the applicable accounting standards

According to theinformation and explanations given to us, the Company hasnot made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year
under review.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with Directors or persons connected with him.

According to theinformation and explanations given to us, the Company is not required to be registered
under section 45-1A of the Reserve Bank of IndiaAct, 1934.

For and on behalf of
Laldash & Co
Chartered Accountants
(Firm Registration No. -311147E)

CA B. K. Dash

Place : Bhubaneswar Partner
Date: 26.08.2016 M. No- 052980
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Annexure 2 to the Independent Auditors Report
Referred to in paragraph 3 of our report of even date

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
CompaniesAct, 2013 (‘theAct’)

We have audited theinternal financial controlsover financial reporting of the OdishaHydro Power Corporation
Limited (‘the Company') as of 31st March 2016 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management isresponsiblefor establishing and maintaining internal financial controls based
ontheinternal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ('| CAl"). Theseresponsibilities
include the design, implementati on and mai ntenance of adequateinternal financial controlsthat were operating
effectively for ensuring the orderly and efficient conduct of itsbusiness, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the CompaniesAct, 2013.

Auditors Responsibility

Our responsibility isto express an opinion on the Company'sinternal financial controlsover financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controlsover Financial Reporting (the 'Guidance Note') and the Standards on Auditing, issued by
ICAIl and deemed to be prescribed under Section 143(10) of the CompaniesAct, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controlsover financial reporting were established and maintained
and if such controls operated effectively in al material respects.

Our audit involves performing proceduresto obtain audit evidence about the adequacy of theinternal financial
controls system over financia reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financia reporting, ng the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controlsover Financial Reporting

A company'sinternal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposesin accordance with generally accepted accounting principles. A company'sinternal financial
control over financial reporting includes those policiesand proceduresthat (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of the
Management and Directors of the Company; and (3) provide reasonabl e assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controlsover Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements dueto error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to therisk that theinternal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, subject to few areaswhich requireimprovement, as discussed and agreed with the Management,
, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financia reporting were operating effectively as at 31st
March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For and on behalf of
Laldash & Co
Chartered Accountants
(Firm Registration No. -311147E)

CA B K Dash
Place : Bhubaneswar Partner
Date: 26.08.2016 M. No- 052980
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Annexure 3 to the Independent Auditors Report

Report on the Directionsissued by CAG under Section 143(5) of the Companies
Act, 2013, for the Financial Year 2015-16

Asreferred toin Para4 of the Independent Auditors Report on the Sandalone Financial Satements
of Odisha Hydro Power Corporation Limited.

As per the revised direction under Section 143(5) of the Companies Act,2013, as directed to us vide letter

No- ES-I(T)/Dir/143(5)/2015-16/683 dated 02.02.2016, we report that:

S No.

Particulars

Our Comments

1.

Whether the company hasclear title/ |ease deeds
for freehold and leasehold respectively? If not
please state the area of freehold and leasehold
and for which title/l ease deeds are not available?

In case of Corporate office, 4.78 acres of land at
Chandrasekharpur, Bhubaneswar has been
allotted at cost of Rs.14.34 crore by GA
Department of Govt. of Odisha to OHPC. GA
Department isyet to handover theland to OHPC
encroachment free.

In case of Units of OHPC Ltd, the Company has
no clear title for freehold/Ieasehold immovable
properties.

Whether there are any cases of waiver/ write off
of debts/loang/interest etc., if yes, the reasons
there for and amount involved.

Not applicable.

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift/grants (s) from the Government
or other authorities.

Not applicable.

As per sector specific direction under Section 143(5) of the Companies Act, 2013, we report that:

Power Sector
Sl No. | Particulars Our Comments
1. Adequacy of steps to prevent encroachment of | In our opinion & to the best of our information,

idleland owned by Company may be examined.
In case land of the Company is encroached,
under litigation, not put to use or declared
surplus, details may be provided.

the assetsincluding land under the Unitshas been
transferred by the Government of Odisha under
the transfer scheme to OHPC on 1st April 1996
vide the Gazette Notification No SRO No-254/
96 where the areas of land transferred to OHPC
has not been quantified 7 registered in favour of
company. In absence of the quantification & title
deed in favour of the company it is not possible
for us to form an opinion for adequacy of steps
to prevent encroachment of idle land of the

67
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company under encroachment, litigation, not put
to use or declared surplus.

In case of Corporate office, 4.78 acres of land at
Chandrasekharpur, Bhubaneswar has been
allotted at cost of Rs.14.34 crore by GA
Department of Govt. of Odisha to OHPC. GA
Department isyet to handover the land to OHPC
encroachment free.

2. Where land acquisition isinvolved in setting up | AS explained to us, the company is not involved
new projects, report whether settlement of dues | in land acquisitions for setting up new projects.
done expeditiously and atransparent manner in
all cases. The cases of deviation may please be
detailed.

3. Whether the Company has an effective system | Yes, the Company has an effective system for
for recovery of revenue as per contractual terms | recovery of revenue as per contractual termsand
and the revenueis properly accounted for in the | therevenueis properly accounted for inthebooks
books of accounts in compliance with the | Of accounts in compliance with the applicable
applicable Accounting Standards? Accounting Standards.

4, How much cost has been incurred on abandoned | To the best of our information & explanation
projects and out of thishow much cost hasbeen | given to us no projects have been abandoned
written off? during course of our audit.

However, asper theinformation and explanation

givento us

a. ThePotteru Project isanon-functioning and
the same has not been abandoned in the year
of Audit. The revenue expenses of Potteru
Unit has been charged to revenue of Upper
Kolab amounting to Rs. 48.93 Lakhs.

b. A sum of Rs.8,00,000/- was paid to the
Executive Engineer, Earth Dam Division,
Chitrakonda for preliminary expenses on
land acquisition and forest clearance work
in connection with modification of
Surlikonda Barrage, Balimela Extension
Project has been written off during the year.

Generation

Sl No. | Particulars Our Comments

1 In the cases of Thermal Power Projects, | Not Applicable as the Company is generating
compliance of thevarious Pollution Control Acts | power through Hydro Power Project.
and theimpact thereof including utilization and
disposal of ash and the policy of the company
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inthisregards, may be checked and commented
upon.

Has the company entered into revenue sharing
agreements with private parties for extraction
of coal at pitheads and it adequately protectsthe
financial interest of the company?

Not Applicable.

Does the company have a project system for
reconciliation of quantity/quality coal ordered
and received and whether grade of coal moisture
and demurrage etc. are properly recorded in the
books of accounts?

Not Applicable.

How much share of free power was due to the
state government and whether the same
calculated as per the agreed terms and depicted
in the accounts as per accepted accounting
norms?

Asexplained to us, the Company isnot supplying
any free power from its existing Power Stations
to the State Government, so thereisno free power
due to Government of Odisha.

In the case of hydroelectric projects the water
discharge is as per policy/guidelines issued by
the state Government to maintain biodiversity.
For not maintaining it penalty paid/payable may
be reported.

Asexplainedto us, the policy/guidelinesfor water
discharge from the reservoirs of OHPC power
stations for different months in a year for
generation of power is decided in the Co-
ordination Committees Meeting held between
Department of Energy, Department of Water
Resources, OHPC, OPTCL, GRIDCO and SLDC
keeping in view the availability of water in the
reservoirs and irrigation department. However,
the actual generation from power stations is
regul ated and monitored by SLDC as per thegrid
requirement.

Further, it is explained to us that the penalty has
not been imposed/paid by the company during
the year under audit for not maintaining the
policy/guidelines for water discharge issued by
the State Government to maintain biodiversity.

Place : Bhubaneswar
Date: 26.08.2016
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For and on behalf of
Laldash & Co
Chartered Accountants
(Firm Registration No. -311147E)

CA B. K. Dash
Partner
M. No- 052980
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Details of Disputed Satutory Dues:

Appendix A

Particulars Asat 31.03.16 Asat 31.03.15
Amount in Amount in
Rs. crores Rs. crores
(i) |Stamp duty on bonds of Rs.766.20 croresissued to GoO 5.75 5.75
on account of up- valuation of assets which has been kept
in abeyance.
(i) |EPF & SalesTax liability of UIHEP, Khatiguda 0.32 0.32
(iii) |Claims of the contractor M/s Trafalgar House Construction 65.57 65.57
(T) Satyam Sankaranarayan Joint Venture of UIHEP,
Khatiguda
(iv) | Workman compensation pending before the Hon'ble High 0.06 0.06
Court of Odisha. (CHEP)
(v) |Claim of Dam Division, Rengali Dam site under water 0.16 0.15
Resources Department towards water rent in respect of
residential & non-residential building of OHPC (RHEP)
(vi) |Entry Tax, appeal before the commission of commercial 0.01 0.01
Taxes, Cuttack (BHEP).
(vii) | Wrong assessment of water cess by Department of Water 0.01 0.01
Resources and interest charged thereon.
(viii)| 50% of the Fixed deposit of Rs.25 Crs. pledged for the BG 12.50 12.50
of BWCCL in favour MOC, Gol.
(ix) [(@) Pending cases on account of Income Tax demand 33.44 60.03
raised by AO with different appellate authority for the
Assessment Year 2007-08 & 2011-12 amounting to
Rs.2.18 Crs., Rs.31.26 respectively.
(i)  Pending cases at High Court on account of refund of 3.57 3.57
Income Tax for RM & U of Unit-1 & 1, HHEP, Burla.
(x) |Unaccepted Dam Maintenance Cost due to abnormally. 9.27 0.00
TOTAL 130.66 147.97
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Comments of the Comptroller and Auditor General of India under section 143(6)(b)
of the Companies Act, 2013 on the Financial statements of Odisha Hydro Power
Corporation Limited for the year ended 31st March, 2016.

The preparation of financial statements of OdishaHydro Power Corporation Limited for the year ended 31st
March, 2016 in accordance with financial reporting framework prescribed under the CompaniesAct, 2013 is
the responsibility of the Management of the Company. The Statutory Auditor appointed by the Comptroller
and Auditor General of Indiaunder Section 139(5) of the Act are responsible for expressing opinion on the
financial statementsunder Section 143 of theAct based on independent audit in accordance with the Standards
on auditing prescribed under section 143(10) of the Act. Thisis stated to have been done by them vide their
Audit Report dated: 26 August, 2016.

[, on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under
Section 143(6)(a) of theAct of the financial statements of OdishaHydro Power Corporation Limited for the
year ended 31 March 2016. This supplementary audit has been carried out independently without access to
the working paper of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors
and company personnel and a selective examination of some of the accounting records. Based on my
supplementary audit, | would liketo highlight the following significant matter under section 143(6)(b) of the
Act, which have cometo my attention and which in my view are necessary for enabling abetter understanding
of the financial statement and the related Audit Report.

(A) Commentsof profitability: Statement of Profit and L oss Expenses,
Employee benefits expenses (note26) : Rs. 163.24 crore

(1) Theaboveisunderstated by Rs. 13.16 crore dueto short accounting of pension expenses accrued
as per Actuarial Valuation Report. This has also resulted in overstatement of 'profit for the year',
'reserve & surplus by Rs. 13.16 crore each with corresponding understatement of non-Current
liabilities to the same extent.

(B) Commentson Financial Position, Balance Sheet, Assets, Non-Current, Tangible Asset (Note-11):
Rs. 972.93 crore

(2) Theaboveisoverstated by Rs. 6.21 crore due to accounting of revenue expenditure incurred for
replacement of governor and turbine control and relay panels and protection Equipments etc for
capital maintenance of unit 1 of Hirakud Hydro Electrical Project (HHEP) as capital expenditure.
This has also resulted in understatement of expenditure (Repair and Maintenance) and
overstatement of profit by Rs. 6.21 crore each.

For and On behalf of
the Comptroller and Auditor General of India

Sd/-
(DEVIKA NAYAR)
Place : Bhubaneswar PRINCIPAL ACCOUNTANT
Date : 24.10.2016 GENERAL
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Celebration of 70th Independence Day 2016 at Corporate Office.
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ODISHA HYDRO POWER CORPORATION LIMITED
BALANCE SHEET ASAT 31ST MARCH 2016.

(In Rupees)

Figures as at the end of
current reporting
period ended

Figures as at the end of
previous reporting
period ended

Particulars Note No. 31st March-2016 31st March-2015
I.EQUITY AND LIABILITIES
(1) Shareholders funds
(a Share capital 2 6,386,507,000 3,398,007,000
(b) Reserves and surplus 3 5,789,752,265 6,781,165,549
(c) Money received against share warrants
Sub-total [ (a)+(b)+(c) ] 12,176,259,265 10,179,172,549
(2)  Shareapplication money pending allotment
(3)  Non-current liabilities
(@) Long-term borrowings 4 12,538,790,000 13,006,596,737
(b) Deferred tax liabilities (Net) provisions 1,329,414,882
(c) Other Long term liabilities 5 215,619,652 216,617,365
(d) Long-term provisions 6 526,986,095 436,764,792
Sub-total [ (a)+(b)+(c)+(d) ] 14,610,810,629 13,659,978,894
(4)  Current liabilities
(@) Short-term borrowings 7 - -
(b) Trade payables 8 7,575,513 20,057,368
(c) Other current liabilities 9 5,422,928,278 7,571,688,798
(d) Short-term provisions 10 1,139,280,483 421,487,985
Sub-total [ (a)+(b)+(c)+(d) ] 6,569,784,274 8,013,234,151
GRAND TOTAL 33,356,854,168 31,852,385,594
I1.ASSETS
(D) Non-current assets
(a) Fixed assets
(i) Tangible assets 11 9,729,288,465 10,851,699,268
(i) Intangible assets 12 - -
(iii) Capital work-in-progress 13 385,598,706 504,023,120
(iv) Intangible assets under devel opment
Sub-total [ (i)+(ii)+(iii)+(iv) ] 10,114,887,171 11,355,722,388
(b) Non-current investments 14 1,745,492,000 1,741,192,000
(c) Deferred tax assets (net)
(d) Long-term loans and advances 15 6,262,774,642 6,261,523,838
(e) Other non-current assets 16 280,866,677 30,910,805
Sub-total [ (b)+(c)+(d)+(e) ] 8,289,133,319 8,033,626,643
(2)  Current assets
(@) Current investments
(b) Inventories 17 540,283,959 547,929,160
(c) Trade receivables 18 783,344,345 1,364,537,916
(d) Cash and cash equivaents 19 11,263,639,720 9,124,696,001
(e) Short-term loans and advances 20 1,833,655,513 776,693,386
(f) Other current assets 21 531,910,141 649,180,100
Sub-total [ (a)+(b)+(c)+(d)+(e)+(f) ] 14,952,833,677 12,463,036,563
GRAND TOTAL 33,356,854,168 31,852,385,594

Significant Accounting Policy & Accompaning notesforming part of the financial statements

In terms of our report of even date attached.
For LAL DASH & CO,
Chartered Accountants

(B K Dash) P K Mohanty
Partner Company Secretary
M. No. 052980

Place : Bhubaneswar
Date : 26.08.2016
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B K Behera

Director (Finance) I/C

Rajesh Verma, |AS

Chairman-cum-
Managing Director
(DIN: 01725746 )
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ODISHA HYDRO POWER CORPORATION LIMITED
STATEMENT OF PROFIT & LOSSFOR THE YEAR ENDED 31.03.2016

(In Rupees)
Figuresasat theend of | Figuresasat theend of
: current reporting previousreporting
Particulars Note period ended period ended
No. 31st March-2016 31st March-2015
I Revenue from operations 22 4,199,848,371 4,932,412,904
[ Other income 23 1,963,546,179 1,315,955,836
[l | Total Revenue(l +11) 6,163,394,550 6,248,368,740
v Expenses:
Repair & Maintenance expenses 24 847,102,787 620,835,355
Operational expenses 25 98,594,281 98,488,380
Employee benefits expenses 26 1,632,449,451 1,599,034,210
Administrative & General expenses 27 169,182,444 187,233,423
Finance costs 29 842,465,972 584,715,363
Depreciation and amortization expense n 1,313,440,324 2,947,300,768
Selling & Distribution expenses 30 8,573,575 43,137,450
Total expenses 4,911,808,835 6,080,744,949
\% Profit before prior year adjustments (111-1V) 1,251,585,715 167,623,791
Vi Prior year adjustments 28 (128,314,288) (299,190,317)
VIl | Profit before exceptional and 1,379,900,003 466,814,108
extraordinary items and tax (V-V1)
VIII | Exceptional items 31 193,924 -
IX Profit before extraordinary items and tax (V11 - VIII) 1,379,706,079 466,814,108
X Extraordinary Items
Xl Profit before tax (I1X-X) 1,379,706,079 466,814,108
XII | Tax expense:
(1) Current tax 726,497,466 889,323,106
(2) Less Mat Credit set off - 578,453,172
(3) Net Current Tax Liability 726,497,466 310,869,934
(4) Deferred tax (219,764,622)
X111 | Profit (Loss) for the period from continuing 872,973,234 155,944,174
operations (XI - XI1)
Profit (Loss) for the period (XI11) 872,973,234 155,944,174
X1V | Earnings per equity share:
(1) Basic 137 46
(2) Diluted - -
Significant Accounting Policy & Accompaning notesforming part of the financial statements
In terms of our report of even date attached.
For LAL DASH & CO,
Chartered Accountants
(B K Dash) P K Mohanty P P Sahu B K Behera Rajesh Verma, |AS
Partner Company Secretary SGM (F) & CFO  Director (Finance) I/C Chairman-cum-
M. No. 052980 Managing Director
Place : Bhubaneswar (DIN: 01725746)
Date : 26.08.2016
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ODISHA HYDRO POWER CORPORATION LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31.03.2016
(In Rupees)

PARTICULARS
Cash flows from operating activities :
Net profit before taxation and extraordinary items and tax
Adjustment for :
Depreciation & amorttisation
Profit / Loss on Sale of Assets
Write off of Assets
Provision for FBT
Provision for Income tax
Interest income
Finance Cost
Operating profit before working capital changes
Adjustment for (Increase)/Decrease in operating assets
Increase in inventories
Increasein Other Current Assets
Increase in Other Non-Current Assets
Increase in Short -term loan & advance
Decreasein trade receivables
Decrease in Long-term loans & advances
Total
Adjustment for Increase/(Decrease) in operating Liabilities
Decreasein Trade Payable
Decrease in Short -term borrowings
Decrease in Other Current Liabilities
Increase in Other Long term Liabilities
Increase in Short-term Provision
Increase in Long-term Provision
Total
Cash generated from operations
Net Cash flow before extraordinary item
Extraordinary Items
Net cash flow from operating activities
Cash flows from investing activities :
Capital Expenditure on fixed assets including capital advances
Interest received
Long term investment in JVs
Net cash flow from investing activities
Cash flow from financing activities :
Repayment to long term borrowings to State Govt
Govt. of Odisha Loan-3-POTTERU
Repayment of long term borrowings (PFC)
Increase in Share Capital
Proposed Dividend
Tax on Dividend
Finance Cost
Net cash used in financing activities
Net increase in cash and cash equivalents (1+2+3)
Cash and cash equivalent at beginning of the Year
Cash and cash equivalent at end of the Year *
*Comprises
(@) CashonHand
(b) Baances with Banks
(i) Incurrent accounts
(i) In Earmarked accounts
(c) Postal order & Stamp

Figuresasat the end of
current reporting period
ended 31st March-2016

1,37,97,06,079

1,31,34,40,324
56,24,511

(72,64,97,466)
(1,78,39,21,984)
84,24,65,972
1,03,08,17,436

76,45,201
2,34,78,642
(24,99,55,872)
(1,05,69,62,127)
58,11,93,571
(20,50,804)
(69,66,51,389)

(1,24,81,855)

2,14,52,31,929)
(9,97,713)
71,77,92,498
9,02,21,303
1,35,06,97,697)
(1,01,65,31,649)
(1,01,65,31,649)

(7,74,29,618)
1,87,77,13,301
(43,00,000)

(30,23,00,000)

(16,55,06,737)
2,98,85,00,000
(26,18,91,970)

(5,33,15,043)
(84,59,94,563)

(1,01,65,31,649)

1,79,59,83,681

1,35,94,91,686
2,13,89,43,718
9,12,46,96,002
11,26,36,39,720

1,29,712
7,71,72,239

11,18,63,31,847
5,922

Figuresasat the end of
previousreporting period
ended 31st March-2015

46,68,14,108

2,94,73,00,768
49,139

(31,08,69,934)
(1,11,02,15,589)
58,47,15,363
2,57,77,93,855

(6,98,47,529)
1,66,53,739
11,09,62,718
(32,41,28,008)
(91,48,08,254)
1,18,39,935
(1,16,93,27,399)

1,19,63,552

2,21,54,014
49,12,49,857
30,92,72,230
4,52,96,880
87,99,36,533
2,28,84,02,989
2,28,84,02,989

(9,50,55,896)
1,25,14,15,995
(52,91,45,000)

(1,51,15,00,000)
(9,29,50,000)
(16,66,20,951)

(4,67,83,252)
(93,53,867)
(58,70,88,220)

2,28,84,02,989

62,72,15,098

(2,41,42,96,290)
50,13,21,797
8,62,33,74,205
9,12,46,96,002

1,68,981
7,59,38,927

9,04,85,70,000
18,094

Significant Accounting Policy & Accompaning notes forming part of the financia statements In terms of our report of even date attached.
For LAL DASH & CO,
Chartered Accountants

(B K Dash) P K Mohanty P P Sahu B K Behera Rajesh Verma, |AS
Partner Company Secretary SGM (F) & CFO  Director (Finance) I/C Chairman-cum-
M. No. 052980 Managing Director
Place : Bhubaneswar (DIN: 01725746 )
Date:
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ODISHA HYDRO POWER CORPORATIONLTD

SIGNIFICANT ACCOUNTING POLICIES:

1.
11

1.2

4.2

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements have been prepared under the historical cost convention method in
accordance with the Generally Accepted Accounting Principlesin India (INDIAN GAAP) including
Accounting Standards notified under the relevant provisions of CompaniesAct, 2013.

The Company follows Mercantile System of Accounting and recognizes significant items of income
and expenditure on accrual basis except those with significant uncertainties.

USE OF ESTIMATES

The preparation of financial statementsin conformity with Indian GAAP requires judgments,
estimates and assumptions to be made that affect the reported amount of assets and liabilities,
disclosure of contingent liabilities on the date of the financial statements and the reported amount of
revenues and expenses during the reporting period. Difference between the actual results and
estimates are recognised in the period in which the results are known/ materialized.

LIABILITY

Theliabilities, which could not be ascertained at the time of transfer of Assets & Liabilities by
Government of Orissaon 01.04.1996 are accounted for as and when settled.

FIXED ASSETS

TANGIBLE ASSETS

(@) Tangible Assets are stated at cost net of recoverable taxes, trade discounts and rebates less
accumulated depreciation and impairment loss, if any. The cost of Tangible Assets comprisesits
purchase price, borrowing cost and any cost directly attributableto bringing the asset to itsworking
condition for itsintended use, net charges on foreign exchange contracts and adjustments arising
from exchange rate variations attributable to the assets.

(b) Subsequent expenditures related to an item of Tangible Asset are added to its book value only if
they increase the future benefits from the existing asset beyond its previously assessed standard
of performance

(c) The grants-in-aid received against capital expenditure of projects are adjusted at the time of
capitalization of assets on completion of respective projects.

(d) Projects under which assets are not ready for their intended use are disclosed under Capital
Work-in-Progress.

(e) Fixed assets, which were transferred by Government of Orissa on 01.04.1996 under Transfer
Scheme, are stated at transfer price.

INTANGIBLE ASSETS

Intangible Assets are stated at cost of acquisition net of recoverable taxes |ess accumul ated amortization
/depletion and impairment loss, if any. The cost comprises purchase price, borrowingcosts and any cost
directly attributable to bringing the asset to itsworking condition for the intended use and net chargeson
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8.2

8.3.

8.4.

9.2

9.3

foreign exchange contracts and adjustments arising from exchange rate variations attributable to the
intangible assets.

IMPAIRMENT

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An
impairment loss is charged to the Profit and L oss Statement in the year in which an asset isidentified
asimpaired. The impairment loss recognised in prior accounting period is reversed if

there has been a change in the estimate of recoverable amount.

INVESTMENTS

Current investments are carried at lower of cost and quoted/fair value, computed category-wise. Non-
Current investmentsare stated at cost. Provision for diminution in the value of Non-Current investments
ismade only if such adeclineis other than temporary.

INVENTORIES

Inventories of stores, spares and consumables are valued on the basis of transfer price in respect of
inventories transferred from Government on 01.04.1996 and at cost in case of inventories procured
thereafter.

FOREIGN EXCHANGE TRANSACTIONS

Transactionsdenominating foreign currency are settled and accounted for at the exchangerates prevailing
on the date of the transactions.

Monetary items denominated in foreign currency are translated at the exchange rate prevailing on the
last day of the accounting year.

The Foreign Exchange fluctuation loss/ gainin respect of theforeign currency loan relating to Projects
after capitalization is debited / credited to Profit & Loss account.

Recovery of foreign exchange fluctuation loss raised to GRIDCO is accounted for on the basis of
actual realization.

RECOGNITION OF REVENUE

Revenue isrecognized on accrual basis as per energy sale billsraised on GRIDCO in accordance with
Orissa Electricity Regulatory Commission'stariff order. In case of energy salesto CSPDCL, Revenue
is recognized as per bills, raised on the basis of unit cost of generation of HHEP.

The ownership of the dam and appurtenant works of Upper Indravati Hydro Electric Projectremains
with OHPC. Share of the Department of Water Resources, towards 50% Operation and Maintenance
cost of the dam has been recognized as revenue.

All other Revenues are accounted for on accrual basis except the following which are accounted for on
cash / realization basis due to uncertainty in collection.

(i) Interest on delayed payment on energy bills paid by GRIDCO.

(i) Cash discount from PFC for final repayment of loan.

(iif) Electricity charges billed to Water Resources Department and other department.

(iv) Recovery of compensation for loss of energy due to drawl of water by nearby Industrial Units.
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10.

10.1
10.2
10.3

104

111

11.2

11.3

114

12.

13.

14.

(v) Saeof scrap.
(vi) Interest on security deposit with SOUTHCO.
(vii) Insurance claim and interest on house building advance.

DEPRECIATION
The depreciation is charged as per part B of schedule Il of CompaniesAct 2013.
Depreciation is provided on prorate basis in the year in which the assets become available for use.

Assets costing Rs. 5000/- or lessindividually are depreciated fully in the year in which they are put to
use.

Up to financial Year 2002-03, the Corporation was providing depreciation at the rates prescribed by
the Electricity (Supply) Act, 1948. However, consequent upon the enactment of the Electricity Act,
2003 and repeal of the Electricity (Supply) Act, 1948, depreciation was provided on straight line
method as per the rates prescribed under schedule X1V of the CompaniesAct, 1956 up to the financial
year 2013-14.

RETIREMENT BENEFITS

Liability towards Pension and Leave Encashment as at the end of the year is provided on the basis of
actuarial valuation in accordance with AS-15 issued by The Institute of Chartered Accountants of
India.

Liability towards Gratuity is made on the basis of actuarial valuation by LIC of India. For meeting the
service gratuity liability, the Corporation has taken two group gratuity insurance policy with LIC of
India.

The pension and service gratuity liabilities of ex-Hirakud Dam Project employees are accounted for
on cash basis.

The pension & leave salary contribution in respect of employees under deputation to the Corporation
are accounted for consistently in the year of payment on the basis of demand notice raised by A.G &
other PSUs.

ALLOCATION OF CORPORATE OFFICE INCOME

Corporate Officeincome over expenditureisallocated among the generating units on the basis of sales
turn over ratio.

BORROWING COST

Borrowing costs that are attributable to the acquisition, construction / renovation, modernization and
uprating of fixed assets upto the date of commercial operation are capitalized as part of cost of such
assets. Other borrowing costs are recognized as an expensein the period during which they areincurred.

INCOME TAXES

Tax expense comprisesof current tax and deferred tax. Current tax ismeasured at the amount expected
to be paid to the tax authorities, using the applicable tax rates. Deferred income tax reflect the current
period timing differences between taxable income and accounting income for the period and reversal
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15.
15.1.

15.2
IS

16.
16.1

16.2

16.3

16.4

Note -

of timing differences of earlier years/period. Deferred tax assets are recognised only tothe extent that
there is areasonable certainty that sufficient future income will be available except that deferred tax
assets, in case there are unabsorbed depreciation or losses, are recognised if there isvirtual certainty
that sufficient future taxable income will be available to realize the same.

Deferred tax assets and liabilities are measured using the tax rates and tax law that have been enacted
or substantively enacted by the Balance Sheet date.

PROVISIONS, CONTINGENT LIABILITIESAND CONTINGENT ASSETS

Provision is recognised in the accounts when there is a present obligation as a result of past event(s)
and it is probable that an outflow of resources will be required to settle the obligation and areliable
estimate can be made. Provisions are not discounted to their present value and are determined based
on the best estimate required to settle the obligation at the reporting date. These estimates are reviewed
at each reporting date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed unless the possibility of outflow of resourcesis remote.

Contingent assets are neither recognised nor disclosed in the financial statements.

MISCELLANEOUS

Liabilitiesfor Goodsin transit / capital works executed but not certified are not provided for, pending
inspection & acceptance by the Corporation.

Dam maintenance cost for the current year has been made based on the bills submitted by DOWR on
provisional basis.

Expenditures upto DPR for new projects are charged to P & L A/c (Survey and investigation) and
thereafter where the new projects seems to be viable are capitalized.

Prior Period Expenses/ income of items of Rs 1,00,000/- and below are charged to respective heads of
account.

2
Figuresin Rs.

SHARE CAPITAL Figuresasat theend Figuresasat theend

of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015

Authorised Capital :

1,00,00,000 Equity Shares of Rs.1000/- each 10,000,000,000 10,000,000,000

I ssued, Subscribed and paid-up :

6386507 Equity Shares of Rs.1000/- each fully paid-up. 6,386,507,000 3,398,007,000

Total Share Capital 6,386,507,000 3,398,007,000

a)

b)

During current year 2988500 new shares have been issued and there is no buyback of shares.

Govt. of Odisha holds 6386507 numbers of equity shares of the company.
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The Reconciliation of the number of shares outstanding as at 31st March, 2016 is set out below :

Shares Outstanding at the beginning of the year
Sharesissued during the year

Shares bought back during the year

Shares outstanding at the end of the year

The Details of shareholder holding more than 5% sharesasat 31st march 2016 is set out below :

% Held asat 31st March, 2016
Governor of Odisha represented by DoE 100%

Note- 3

RESERVES & SURPLUS

Capital Reserve

A.

Opening Balance
Addition during the year
Deduction during the year
Closing balance (A)

Dam Sharing Reserve
Opening Balance
Addition during the year
Deduction during the year
Closing balance (B)
Surplus

Opening Balance

Balance of Statement of Profit & Loss

Less:

a)
b)
c)
d)
€)

Dividend Paid
proposed dividend
Tax on dividend

Deffered Tax Liabilitiesnot charged in previous years.

Bonus Shares

Closing balance (C)
Total of Reserves & Surplus[(A)+(B)+(C)]

No. of Shares No. of Shares
3398007 3208007
2988500 190000

0 0

6386507 3398007

No of Shares No of Shares

6386507 3398007

6386507 3398007
Figuresin Rs.

Figuresasat theend Figuresasat theend
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015

- 190,000,000

- (190,000,000)

1,000,000,000 1,000,000,000
1,000,000,000 1,000,000,000
5,781,165,548 5,681,358,494
872,973,234 155,944,174
(261,891,970) (46,783,252)
(53,315,043) (9,353,867)

(1,549,179,504)

4,789,752,265 5,781,165,549

5,789,752,265 6,781,165,549

Asper the Order N0.3060 dtd.31.03.2015 & subsequent DoE Notification N0.5843 dtd.03.07.2015 a sum of
Rs.100.00 crores has been shown under the head capital reserve towards dam share.
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Note- 4

LONG-TERM BORROWINGS

A.

a)

b)

Term Loansfrom PFC
Thisloan is guaranteed by Govt. of Odisha.

(i) The Loan availed from PFC for RM & U of Unit-3 & 4 of
HHEP, Burlahas been full repaid during theyear and thereis
no outstanding of PFC loan from HHEPR, Burla.

(ii) The foreign currency loan availed by BHEP, Balimela for
extension project (unit 7 & 8) isrepaid half-yearly on 15th
of June & December.

There is no default in repayment of above loan during the year. A

sum of Rs.1,00,944/- is received from PFC as cash discount for

prompt payment which is shown as deduction from finance cost .

Sub-total (A)
B. Term Loansfrom Govt. of Odisha [Unsecured]

UIHEP-TL (1)

As per Dept. of Energy, Govt. of Odisha order No0.3060
dtd.31.03.2015 and subsequent DoE Notification N0.5843
dtd.03.07.2015 the total loan of Rs.821.4690 Crs. is divided into
two parts i.e. Rs.298.85 Crs. as equity included in Note-2 and
balance of Rs.522.6190 Crs. asloan with 7% interest payablew.e\f.
01.04.2006. This loan is payable in 15 equal annual instalments
w.e.f. 2010-11 with 4 years moratorium. OHPC, out of the said
loan amount of Rs 522.619 Crs., repaid Rs.181.38 Crs. till
31.03.2016 & balance loan amount of Rs 341.239 Crsis shown as
above.

. UIHEP-TL(2)

Thisisinterest free perpetual loan

POTTERU

No interest is payable on this loan since 01.04.2001.as per the
decision of Govt vide DoE Notification dt.29.01.2003 & DoE letter
No. 2404 dtd.21.03.2011.

iv. Loan for old project

As per Dept. of Energy. Govt. of Odisha order No. 3060
dtd.31.03.2015 and subsequent DoE Notification N0.5843
dtd.03.07.2015, the total bond amount of Rs.766.20 Crs. issued as
per original Notification No.SRO 250 dtd.01.04.1996, is now
treated asloan @ 7% interest which is payable from the Financia
Year 2015-16 & shown accordingly i.e. Rs.766.20 crores |oan as
above and Rs.53.63 Croreinterest payableto State Govt. of Odisha
is shown at note 5(ix).

Sub-total (B)

Figuresin Rs.
Figuresasat theend Figuresasat theend
of current reporting of previousreporting

period ended period ended
31st March-2016 31st March-2015

- 165,506,737
- 165,506,737
3,412,390,000 3,714,690,000
1,321,400,000 1,321,400,000
143,000,000 143,000,000
7,662,000,000 7,662,000,000
12,538,790,000 12,841,090,000

Total of Long-term Borrowings (A+B)
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12,538,790,000 13,006,596, 737
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Note- 5

Figuresin Rs.

OTHER LONG-TERM LIABILITIES Figuresasat the end Figuresasat the end

of current reporting of previousreporting

period ended period ended
31st March-2016 31st March-2015

Trade payables
i. Sundry Creditorsfor supply of materials 16,109,467 23,568,822
ii. Sundry Creditorsfor works 4,620,446 7,945,624
iii. Sundry Creditorsfor others - 36,698
Sub-total 20,729,913 31,551,144
Others
i. Security deposit from contractors/ suppliers 14,416,448 16,606,570
ii. EMD from contractors/ suppliers 7,519,120 7,353,612
iii. Security deposit from employees 659,242 643,432
iv. Other security deposits 2,239,050 2,068,923
v. Retention money / withheld a/c 87,308,252 71,753,623
vi. Liability to employees 5,221,565 5,136,776
vii. Liability to others 77,526,062 81,503,285
Sub-total 194,889,739 185,066,221

Total of Other Long-term Liabilities 215,619,652 216,617,365

Trade payables are subject to confirmation. Pending such confirmation, the balance as per books have been taken into account.
Note - 6

Figuresin Rs.
LONG-TERM PROVISIONS Figuresasat the end Figuresasat the end
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015
i) Provision for employee benefits 526,937,495 431,345,571
ii) Provisionfor Others 48,600 5,419,221
Total of Long-term Provisions 526,986,095 436,764,792
Note - 7
Figuresin Rs.
SHORT-TERM BORROWINGS Figuresasat theend Figuresasat theend
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015
Short - term borrowings from banks - -
Sub-total - -
Note- 8
Figuresin Rs.
TRADE PAYABLES Figuresasat theend Figuresasat theend
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015
i)  Sundry Creditorsfor supply of materials 3,712,580 5,005,821
i) Sundry Creditorsfor works 3,285,076 11,742,493
iii) Sundry Creditorsfor others 577,857 3,309,054
Total of Trade payables 7,575,513 20,057,368

Trade payables are subject to confirmation. Pending such confirmation, the balance as per books have been taken into account.
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Figuresin Rs.

HER CURRENT LIABILITIES Figuresasat the end

of current reporting

Figuresasat the end
of previousreporting

period ended period ended
31st March-2016 31st March-2015
i)  Current maturities of loan from Power Finance Corporation 140,692,027 164,855,358
i)  Interest accrued but not due on PFC loan 2,570,897 6,099,488
iii) Employessliabilities 387,665,365 123,004,696
iv) OHPC PF Trust 17,145,917 38,098,255
v) Liability to others 367,169,814 731,648,284
vi)  Security deposit from contractors/ suppliers 41,872,550 41,219,891
vii) EMD from contractors/ suppliers 11,383,309 9,933,045
viii) BranchAdjustment Accounts 51,206,927 -
iX) Other security deposit 31,000 43,000
X)  Retention money / withheld a/c 23,173,945 52,003,171
xi) Advance against sale of scrap 8,061,005 8,072,926
xii) Payableto APGENCO on Machhakunda al/c 283,067,493 115,690,955
xiii) Payableto Machhakund 20,029 20,029
xiv) State Govt. Loan converted to equity (Refer Note-2&4-B (i) ) - 2,988,500,000
xv) Interest Payable on UIHEP Govt. Loan 3,552,528,000 3,292,499,700
xvi) Interest on State Govt Loan 536,340,000 >

Total of Other Current Liabilities
a)

b)

5,422,928,278 7,571,688,798

Advance received against sale of scrap amounting Rs 80,61,005/- as shown at (xi) above is not settleddue to some dispute
with parties.

The management of 30 % share of Government of Odisha in Machhkund Joint Hydro Electric Project was transferred to
OHPC vide Department of Energy, Govt. of Odisha Notification N0.6052, dt.29.03.97 with effect from 01.04.1997. The
erstwhile OSEB now GRIDCO and APSEB now APGENCO are the beneficiaries of this project. APGENCO has raised
provisiona bill towardsO & M cost and cost of power for the current year. Accordingly, OHPC hastakenthe O & M cost and
cost of power during the current year details of which are given below.

30% share of O&M cost 119734597
Cost of Power beyond 30% share 8574408
TOTAL 128309005

OHPC received an amount of Rs8,23,01,632/- in 2015-16 from GRIDCO including arrear dues of APGENCO for 2014-15
towards cost of power & O&M charges. So the amount shown as payable to APGENCO comes to Rs.28,30,67,463/- ason
31.03.2016. Asthe Odisha share of assets and liabilities have not been quantified and transferred to OHPC, the receipts and
payments on account of Machhakund project are not shown in the profit and loss account of OHPC.
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Note - 10

SHORT-TERM PROVISIONS

(A) Provision for employee benefits

i) Provisionfor arrear salary

ii) Provision for bonus

iii) Liability for leave encashment of employees
Sub-Total (A)

(B) Other provisions

i) Provision for Income-tax

ii) Provision for proposed dividend

iii) Provision for dividend Tax

iv) Provisionfor Others

Sub-total (B)

Total of Short-term Provisions (A+B)

Figuresin Rs.

Figuresasat theend
of current reporting

period ended
31st March-2016

916,000
45,492,090

46,408,090

726497466
261,891,970
53,315,043
51,167,914
1,092,872,393

1,139,280,483

Figuresasat theend
of previousreporting
period ended
31st March-2015

2,172,335
374,742
13,129,038

15,676,115

310,657,324
46,783,252
9,353,867
39,017,427
405,811,870

421,487,985

Note- 11

TANGIBLEASSETS

Gross Block
Accumulated Depreciation

Net Block

Figuresin Rs.

Figuresasat the end
of current reporting

period ended
31st March-2016

31,848,350,936

22,119,062,471

Figuresasat the end
of previousreporting
period ended
31st March-2015

31,664,762,554

20,813,063,286

Note - 12

INTANGIBLEASSETS
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9,729,288,465

10,851,699,268

Figuresin Rs.

Figuresasat theend
of current reporting

period ended
31st March-2016
0

Figuresasat the end
of previousreporting
period ended
31st March-2015

0
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Note - 13

Figuresin Rs.

CAPITAL WORK-IN-PROGRESS

i) Land (Development of 7 & 8th Unit of Extension Project)
i) Building

iiil)  Road, Bridge, Culvert & Other Civil Works
iv)  Water Supply Installation

V) Plant & Machinery (Construction)

vi)  Plant & Machinery (Generation)

vii)  Hydr. Works, Dams, Tunnels& Pen Stock
viii)  Substation Equipments

iX)  TransmissionLines

X) Vehicles

xi)  Furniture& Fixture

xii)  Office Equipments

xiii)  Electrical Installations

xiv)  Miscellaneous assets

xv)  Capital WIP - Kolab Unit

xvi)  Sindol Project

xvii) OfficeBuilding

xviii) Staff Quarters

Figuresasat theend
of current reporting

Figuresasat the end
of previousreporting

period ended period ended

31st March-2016 31st March-2015
303,111 303,111
76,427,924 118,238,452
13,535,297 13,465,998
109,804 109,804
115,380,509 115,619,005
75,791,583 6,844,288
39,235,637 39,235,637
6,245,021 32,097,715
386,978 386,978
663,140 663,140
137,685 137,685
443,751 443,751
200,689 200,689
14,326 14,326
51,517,080 170,030,516
2,877,905 2,877,905
1,634,875 2,973,515
693,391 380,605

385,598,706

504,023,120

Total Work-In-Progress

Note - 14

NON-CURRENT INVESTMENTS

i) OdishaTherma Power Corporation Limited (A joint venture
Company between OMC & OHPC 50% each share holding)
1142047 shares of Rs. 1000/- each.

ii) Baitarni West Coal Company Limited (BWCCL). (A joint
venture Company among OHPC, GPCL & KSEB with 1/3
each share holding) 100000 shares of Rs.1000/- each

iii) Odisha Coal & Power Limited (OCPL). (A Company
between OHPC & OPGC with 51% share of OPGC & 49%
share of OHPC) 24500 shares of Rs.10/- each

iv) 503200 fully paid equity shares of Rs.1000/- each in Green
Energy Development Corporation of Odisha Ltd.
(GEDCOL). (A 100% subsidiary company of OHPC.)

Total of Non-Current I nvestments

Figuresin Rs.

Figuresasat the end
of current reporting

Figuresasat the end
of previousreporting

period ended period ended
31st March-2016 31st March-2015
1,142,047,000 1,142,047,000
100,000,000 100,000,000
245,000 245,000
503,200,000 498,900,000

1,741,192,000
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Note- 15

Figuresin Rs.
LONG-TERM LOANSAND ADVANCES Figuresasat theend Figuresasat the end
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015

(A) Capital Advance

Advance for Capital Expenditure and Capital advance paid for extension 3,051,758 3,851,758
project of unit 7" & 8" Balimela & Potteru small HEP

(B) Security Deposit

Deposit with others 27,309,981 25,856,930
Other Loans & Advance
i)  Advanceto supplier 16,645,956 10,064,244
ii)  Advance to contractor 12,415,447 17,099,332
iii) Advanceto others 12,697,636 14,707,310
iv) Advanceto staff 653,864 (55,736)
v)  Debt securitization of GRIDCO dues 6,190,000,000 6,190,000,000

Total of Long-Term Loansand Advances 6,262,774,642 6,261,523,838
Advance to supplier, contractor & others are subject to confirmation. Pending such confirmation, the balance as per books have
been taken into Accounts.

All long term loans & advancesis unsecured but considered good.
The GRIDCO duesof Rs.619 Croresason 31.03.2013 shown at (v) above has been securitised at 8% interest which shall berepaid
by GRIDCO within 10 years including 3 years moratorium period which will start from May 2017.

Note - 16
Figuresin Rs.
OTHER NON-CURRENT ASSETS Figuresasat the end Figuresasat the end
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015
(A) Long-term Trade Receivable
Sundry Debtor for sale of Power 280,170,527 17,665,841
(B) Others
i) Sundry Debtor for others 696,150 696,150
ii) Clamsreceivable - 12,548,814
Total of Other Non-Current Assets 280,866,677 30,910,805
Note - 17
Figuresin Rs.
CURRENT ASSETS- INVENTORIES Figuresasat theend Figuresasat theend
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015
i) Stores& Spares 564,180,049 569,982,192
ii) Less Provision for fire, theft & shortage (Note -33) 24,795,081 22,984,219
Sub total 539,384,968 546,997,973
i) Loosetools 877,762 931,187
ii)  Inventory intransit 21,229 -
Total of Inventories 540,283,959 547,929,160

During the year, only indigenous spares has been consumed. The percentage of consumption of imported spares to total con-
sumptionisnil.
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Note - 18

CURRENT ASSETS- TRADE RECEIVABLES

i)  Sundry Debtor for sale of Power
(Outstanding for a period exceeding six months from the due
date of payment.)

ii)  Sundry Debtor for sale of Power
(Outstanding for a period up to six months from the due date of payment.)

Figuresin Rs.

Figuresasat theend Figuresasat the end
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015

- 390,756,113
783,344,345 973,781,803

Total of Trade Receivables 783,344,345 1,364,537,916
(i)  All debtors stated at Note -16 (A) & 18 amounting of Rs.106.35 Crs. as on dt.31.03.2016 are considered good.
(if)  Unsecured considered doubtful -Nil.
Company L essthan 6 months Morethan 6 months TOTAL
GRIDCO Rs.78,12,62,428/- 0 Rs.78,12,62,428/-
CSPDCL Rs.20,81,917/- 0 Rs.20,81,917/-
Total Rs.78,33,44,345/- 0 Rs.78,33,44,345/-
Note - 19
Figuresin Rs.
CASH & CASH EQUIVALENTS Figuresasat theend Figuresasat theend
of current reporting of previousreporting
period ended period ended
31st March-2016 31st March-2015
i) Cashinhand 129,712 168,981
ii) Postal orders & stamps 5,922 18,094
Sub-total (A) 135,634 187,075
(B) i) Baances with banksheld as margin money or security 310,000,000 310,000,000
ii) Earmarked balance with banks 10,876,331,847 8,738,570,000
iii) Other bank balance 77,172,239 75,938,927
Sub-total (B) 11,263,504,086 9,124,508,927

Total of Cash & Bank Balance (A) + (B)

11,263,639,720 9,124,696,001

i) OHPC has pledged (a) Fixed deposit of Rs.25 Cr. with Panjab & Sind Bank, Ashok Nagar Branch,Bhubaneswar towards
its 1/3rd share of margin for facilitating the JV company BWCCL to provide BG of Rs.75,00,00,000/- in favour of
Ministry of Coal, Govt. of India. (b) Fixed deposit of Rs.6.00 Crs. with Axis Bank, Basua Ghai Branch, Bhubaneswar

towards performance Bank Guarantee on behalf of GEDCOL.
ii) Earmarked balance with banksfor the following purpose.

Terminal Liabilities
L oan Repayments

JV & new project
RMU & new projects
Total
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31.03.2016 31.03.2015
350,000,000 60,000,000
452,300,000 780,000,000
5,297,231,847 5,498,570,000
4,776,800,000 2,400,000,000
10,876,331,847 8,738,570,000
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Note -

CURRENT ASSETS- SHORT-TERM LOANS

20

AND ADVANCES

Unsecured considered good :

Figuresin Rs.

Figuresasat theend
of current reporting
period ended
31st March-2016

i)  Prepaid Expenses 6,833,450
ii)  Deposit with others 1,899,628
iii) Advanceto supplier 175,704,236
iv)  Advance to contractor 31,041,035
v)  Advanceto others 9,892,761
vi) Advanceto staff 27,862,751
vii) Advance Income Tax (TDS) (Ref. note 42 (f)) 519,106,500
viii) Advancelncome-tax 611,300,000
iX) OHPC Pension Fund -
X)  OHPC Rehabilitation Assistance Trust Fund 10,000
xi)  Advance Sales Tax 5,152
xii)  Short Term Loan to GEDCOL 150,000,000
xiii) Short Term Loan to OCPL 300,000,000

Total of Short-Term L oans and Advances 1,833,655,513

Figuresasat the end

of previousreporting

period ended
31st March-2015

10,306,540
1,899,629
25,513,967
37,803,238
10,963,076
30,728,106
439,690,505
219,186,000

10,000
592,326

776,693,386

Note- 21

Figuresin Rs.

CURRENT ASSETS- OTHER CURRENT ASSETS Figuresasat the end

of current reporting

period ended

31st March-2016
i)  Claimsreceivable 67,490,028
ii)  Dam Share Receivable from W.R. Department on accounts of Indravati. 109,667,235
iii) Other Misc. assets 682,884
iv) Receivable from Gridco on Machhakund a/c 113,427,737
v)  Other receivable from staff 2,591
vi) Interest accrued but not due on bank deposits 186,103,258
vii) Interest receivable from Others 54,536,408

Figuresasat the end
of previousreporting
period ended
31st March-2015

34,983,385
251,749,952
449,165
27,564,831
1,784
333,953,087
477,896
649,180,100

Total of Other Current Assets 531,910,141

Note - 22

Figuresin Rs.

REVENUE FROM OPERATIONS Figuresasat theend
of current reporting
period ended
31st March-2016
i)  Saleof Electricity 4,100,415,831
ii)  Compensation for loss of Energy =
iii)  Other operating revenue 99,432,540
4,199,848,371

Figuresasat theend
of previousreporting
period ended
31st March-2016
4,881,265,969

45,299,051
5,847,884
4,932,412,904

Total of Revenuefrom operations

Other operating revenue relates to direct sale of electricity by OHPC to its
employees/ contractors and comprised of the following:

Electricity chargesrecovery - Employees:

Electricity chargesrecovery - Contractors:

Rs.16,94,399/-
Rs.9,77,38,141/-

Rs.17,90,751/-
Rs.40,57,333/-
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Note - 23

OTHER INCOME

period ended period ended
31st March-2016 31st March-2015
i) Interest on Employees advances 1,100 29,717
ii)  Interest on Bank Deposits 923,061,719 959,641,604
iii) Interest on others 14,892,493 6,110,934
iv) Interestinlieu of DPSfrom GRIDCO 845,966,672 144,433,334
v)  Saleof tender papers 3,700,000 2,944,761
vi)  Houserent recovery 1,482,940 1,756,566
vii)  Vehicle chargesrecovery 466,008 416,653
viii) Electricity chargesrecovery - Employees 582,861 573,395
iX) Electricity chargesrecovery - Contractors 10,933,044 9,736,492
X)  Guest house charges recovery 209,095 275,484
xi)  Sale of scrap 2,470,468 1,470,853
xii)  Other miscellaneous receipt 6,914,755 1,622,765
xiii) Recovery from Penalties 1,049,412 1,444,784
xiv) Receipt from RTI 3,371 1,791
xv) Insurance Claim Receipts 49,500 939,297
xvi) Forfeiture of EMD/SD 95,506 218,375
xvii) Dam Share From DOWR (UIHEP) 109,667,235 124,374,481
xviii) Profit on sale of Assets - -
xix) Recovery of foreign exchange fluctuation loss 42,000,000 59,900,000
xx)  Profit on sale of Inventory - 64,550

Figuresin Rs.

Figuresasat theend
of current reporting

Figuresasat theend

of previousreporting

(@ Interestincome of Rs. 92,30,61,719/- on short term deposits with the Banks which includes Rs.8,89,59,793/- as TDS.

Note - 24

REPAIR & MAINTENANCE EXPENSES

i) R&M to Plant and Machinery
ii) R&M toBuilding

iii)  R&M to Civil Works

iv) R&M to Hydraulic Works

v) R&M to Line Cables Networks
vi) R&M to Vehicles

vii) R&M to Furniture & Fixture
viii) R&M to Office Equipments

iX) R&M to Electrical Installation
X)  R&M toWater Supply Installation
xi) R&M to Misc. Assets

Xii) R&M to Substation Equipment
xiii) R & M to Dam Maintenance

Figuresin Rs.

Figuresasat theend
of current reporting
period ended
31st March-2016

538,313,224
49,134,406
41,337,580

11,238,013

3,083,186
848,125
43,169
1,367,807
4,905,989
3,390,276
294,760
14,543,064
178,603,188

Figuresasat the end
of previousreporting
period ended
31st March-2015

189,712,684
37,484,030
43,069,019

7,582,472
4,399,037
1,417,070
72,680
1,476,436
3,624,632
5,094,267
141,911
4,796,139
321,964,978

Total of Repair & Maintenance Expenses

847,102,787

620,835,355
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Note - 25

OPERATION EXPENSES

i)  Power and fuel

ii)  Insurance charges of Power House

iii)  Qil, Lubricant & Consumables

iv) Transportation Charges

v)  Hirecharges of vehicles/ machineries
vi) Refreshment (Operation)

vii) Other Operation expenses

iX) Watch & Ward of Power House

Total Operation Expenses:

Note - 26

EMPLOYEE BENEFIT EXPENSES

i) Sdary & Allowances

i)  Wages& Allowances

iii)  Overtime

iv) Bonus

v)  Payment to Apprentices & Trainees
vi)  Contribution to PF and other Funds
vii) Employeeswelfare expenses

viii) Other employee benefit expenses

Figuresin Rs.

Figuresasat the end
of current reporting

Figuresasat the end
of previousreporting

period ended period ended
31st March-2016 31st March-2015
9,600,778 10,108,127
12,609,500 14,467,119
21,199,135 22,670,217
1,058,926 348,099
12,975,507 12,612,747
159,871 512,866
14,012 2,650,211
40,976,552 35,118,994
98,594,281 98,488,380
Figuresin Rs.

Figuresasat theend
of current reporting
period ended
31st March-2016

487,380,119
442,061,758

1,495,013
944,378
8,531,022
343,625,995
85,015,543
263,395,623

Figuresasat theend
of previousreporting

period ended

31st March-2015

518,168,119
455,190,462
961,691
351,349
3,831,416
427,703,712
66,693,128
126,134,333
1,599,034,210

Employee cost includes Salary and Allowances paid to the Key Managerial Personnel as given below:

Salaries & Allowances
Sitting Fees paid to Independent Directors

Note - 27

ADMINISTRATIVE & GENERAL
EXPENSES

i) Rent

i) Rates and Taxes

iii) License & Registration Expenses
iv) Fees & Subscriptions

V) Insurance Charges

Vi) Communication Expenses

vii) Traveling & Conveyance Expenses
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1,632,449,451

Current Year Previous Year
(inRs)) (inRs))
4,459,586 6,117,659
616,000 614,000
Figuresin Rs.

Figuresasat the end
of current reporting

Figuresasat the end
of previousreporting

period ended period ended
31st March-2016 31st March-2015
7,358,984 5,765,650
676,227 1,010,677
- 77,428
1,418,607 342,235
867,064 2,100,697
5,214,932 4,035,832
18,990,389 25,234,036
State PSU




viii) Printing & Stationery 4,401,307
iX) Bank Charges 25,867
X) Electricity & Water Charges 54,601,266
Xi) Legal Expenses 1,914,683
Xii) Professional & Consultancy Charges 4,652,670
xiii) Audit Fees & Expenses (a) 2,892,807
Xiv) Advertisement & Publicity 3,843,268
XV) Training, Seminar & Conference 5,867,979
XVi) Office Upkeep & Maintenance 1,602,447
XVvii) Watch & Ward charges 19,469,153
xviii)  Repair & Maintenance others 31,171
Xix) Recruitment Expenses 92,729
XX) Meeting Expenses 2,617,686
XXi) Transit House expenses 579,523

XXii) Electrical Accessories 960

xxiii)  Loss of Asset 5,624,511
xxiv)  Losson Inventories 1,810,862
XXV) Afforestation expenses -
xxvi)  Corporate Social Responsibility 3,037,959
xxvii)  Other Administrative & General Expenses 21,589,394

169,182,444

4,081,684
89,033
60,882,026
3,908,777
2,846,727
2,730,276
3,740,229
5,935,065
1,915,502
20,838,690
18,857
347,484
1,547,669
740,687
2,550
49,139
179,245
14103239
24,709,990
187,233,424

Total of Administrative & General Expenses

(&) Remuneration and expensesto Auditors.

Figuresin Rs.

Figuresasat the end
of current reporting

Figuresasat the end
of previousreporting

period ended period ended
31st March-2016 31st March-2014
Statutory Audit Fees 404,000 384,000
Statutory Audit Expenses 267,845 452,353
Other Audit Fees 1,531,905 1,221,000
Other Audit Expenses 689,057 672,923
Grand Total 2,892,807 2,730,276
Note - 28
Figuresin Rs.

PRIOR PERIOD EXPENSES/ (INCOME) Figuresasat the end

of current reporting

Figuresasat the end
of previousreporting
period ended
31st March-2015

(120,000)
(118,247)
295,969,098)

(100,000)
(2,882,972)

(299,190,317)

period ended

31st March-2016
[ Repair & Maintenance (67,255,807)
ii  Operational Expenses (762,257)
iii  Employee Cost (22,794,231)
iv. Administration & General Expenses (14,118,097)
v Other Income (23,383,896)
vi  Interestincome -
Prior Period Expenses ( Net) (128,314,288)
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Note - 29

Figuresin Rs.
Figuresasat the end Figuresasat the end
of current reporting of previousreporting

FINANCE COST

period ended period ended

31st March-2016 31st March-2015
i Interest on Bank Loan 239,726 1,781,777
i Interest on PFC Loan 20,664,916 38,397,864
i Interest on GOVT. Loan(UIHEP) 260,028,300 504,483,700
iv  Interest on GOVT. Loan(Old Power House) 536,340,000
v Cashdiscount (PFC interest) (100,944) (263,085)
Sub-total (A) 817,171,998 544,400,256
B. Other Borrowing costs:
i)  Guarantee Commission 10,812,000 10,812,000
Sub-total (B) 10,812,000 10,812,000
C. Gainor losson foreign currency transaction / trandation :
i) Foreign Exchange Fluctuation Loss 14,481,974 29,503,107
Sub-total (C) 14,481,974 29,503,107
Total Finance Cost (A+B+C) 842,465,972 584,715,363

The State Govt has provided Govt Guarantee for availing long term loan from PFC for different projects of OHPC. Guarantee
Commission @ 0.5 % on the maximum amount guaranteed are provided in accounts. However, pursuant to the Govt. of Odisha,
Finance Deptt. Resolution N0.23663 dtd. 04.06.2003, Guarantee Commission has been paid to the State Govt. at the rate of 0.5%
on the outstanding loan amount at the beginning of the year effective from 01.04.2004.

Note - 30

Figuresin Rs.
Figuresasat the end Figuresasat the end
of current reporting of previousreporting

SELLING & DISTRIBUTION EXPENSES

period ended period ended
3lst March-2016 31st March-2015
Rebate on sales realization 85,73,575 4,31,37,450

Total of Selling & Distribution Expenses

85,73,575 4,31,37,450

Note - 31

Figuresin Rs.
Figuresasat theend Figuresasat theend
of current reporting of previousreporting

EXCEPTIONAL ITEMS

period ended period ended
31st March-2016 31st March-2015
Voluntary separation scheme payment 193,924 -
Total Exceptional Items 193,924 -

Note - 32

The book value of stores & spares partly not available due to theft, fire and shortages in both civil stores & Electrical Store
Mukhiguda and Central Stores Khatiguda of Civil wing as per the stock verification report of M/s. BMT Associates, C.A.,
Bhubaneswar for the year ending 31.03.2016 are asfollows :-

Particulars Civil Stores Central Store Electrical Sore Total Amount
Mukhiguda (Rs.) Khatiguda (Rs.) |Mukhiguda (Rs.) (Rs)
Theft 2,73,311.79 13,75,322.50 0 16,48,634.29
Fire Damage 0.00 1,55,12,500.10 0 1,55,12,500.10
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Shortages. 18,86,899.76 5,81,279.23 0 24,68,178.99
Total Loss of Stores up to 31.03.12 21,60,211.55 1,74,69,101.83 0 1,96,29,313.38
Theft during 2012-13 17,08,318.33 0.00 0 17,08,318.33
Shortages during 2012-13 3,81,310.38 71,799.75 0 4,53,110.13
Shortages during 2014-15 0.00 2,85,599.42 7,10,862 9,96,461.42
Total loss of stores as on 31.03.2016 42,49,840.26 1,78,26,501.00 7,10,862 2,27,87,203.26

(@ Thevaueof inventory of Hirakud HEP ason 31st March,2016 includes the cost of sparestheft in the year 2008, amounting
to Rs.4,15,350/-. Out of the said amount, Rs.2,18,344/- has been received from insurance company as full and final settle-
ment of the claim in the year 2010-11 and provision has been made for balance amount of Rs.1,97,006/- in the accounts

2011-12 which is yet to be written off.

(b) The value of inventory of RHEP, Rengali includes Rs.18,10,862/- towards shortage due to theft amounting to
Rs.2,89,458/- and unserviceabl e stores amounting to Rs.15,21,404/- which has been provided & charged to P& L account.
The same shall be written off after approval of Competent Authority.

Note - 33

The following Revenues have not been recognized in books of account due to uncertainty in collection as per AS-9.

The outstanding Energy Charges of Rs 28,59,024/- of UIHEP, Mukhiguda are pending with different offices of DOWR, BSNL &
banks for which letters for confirmation of balance as on 31.03.2016 were issued on 04.04.2016 by speed post but confirmations

were not received viz.

Amount in Rs

Amount in Rs

E.E, Right Canal Divn. 57,112/-
E.E., Left Canal Divn. 4,43,464/- SDO, BSNL,Nabarangpur 9,47,376/-
E.E.,Quality Control Divn. Nil SDO, BSNL ,Dharamgarh 12,11,191/-
Chif Engineer, Irrigation Nil SBI, Jaipatna 1,34,475/-
Utkal GramyaBank 65,406/-
Total Receivablefrom DOWR : 5,00,576/- Total Receivablefrom BSNL & Banks:  23,58,448/-
Note - 34
Foreign currency transactions:
Particulars 2015-16 2014-15
(Rs) (Rs)
Value of Imports calculated on CIF basis in respect of components and spare 6,47,46,491 7,14,30,624
parts through L C.(¥ 113673600)
Value of Imports calculated on CIF basisin respect of capital goods (HHEP, 1,27,74,437 NIL
Burlae 21112.60 & $ 86506.60 and CHEP, Chiplima« 9659.40 & $ 70353.60)
Traveling expenses 7,75,20,928 7,14,30,624

Note - 35

Liabilitiestowards Pension, Gratuity and Leave Encashment have been provided in the accounts based on the actuarial valuation

and in accordance with AS-15.

Sl Particulars For 2015-16 Asat 31.03.2016

No. (Rs) (Rs)

1 Pension 32,55,21,985 608,62,33,923

2. L eave Encashment 14,46,68,241 57,24,29,585

3 Gratuity 11,95,759 76,67,248
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As against the aforesaid liabilities towards Pension, an amount of Rs.576,07,11,938/- has been paid to the
OHPC Pension Fundtill 31.03.2016. A ccordingly the balance amount of Rs.32,55,21,985/- has beenincluded
in Note-9 under the head employee liabilities.

Asregards gratuity liability, the Corporation has taken a group gratuity Insurance Policy with L.I.C of India
w.e.f. 01.01.2005 and 01.04.2014. During the year under audit, OHPC has paid Rs.1,00,000/- to the Gratuity
trust fund.

Pension liability in respect of deputationistsfor their servicein OHPC has hot been ascertained. The payments
that may be made by OHPC on receipt of claims for the deputationists shall be accounted for on cash basis
in the year of payment. Pension liability in respect of employees covered under OHPC uniforms pension
scheme are provided in the year of retirement.

Note: 35-A
Related Party

Party (By Parent Company) :

A. Asper Accounting Standard- 18- Related Party Disclosuresissued by the Ministry of CorporateAffairs,
the names of the related parities disclosed bel ow.

Nature of Relationship Name of therelated party

Subsidiary Company Green Energy Development Corporation Ltd.

Joint Venture Odisha Thermal Power Corporation Ltd.,
Baitarni West Coal Company Ltd.,

Associates Company Odisha Coal and Power Limited

Key Management Personnel / Directors Name of therelated party

Sh Rajesh Verma, 1AS (From 07.12.2015)
Sh S.C. Mahapatra, IAS (upto 07.12.2015)
Sh Hemant Sharma, IAS

ShVijay Arora, IAS (From 10.07.2015)
Sh Rajesh Sharma

Sh SK Sahu (upto 06.01.2016)

Sh B K Behera

ShA K Mishra

Sh S C Bhadra

Sh SK Jena

Sh D K Jena

Sh R C Tripathy

Mrs. SaveetaMohanty (From 14.07.2015)
Sh PK Mohanty, Company Secretary
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B. Details of transactions between the Company and the Related Parties during the Year.

Sl No.| Particulars Sub, Asso, JV | KMP, Director | Total Note No.

1 Other Loan and Advances 450000000 450000000 | Note-20

2 Advance to Others 5510994 5510994 | Note-20

3 Investment 4300000 4300000 | Note-14

4 Managerial Remuneration 5983736 Note-26

5 Sitting Fees & Conveyance 668500 668500 | Note-26
Note - 36

The Company is exclusively engaged in the business of generation of hydro power in the state of Odisha,
which is considered to constitute one single segment as per 'AS-17'.

Note - 37

The consolidate financial statement has been prepared separately taking the Audited Accounts of OHPC,
GEDCOL, OTPCL, BWCCL & OCPL with Generally Accepted Accounting Principles as per Companies
Act 2013. Inadvertent omissions or errorsif any will be rectified in the accounts of year of identification.

Note - 38

a) The Company spent Rs.34.98 lakhstowards CSR for conservation of Natural Resources under Schedule
-VII and Item (iv) of Companies Act 2013. The computation details are as follows :

Rsin Lakhs.

Sl. Year 2012-13 2013-14 2014-15 2015-16

No.

1 Net profit before tax as per Section 198 5892.32 1112.32 4668.14 -

2. Average profit for last 3 years - - - 11672.78

3. 2% of average profit - - - 233.46

4, Expenditure made during the year - - - 30.38
b) Amount spent during the year on :

Sl I'n cash\ Yet to be paid in Total

No. Cheque cash

i Construction/acquisition of any asset.

ii. On purposes other than (i) above 30.38 30.38
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Note - 39

Commitment & Contingent liabilities:

(@) Commitment (Rs. in crores)

Asat Asat
31.03.16 31.03.15

@

(b)

(b)
(©)

(d)

(€)

(i)  Estimated amount of contracts to be executed on capital account (net of advances 184.78 33.05
and L Cs opened) UIHEP, Mukhiguda & HHEP, Burla

(if)  Estimated amount to be required for CATP 13.58 0.00

Claims against the Company not acknowledge as debt.

(i)  Stamp duty on bonds of Rs.766.20 croresissued to GoO on account of 5.75 Y75
up- valuation of assets which has been kept in abeyance.

(i) EPF& SalesTax liability of UIHEP, Khatiguda 0.32 0.32

(iii) Claims of the contractor M/s Trafalgar House Construction (T) Satyam 65.57 65.57
Sankaranarayan Joint Venture of UIHEP, Khatiguda

(iv)  Workman compensation pending before the Hon'ble High Court of Odisha. 0.06 0.06
(CHEP)

(v) Claimof Dam Division, Rengali Dam site under water Resources Department 0.16 0.15
towards water rent in respect of residential & non-residential building of
OHPC (RHEP)

(vi) Entry Tax, appeal before the Commissioner of Commercia Taxes, Cuttack (BHEP). 0.01 0.01

(vii) Wrong assessment of water cess by Department of Water Resources and interest 0.01 0.01
charged thereon.

(viii) 50% of the Fixed deposit of Rs.25 Crs. pledged for the BG of BWCCL in favour 12.50 12.50
MOC, Gol.

(ix) Pending cases on account of Income Tax demand raised by AO with different 33.44 60.03

appellate authority for the Assessment Year 2007-08 & 2011-12 amounting to
Rs.2.18 Crs., Rs.31.26 respectively.

(if)  Pending cases at High Court on account of refund of Income Tax for RM & 3.57 357

U of Unit-1 & Il, HHEP, Burla.
(x)  Unaccepted Dam Maintenance Cost due to abnormally. 9.27 0.00
Total 329.02  181.02

Against the claim of Rs.65.57 Crs. Of M/sTSS stated at (iii) above, OHPC haslodged aclaim of Rs.
135.87 Crore on the said contractor. The arbitration isin process.

BHEP, Balimela unit has deposited Rs.40,000/- under protest during the year against the assessed
entry Tax of Rs. 1,13,852/- for the year 2000-01 stated at (V111) above. Against this demand, the unit
has filed an appeal before the Commissioner of Commercia Taxes, Cuttack.

The Baitarni West Coal Block allotted to M/s Baitarni West Coal Company Limited, ajoint venture
company of OHPC was de-allocated vide the |etter dated 10th December 2012 of Ministry of Coal,
Government of India. OHPC on behalf of the partnersfiled a petition in the Horn'ble High Court of
Odisha vide W.P,(C)N0.4011/2013. with Miscellaneous case N0.3942 of 2013. The Hon'ble High
Court vide order dt.19.03.2013 held that "as an interim measure, it isdirected that the bank guarantee
furnished by the petitioner-Company may not be encashed and the Coal Block allocated to it may not
be allocated to any 3rd party without leave of this Court ". Accordingly 50% of FD i.e. Rs.12.50 Crs
has been shown as Contingent Liability as above under (a) (viii).

The Tax Recovery Officer, Income Tax Department, Sambal pur had raised a demand of Rs.4.48 crs
towards TDS in respect of supply and erection of plant & Machinery of RM&U of Unit 1& 2, Burla
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which was disputed by OHPC. Pending settlement of the dispute now in appeal before Hon'ble High
Court of Odisha, Cuttack, the above amount has been deposited with Income Tax Authoritiesin the
year 1996-97 to 2003-04. As per theorder of the CIT (A), Sambal pur dtd. 08.11.2005 and 04.04.2006,
the ITO, Sambal pur rectified the mistake for Rs.0.33 lakhs and issued refund order of Rs0.58 lakhs.
After adjustment of the said amount, the balance amount of Rs 3.57 Crs. has been shown under the
head advance incometax (TDYS).

Note - 40
(& Thesaleof energy compared to the design energy for sale during the year 2014-15 is as under :

Power stations Actual sale of energy (in MU) Design energy for sale (in MU)
UIHEP, Mukhiguda 1590.912 1942.38
RHEPR, Rengali 583.3918 519.75
BHEP, Balimela 578.0037 1171.17
UKHEP, Upper Kolab 712.804 823.68
HHEPR, Burla 443.903 677.16
CHEP, Chiplima 211.630 485.10
Total 4120.6445 5619.24

(b)  Asperthe OERC tariff order dt. 23.03.2015, thetariff for the year 2015-16 for energy sold to GRIDCO

isasfollows.
Name of Power Sation Energy charge Rate Capacity charges
(Paisa per Unit) (Rupeesin Crs.)
RHEP 56.441 29.335
UKHEP 26.461 21.795
BHEP 44,754 52.415
HHEP 66.269 44.875
UIHEP 36.937 71.745
CHEP 20.366 11.840
TOTAL 251.228 232.005

(c) Thesaeof energy includes16.39671 MU to CSPDCL @Rs.1.4981 per unit asprovisionally approved
by OERC which has been decided in ajoint meeting held on 28.10.2014 between OHPC & CSPDCL
at Raipur, Chhatisgarh.

(d) Theenergy sold to GRIDCO has been reconciled both in quantity & valuetill 2014-15. Necessary
rectification entries relating to sale of energy have been passed by the respective units.

Note - 41

During the year Rs.3,11,65,118/- has been paid and adjusted to SOUTHCO towards electricity charges for
power consumed in UIHEP and Rs.87,46,561/- has been adjusted for the period from 1999-00 to 2013-14
which was ascertained in this year.
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Note - 42

Expenses in respect of employees who are in receipt of remuneration of not less than Rs.2400000/- per
annum and empl oyed throughout the year or Rs.200000/- per month and employed for part of theyear isNil.

Note - 43

The Corporation has not received any information from suppliers regarding their status under Micro, Small
& Medium Enterprises Development Act 2006. Resultantly disclosure, if any, relating to amount unpaid as
at the year end together with interest paid/payable as required under the said Act have not been given.

Note- 44
The details of installed capacity, generation and sale of power during the year are as under.
Power Installed Gross Sale of Auxiliary | Transformation Internal
stations Capacity Generation Power consumption loss consumption
(MW) (MU) (MU) (MU)

CHEP 72.00 216.710 211.630 0.7860 4.2938 -
HHEP 275.50 457.164 443.903 2.403 10.858 -
RHEP 250.00 606.6215 583.3918 1.3136 10.1136 11.8024
UKHEP 320.00 727.662 712.804 3.331 11.527 -
BHEP 510.00 601.398 578.0037 4.6052 11.93708 6.85196
UIHEP 600.00 1653.322 1590.912 3.091 53.296 6.023
Total 2027.50 4262.8775 4120.6445 15.5298 102.0255 24.6844
Previousyear | 2027.50 6238.457 6092.16 18.814 100.943 26.541

Note - 45

Power Station wise financial results before Tax.

Power Revenuefrom| Other Shareof H O Total Total Profit
Sation operation Income income over exp. Income Exp. before tax
CHEP 17.04 0.14 6.47 23.65 28.29 -4.64
HHEP 74.64 0.38 29.09 104.11 53.50 50.61
RHEP 76.46 0.08 25.32 101.86 51.34 50.52
UKHEP 42.06 143 16.00 59.49 77.91 -18.42
BHEP 72.69 4.38 27.79 104.86 68.92 35.94
UIHEP 137.09 14.306 52.19 203.586 179.63 23.956
Total 2015-16| 419.98 20.716 156.86 597.556 454.47 137.97
Total 2014-15| 493.24 51.13 96.08 640.46 593.78 46.68
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Note - 46

Mobilization advance of Rs.2.00 Crores was given to M/s OCC Ltd by Department of Water Resources
(DOWR) in two spells vide cheque N0.S-975409 dated 03.11.1995 and S.998897 dated 26.02.1996 of Rs.
1.00 crore each for construction of bye-passtunnel & emergency gates of UlIP as per their letter No 29287
dated 15.11.1995 and 7670 dated 12.03.1996 (i.e. before formation of OHPC). The said amount was paid
from the budget provision of Ul P charging to Misc Work advance. An amount of Rs.50 Lakhswasrecovered
from the bills of LCB 1/1997-98 Agreement (Depletion sluice Gate of Benakhamar Bye pass tunnel) and
Rs.150 Lakhswasrecovered fromthe billsof LCB 2/1997-98 Agreement (Depletion Sluice Gate of Indravati
Dam). The recovered amount of Rs.2.00 Crores is now kept in outstanding liabilities account of UIHEP,
Khatiguda. The said amount was not refunded to DOWR as per letter No 7298 dated 20.06.1998 of Director
(Finance) as all payments made by any authority prior to formation of OHPC have been accounted for in the
transfer price of Rs.630 Crores which was treated as aloan by the Government of Odishato OHPC.

Note- 47
Deposit with others

(1)  Anamount of Rs.104 Lakhs was deposited under protest with CTO, Koraput Circle-1, Jeypore and
Rs. 54.03 Lakhswas deposited with CTO, Bhawanipatnaby stores & Mechanical division, Khatiguda
& Mukhiguda respectively during 1994-96.

Rs.in Lakhs. Rs.in Lakhs
23.03.94 40.00 1994-95 40.00
28.03.94 30.00 1994-98 0.03
31.03.95 22.00 28.06.96 14.00
15.03.96 12.00
104.00 54.03

Out of Rs.1,04,00,000/-, a sum of Rs.5,20,986/- has been referred by CTO, Koraput (now Nabarangpur)
through challan vide BRV N0.1333 dtd.24.03.2012 after finalization of appeal. The sales Tax tribunal has
directed the concerned CTOsfor re-assessment of Sales Tax & thematter isdealt by E.E., Stores & Mechanical
Divn.

Note - 48

(i) OHPC haslodged ainsurance claim of Rs 36.05 crores with M/S United India Insurance Co Ltd on
account of loss due to flood disaster on 28/29.7.91 at UIHEP, Mukhiguda. Against this claim OHPC
has recelved an interim payment of Rs 5.00 croresin two spellsi.e. Rs 3.50 croresin May 95 and Rs
1.50 croresin Feb 98 and shown asincomein the respective years. The insurance company intimated
OHPC 0n 21.9.2005 thefinal net settlement value of Rs 95.98 lacs which was not accepted by OHPC.
OHPC invoked the arbitration clause, and referred the matter to arbitration. In the process of Arbitration
the Hon'ble Arbitratorsin theinterim order dtd 26.07.2009 directed the Insurance Company to pay Rs
95.58 |acs. The said amount received from the Insurance Company has been shown asincomein the
year 2009-10. Now the Arbitral award is delivered on dated 13.06.2013 and directed to M/s. United
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India Insurance Company Ltd. to pay Rs.7,40,23,445/- within two months of the order dated.

The arbitration award has been challenged by the petitioner M/s United IndiaInsurance Co. Ltd. vide
Arbitration petition N0.325 of 2013 in the Court of the District Judge, Khurda. The last hearing was
held on 24.07.2014. The matter is yet to be disposed off.

(i)  (a) Insuranceclaim for Rs.2,76,666/- has been lodged to National Insurance Company on 09.06.2015
for unit-V, CB & CT. (b) Insurance claim of Rs.31,47,840/- has been lodged to national insurance
Company on 02.07.2015 for damage of assets of Conference Hall & other equipments duetofire. (c)
Insurance claim of Rs.7,21,712/- has been lodged to National Insurance company on 16.12.2015 for
theft of store materials.

Note - 49

It was decided in 105th Board of Directors meeting held on 11th March 2011 to make val uation of the Assets
of Potteru Small Hydro Electric project after government approval for disposal of the project on "as-is-
where-is basiswhich is still pending for Cabinet approval.

Note - 50
(& Previousyear figures/ opening balances have been regrouped or rearranged / re-casted wherever
necessary.

(b)  Figures have been rounded off to the nearest rupee.

Significant Accounting Policy & Accompaning notes forming part of the financial statements.

In terms of our report of even date attached

For LAL DASH & CO,
Chartered Accountants

(B K Dash) P K Mohanty P P Sahu B K Behera Rajesh Verma, |AS
Partner Company Secretary SGM (F) & CFO  Director (Finance) 1/C Chairman-cum-
M. No. 052980 Managing Director

(DIN: 01725746)

Place : Bhubaneswar
Date : 26.08.2016

A Gold Roted 102 State PSU
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No. GEDCOL: SECTL/2014-16/ 929 Dated the, 3rd September, 2016.
To

ShRaeshVerma, IAS, ShHemant Sharma, IAS

CMD, OHPC Managing Director, CMD,

Chairman, GEDCOL & Member OPTCL & GRIDCO

Managing Director & Member

Sh B K Behera, OFS(SAG) Sh Ragjesh Sharma,

Director (Finance),OHPC Ex-Director(HRD), OHPC
Member Member, GEDCOL

ShAK Mishra ShD. Sethy, SGM(EI.),OHPC
CGM (El.) & Director (0),OHPC Member, GEDCOL

Director & Member, GEDCOL

ShPP Sahu
SGM (Finance) OHPC,
Member, GEDCOL

NOTICE
Sir(s),
NOTICEishereby giventhat the 3rd Annual General Meeting (AGM) of theMembersof GEDCOL will beheld

on Thursday, the 29th September, 2016 at 3:30 PM at the Regd. Office of the Company at OHPC Corporate
Officeat Vanivihar Chhak, Janpath, Bhoinagar, Bhubaneswar - 751 022 to transact thefollowing business:-

ORDINARY BUSINESS:

Item No. 1

Toreceive, consider and adopt the A udited Financial Statement of the Company for theyear ended 31st March,
2016 including the Balance Sheet and Statement of Profit and L ossfor thefinancia year ended on that date together
with Reportsof the Board of Directorsand Auditorsthereon and Comments of the Comptroller & Auditor Genera
of India, intermsof Section 143(6) of the CompaniesAct, 2013.

[tem No. 2
Tofix theremuneration of the Statutory Auditorsfor thefinancia year 2016-17.

Regd. Office: By order of theBoard of Directors,
Vanivihar Chhak, Janpath, Bhoinagar
Bhubaneswar - 751022,

Date: 03.09.2016. Company Secretary
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Memo No. 930 Dated the, 3rd September,2016.
Copy to:
1. ShRgeshVerma, IAS, Principal Secretary to Govt., DoE and Chairman, GEDCOL for kind information

with arequest to kindly makeit convenient to preside over the meeting.

ShHemant Sharma, IAS, MD, GEDCOL for kind informationwith arequest to kindly makeit convenient to
attend themesting.

M/s. BatraSwain & Associates, Chartered Accountants, L3/80, Housing board Colony, AcharyaVihar,
Bhubaneswar-13, E-mail : info@batraswain.com/ Secretarial Auditor M/s. T K Satapathy & Co., Company
Secretaries, 2nd Floor, Biswal Commercial Complex, Cuttack Road, Bhubaneswar-751006, Ph 0674-
2314500, Emall : tk_satapathy @yahoo.co.in for kind information with arequest to makeit convenient to
attend the meeting.

Sh SK Jena, Director & Chairman, Audit Committee, GEDCOL for kindinformationwith arequest to kindly
makeit convenient to attend the meeting.

Sh SCBhadra, Director, Sh C R Pradhan, Director and Sh B B Acharya, Director for kind information with
arequest to kindly makeit convenient to attend the meeting.

Company Secretary

Notes :

1.

AMEMBERENTITLED TOATTEND AND VOTE AT THEMEETING ISENTITLED TOAPPOINT
APROXY TOATTEND AND VOTE INSTEAD OFHIMSELF/HERSELF, SUCH A PROXY NEED
NOT BEAMEMBEROF THE COMPANY.

Thelnstrument of Proxy in order to beeffective, should beduly stamped, completed, signed and must be sent
to the Company so asto receiveat itsregistered office not | ater than 48 hours bef ore the commencement of
themeeting. Blank Proxy Formisenclosed.

The Statutory Audit and Audit by C& AG on theAccountson theAccountsof GEDCOL for the F.Y. 2015-
16 hasbeen compl eted on 29.08.2016. Thefinal commentsof C& AG isexpected to bereceived by thelast
week of September, 2016. After receipt of find commentsof C& AG, the Financial Statement of the Company
for theFinancid Year 2015-16, Report of Auditors and Directors will betabled for adoption. If thecomments
isnot received, the meeting shall be adjournedtill the dateof receipt of Commentsfrom C&AG

Regd. Office: By order of theBoard of Directors,
Vanivihar Chhak, Janpath, Bhoinagar
Bhubaneswar - 751022,

Date: 03.09.2016. Company Secretary
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GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD

(A Wholly Owned Subsidiary of OHPC Ltd)
DIRECTORS REPORT 2016

Dear Members,

Your Directorsare pleased to present the 3rd Annual Report of the Company on the performance of the company
along withthe audited Financial Statements, report of theAuditorsand comments of the Comptroller and Auditor

Genera of Indiafor thefinancial year ended 31st March, 2016.
1. FINANCIAL HIGHLIGHTS
(i) Summarized Financial Results:

TheFinancia resultsfor theyear ended 31st March, 2016 are summarized below.

Particulars 2015-16
INCOME

Revenuefrom Operation 49.25
Other Income 109.84
Totd Income 159.09
EXPENDITURE

Employee Benefit Expenses 31.52
Adminigtrative& other expenses 38.75
Tota Expenditure 70.27
Profit before depreciation and Tax 88.82
Depreciation 33.69
Profit after depreciation and beforetax. 55.13
Less: Tax Expenses.

Current Tax 10.51
MAT Credit entitlement (10.51)
Deferred Tax (1699.98)
Profit after depreciation & Tax. (1644.85)

(i) DIVIDEND :

(Rs.inLakhs)

2014-15

131.44
131.44

30.60
17.85
48.45
82.99
5.76
77.23
5.02

12.22

TheBoard of Directors has not recommended any dividend for the financia year under review.

2. BUSINESSINITIATIVESOF THE COMPANY
Your company hasundertaken thefollowing projects.-
(@ SateNodal Agency for On Grid Solar:

GEDCOL hasbeen declared asNoda Agency for development of on-grid solar energy projectsinthe

State of Odishaby DoE, GoO on 22.08.2013.
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20MW Solar Project, Manamunda:

GEDCOL wasallotted 20 MW Solar Power Plant at Manmundain Boudh district under Jawaharla
Nehru National Solar Mission (INNSM), Phase-I1, Batch-I. The project has been commissioned
successfully during March' 2016 (15 MW) and June 2016 (5 MW).

Rooftop Solar Project:

MNRE hassanctioned 4 MW Solar Rooftop Project onthenon-residential Govt. Buildingsintwin
city of Cuttack-Bhubaneswar through PPPmode.

199 nos. of buildingshave beenidentified (126 in Bhubaneswar and 73 in Cuttack) for taking up Roof
Topinddlations

In responseto the Request for Proposal (RFP), M/sAzure Power IndiaPvt. Ltd. had quoted aproject
cost of Rs.8 Croresper MW and levellised tariff of Rs.5.69/KWhfor 25 years.

L OA has been placed on 09.06.2016 with M/sAZURE Power Ltd. The Project Implementation
Agreement (PIA) wassigned during July 2016.The project isscheduled to be compl eted by Sep. 2017.

Solar Park:

GEDCOL isdeveloping Solar Park(s) for 1000 MW of Solar Power Plant in a clustered manner
constituting 100-200 MW capacity per Park/Project under the UltraMega Solar Power Park

(UM SPP) Schemeof Govt. of India.

DPR has been prepared for 1000 MW Solar Park Project by GEDCOL (through M/s PWC) and
submitted to Ministry of New & Renewable Energy (MNRE) for approval.

GEDCOL hasrequested Govt. of Odishato provide Rs. 250 Cr. from OdishaEnvironment
Management Fund Trust for dienation of Landinfavour of GEDCOL through IDCO.

World Bank has proposed to extend | oan support (up to 50% of the Park devel opment cost) for shared
Solar infragtructurewith an attractiveinterest rate under the 100 million USD funding support to MNRE.
World Bank aso suggested for engaging Consultantsfor Environment & Socia Impact Anaysis(ESIA)
of the Project. World Bank isunder the process of engaging Consultantsto assst GEDCOL to conduct
the ESIA of theProject

Inthe 32nd ECI meeting under Chairmanship of the Chief Secretary held on 27.04.2016, itisapproved
that, IFC will be engaged as Transaction Advisor for the Solar Park project to be developed in aPPP
mode.

State Govt. istaking up with DEA, MoF, Gol for necessary concurrenceinthisregard. Thematter is
placed inthe 64th Screening Committee of DEA on 30.08.2016 for decision.

Technical evauation and detail report for the balance 350 MW siteswill be prepared by IFC.

Duringthereview of Chief Secretary on 23.07.2016, IDCO hasbeen advised to identify large patches
of non-agricultural Govt. land preferably inthe Didtrictsof Kaahandi, Nuapada, Boudh,  Bolangir,
Sundargarh, Sambal pur, Deogarh,Bargarh & Sonepur, whichwill be studied further for selecting
aternatesitesfor the Solar Park.
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Solar Projectsin OPTCL Sub-station Premises:

GEDCOL isunder processto develop Solar Plantson theun-utilized landsavailableinside
OPTCLGrid Sub-gtationsat Duburi, Baripada, Bolangir, Korgput & Rairangpur  including OHPC
Power Houseat Mukhiguda.

DPR hasbeen prepared by Gujarat Energy Research & Management Ingtitute(GERMI)  for 16.4
MW capacity at thesesites.

Preparation of Tender for selection of EPC contractor isunder process.

20MW Solar Project by GEDCOL towardsRPO of GRIDCO:

Asper requisition of GRIDCO, tender hasbeen floated by GEDCOL for selectionof Solar Pow er

Deve oper for construction of 20 MW grid connected Solar Projects. Theevaluation process
will becompleted shortly.

Small Hydro Projectsby GEDCOL :

Detailed Project Report (DPR) has been prepared for 3 MW (2 X 1.5MW), Jambhira SHEP in
Mayurbhanj Didrictand4.2 MW (2 X 2.1 MW), Kanupur SHEPin Keonjhar Digtrict and submitted to
Engineer in Chief (Electricity) for execution of "I mplementationAgreement”

Pre-Feasibility Report (PFR) for 13 (thirteen) nos. SHEPswith approximate capacity of 168 MW have
been prepared by GEDCOL.

Out of these 13 SHEPs, GEDCOL hasrequested State Technica Committee (STC) for dlotment of 4
nos. SHEPsnamely, Kharag- 1, 1, 1A and 111 (Kandhamal Didtrict) of capacity 96 MW in favour of
GEDCOL for development.

Theproposal totakeup Salki - 1, 2 & 3 (Kandhamal District) projectsfor acapacity of about 36
MW will besubmitted to STCfor allotment.

PFR for another SHEP namely, Garjan Khol (Angul District) of approx. 10 MW capacity isunder
preparation by M/sSWAPCOS.

GEDCOL and Stedl Authority of IndiaLimited (SAIL), Rourkelahave agreed to develop 15 MW,
MandiraSHEPin Sundargarh Digtrict in Joint Venturemode. Preliminary survey hasbeen completed by
M/sMECON and sitefor ingtdlation of Power House hasbeenfindized. DPR for the same is
under preparation by M/sMECON.

DEPOSITS

During theyear, the Company hasnot accepted any fixed deposit withinthemeaning of Section 73 of Companies
Act, 2013 and the rulesmade there under.

LOAN, GURANTEE ORINVESTMENTS
Particularsof loans, guarantees or investments u/s 186 of CompaniesAct, 2013 are NIL.
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RELATED PARTY TRANSACTIONS

All transactionsentered with related partiesfor theyear werein theordinary courseof businessandonanarms
length basis. Further, thereareno materid related party transactionsduring theyear with the promoters, Directors
or Key Manageria Personnel. The Company'sreated party transaction are madewithitsholding Company.
All related party transactionsare placed beforethe Audit Committee asa so to the Board for approval.

HOLDING COMPANY

Green Energy Development Corporation of OdishaLtd isawholly owned subsidiary of OdishaHydro
Power Corporation Limited.4

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTIONAND FOREIGN EXCHANGE
EARNINGS& OUTGO:

The particularsrelating to conservation of energy, technology absorption and foreign exchange earnings &
outgo asrequired to be disclosed under section 134 (3) (m) of the companiesAct,2013 read with Rule 8 of
the Companies (Accounts) Rules, 2014 are enclosed at ANNEXURE-I.

CSRACTIVITIES

The provisionsdisclosurespertaining to CSR activities as specified under section 135 of the CompaniesAct,
2013 arenot applicablefor theyear under review.

EXTRACT OFANNUAL RETURN:

Extract of Annual Return of the company in accordanceto Section 92(3) of the CompaniesAct, 2013 read
with Rule 12 of Companies (Management and Administration) Rules, 2014 isgiven st ANNEXURE-II.

STATURY AUDITOR

The Comptroller & Auditor General of India, New Delhi have appointed M/sBatra, Swain and Associ ates,
Chartered Accountants, Bhubaneswar asthe Statutory Auditors of the Company for thethird financia year
ended on 31st March 2016.

INTERNAL AUDITOR

M/sB S Subudhi & Co, Chartered Accountants, Bhubaneswar has been appointed asinternal Auditor of the
company in pursuant to the provisions of Section 138 of the CompaniesAct, 2013 for F.Y. 2015-16.

SECRETARIALAUDITOR

TheBoard hasappointed M/sT K Satpathy & Co, Practicing Company Secretaries, to conduct Secretaria
Audit of the Company for the financial year 2015-16. The Secretarial Audit Report is placed at
ANNEXURE-III.
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13. AUDITOR'SREPORTS:

Thereports of the Statutory Auditorsand commentsof the Comptroller and Auditor Genera of Indiaonthe
account of GEDCOL for theyear ended 31st March, 2015 and thereplies of the Management to the report
/commentsof theAuditorsare enclosed to thisreport.

14. BOARD OF DIRECTORS
Ason 31st March 2016, the Board of your company comprised of following Directors:-

S. Name Date of Date of Designation

No. Appointment Cessation

1 ShRgeshVerma, IAS 07.12.2015 - Charman
(DIN :- 01725746)

2. Sh. SC Mahapatra, IAS 01.09.2014 07.12.2015 Chairman
(DIN :- 00229586)

g ShHemant Sharma, IAS 20.01.2014 - Managing Director
(DIN:- 01296263)

4. Sh SK Sahu 18.04.2013 06.01.2016 WholetimeDirector
(DIN:- 05297051)

5. Sh CR Pradhan 21.05.2013 - Director
(DIN:- 00127539)

6. ShB BAcharya 21.05.2013 - Director
(DIN:- 06567542)

7. Sh SCBhadra 21.05.2013 - Director
(DIN:- 01896713)

8. Sh SK Jena 15.04.2014 - Director
(DIN:-05169683)

9. ShAK Mishra 04.02.2016 - Director

(DIN :- 07421760)

15. BOARD MEETINGS

TheBoard Meetingsare held normally at Bhubaneswar. During thefinancia year 2015-16, total 04 nos. of
Board Meetingswereheld.

16. AUDIT COMMITTEE
TheAudit Committee comprisesthefollowing Members:
1. Shri SK Jena, Independent Director, Chairman.
2. Shri SCBhadra, Independent Director, Member.
3. Shri B BAcharya, Independent Director, Member.
4.  ShriAK Mishra, Director, Member.
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DuringtheFinancia Year 2015-16, total 04 nos. of Audit Committee Meetingswere held.

KEY MANAGERIAL PERSONNEL:

During theyear, in compliancewith Section 203 of the CompaniesAct, 2013, following were designated as
Key Managerid Personnd:

1. ShSK Sahu, Director(Finance) up to 06.01.2016.

2. ShPK Mohanty, Company Secretary.

DIRECTORS RESPONSIBILITY STATEMENT:

In complianceto Section 134 (3) (C) of the CompaniesAct, 2013, the Directors state that: -

a) inthepreparation of theannual accountsfor theyear ended March 31,2016, the applicable
Accounting Standardsread with requirements set out under Schedule-111 totheAct, have beenfollowed
aongwithproper explanationrdatingtomateria departures; if any; had been followed by the
Company aong with proper explanation relating to material departuresin the Notesto A ccountsand
Accounting Policies,

b) the Directors have selected such accounting policies and applied themconsistently except as
disclosed inthe Notes on reasonable and prudent soasto give a trueand fair view of the Stateof
affairsof the Company asat March 31, 2016 and of the profit of the Company for that period;

c) theDirectorshavetaken proper and sufficient carefor the maintenance of adequate accounting records
in accordance with theprovisions of the CompaniesAct,2013, for safeguarding the assets of the
Company and for preventing and detection fraud and other irregul arities.

d) theDirectorshave prepared the annual accounts onagoing concern basis.

e) theDirectorshavelaid downinterna financia controlsto befollowed by the Company and that such
interna financial controlsare adequate and were operating effectively;

f)  theDirectorshavedevised proper systemsto ensure compliancewith theprovisions of al applicable
laws and that such systemswere adequate and operating effectively.

DECLARATION OF INDEPENDENCE

Your company hasreceived declaration from all theindependent Directors confirming that they meet the
criteriaof independence as prescribed under the provisionsof CompaniesAct, 2013 read with the Schedule
and Rulesissued thereunder.

GENERAL
Your Directorsstate that no disclosure or reporting isrequired in respect of thefollowing items as there
wereno transactions on theseitemsduring theyear under review.

1. Nodgnificant or materia orderswerepassed by the Regulatorsor Courtsor Tribunaswhichimpact the
going concern statusand Company's operationsin future.
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2. Therehavebeenno Material Changesand Commitments subsequent to the Balance Shest.

3. Thereareno Companieswhich have become or ceased as subsidiaries, joint ventures or associate
companiesduring the Year.

21. Acknowledgments
TheBoard of Directorswish to place onrecord itsappreciation for the continued support, contribution and
co-operation extended by the Government of Odisha (especially the Departmentsof Energy , DOWR , PPP
Cell and Finance Deptt.) and SECI, OHPC Ltd and other State Power Utilities, MNRE, Gol. TheBoardis
also thankful to the Comptroller & Auditor General of India, the Statutory Auditorsand the Bankersfor their
valued co-operation.

For and On behalf of the Board of Directors

. Rajesh Verma, IAS
Place: Bhubaneswar CHAIRMAN

Date: 29.09.2016 DIN:- 01725746
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ANNEXURE-I
Annexure to Director’s Report

DISCLOSURE REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIESACT 2013
READWITH RULE 8OF THE COMPANIES(ACCOUNTS) RULES, 2014:

CONSERVATION OF ENERGY
@ Ener gy Conservation measur estaken and on hand.

1. Technica specificationsof €ectronic equipmentssuch asinverter, SCADA etc. have beenformed
to do away with therequirement of Air Conditioning.

2. LED Lampshavebeenusedfor Interna Lighting.
Provision hasbeen madefor rainwater harvesting.
About 10A cresof land which had treeswas not used for ingtd lation of PV modulesfor the sake

of maintaining green cover.
(b) Additional invessmentsand proposals, if any, beingimplemented for reduction of consumption
of energy.
-NIL-
(© Impact of measuresat (a) and (b) abovefor reduction of ener gy consumption and consequent
impact on the cost of production of goods.
-NA-

TECHNOLOGY ABSORPTION

FOREIGN EXCHANGE EARNINGSAND OUTGO DURING 2015-16

(Rs. inlakhs)
2015-16 2014-15
(& | EarningsinForeign Currency Nil Nil
(b) | ForeignExchangeOutgo:
(i) Vaueof importscalculated on CIF basisfor capital Nil Nil
good and spare parts.
(i) Expenditureinforeigncurrency for foreignvigts. Nil Nil
(i) Expenditureincurredinforeign currency for payments | 12.55 15.70
of Consultants.
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ANNEXURE-II

FORM No.MGT-9
EXTRACT OFANNUAL RETURN
Ason the Financial Year ended on 31st March, 2016
[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

REGISTRATIONAND OTHER DETAILS

i) CIN U401020R2013SGC016747

i)  RegigrationDate 18thApril ,2013

i) Nameof the Company Green Energy Development Corporation of
Odishal td.

iv)  Category / Sub-Category of the Company Public Company / Government Company

V)  Addressof the Registered Officeand contact details | OHPC Corporate Office, Vani Vihar Chhak,
Janpath, Bhoi Nagar, Bhubaneswar -751022

Vi)  Whether listed Company Yes/No No

vi)  Name, Addressand Contact detailsof Registrar NotApplicable
and Transfer Agent, if any

[I.  PRINCIPAL BUSINESSACTIVITIESOFTHE COMPANY
All the business activities contributing 10% or more of thetotal turnover of the Company shall be State:-

Sl No. | Nameand Description of NIC Codeof the % tototal turnover of the
main products/services Product /service* Company**

1 Electric Power Generation 35105 30.96%
using Solar Energy.

I[1l. PARTICULARSOFHOLDING, SUBSIDIARY AND ASSOCIATE COMPANEIS.

Sr. | Nameof the Address CIN/GLN Holding/ % of sharesheld Applicable
No. | Company Subsidiary/ | bytheCompany/
Associate Subsidiary/
Associate Company
1 | OdishaHydro | VaniVihar Chhak, U401010R Holding 100.00 2(46)
Power Janpath, Bhoi Nagar, 1995SGC0039%63
Corporation Ltd.| Bhubaneswar-751022
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CEDCOY

IV. HOLDING PATTERN (Equity Share Capital Breakup aspercentage of Total Equity)
i)  Category-wise ShareHolding

Category of No. of Shares held at the beginning No. of Shares held at the end of the % Change
Members of the year (As on 01.04.2015) year (As on 31.03.2016) during
Demat Physical Total % of Demat Physical Total % of the year
Total Total
Shares Shares
A. Promoters
(1) Indian
g) Individual (Nominee) 0 600 600 0.12 0 600 600 0.12 0.00
h) Central Govt
i) State Govt(s) 0 0 0 0 0 0 0 0 0
j) Bodies Corp. 0 498300 498300 | 99.88 0 502600 502600 99.88 0.74
k) Banks /FI 0 0 0 0.00 0 0 0 0 0.00
I) Others 0 0 0 0.00 0 0 0 0 0.00
Sub-Totals (A) (1): 0 498900 498900 | 100.00 0 503200 503200 0 100.00
(2) Foreign
a) NRIs-Individuals 0 0 0 0.00 0 0 0 0.00 0.00
b) Other-Individuals 0 0 0 0.00 0 0 0 0.00 0.00
c) Bodies Corp. 0 0 0 0.00 0 0 0 0.00 0.00
d) Banks/FI 0 0 0 0.00 0 0 0 0.00 0.00
e) Others 0 0 0 0.00 0 0 0 0.00 0.00
Sub-total (A) (2) :- 0 0 0 0.00 0 0 0 0.00 0.00
Total Shareholding 0 498900 498900 | 100.00 0 503200 503200 100.00 0.74
of promoter (A) =
(A)(M)+(A)(2)
B. Public Shareholding 0 0 0 0 0 0 0 0 0.00
l.Institutions
a) Mutual Funds 0 0 0 0.00 0 0 0 0.00 0.00
b) Banks/FI 0 0 0 0.00 0 0 0 0.00 0.00
c) Central Govt. 0 0 0 0.00 0 0 0 0.00 0.00
d) State Govt(s) 0 0 0 0.00 0 0 0 0.00 0.00
e) Venture Capital Funds 0 0 0 0.00 0 0 0 0.00 0.00
f) Insurance Companies 0 0 0 0.00 0 0 0 0.00 0.00
g) FlIs 0 0 0 0.00 0 0 0 0.00 0.00
h) Foreign Venture 0 0 0 0.00 0 0 0 0.00 0.00
Capital Funds
Sub-total (B) (1):- 0 0 0 0.00 0 0 0 0.00 0.00
2. Non-Institutions
a) Bodies Corporate. 0 0 0 0.00 0 0 0 0.00 0.00
i) Indian 0 0 0 0.00 0 0 0 0.00 0.00
ii) Overseas 0 0 0 0.00 0 0 0 0.00 0.00
a) Individuals 0 0 0 0.00 0 0 0 0.00 0.00
i) Individual shareholders 0 0 0 0.00 0 0 0 0.00 0.00
holding nominal share
capital up to Rs. 1 lakh
ii) Individual shareholders 0 0 0 0.00 0 0 0 0.00 0.00
holding nominal share
capital in excess of
Rs. 1 lakh
b) Others 0 0 0 0.00 0 0 0 0.00 0.00
Sub-total (B) (2):- 0 0 0 0.00 0 0 0 0.00 0.00
Total public 0 0 0 0.00 0 0 0 0.00 0.00
shareholding
(B) =(B) (1+(B)(2)
C. Shares held by custodian 0 0 0 0.00 0 0 0 0.00 0.00
for GDRs & ADRs
Grand Total (A+B+C) 0 498900 498900 | 100.00 0 503200 503200 100.00 0.74
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i)  Shareholding of Promoters

Sl | Shareholder's Shar eholding at the beginning of Shareholding at theend of theyear %
No. | Name theyear (Ason 01.04.2015) (Ason 31.03.2016) changein
share
1 No.of |% of tota % of Shares | No. of % of total holding
Shares | Shares of the| Pledged/ Shares Shares of | % of Shares during
Company encumbered the Pledged/ theyear
to total shares Company | encumbered
to total shares
1. | OHPC along with 498900 498900 100.00 0 503200 503200 100.00
6 nominees.
Total 498900 498900 100.00 0 503200 503200 100.00
iii)  Changein Promoters Shareholding (please specify, if thereisno change) -No change.
Sl Shareholdingat thebeginning of the | Cumulative Shareholdingduringthe
No. year (Ason 01.04.2015) year
No. of Shares | % of total Shares No. of Shares % of total Shares
of the Company of the Company
At the beginning of the year 498900 100.00 498900 .14
Sharesallotted on 20.07.2015 4300 - 4300 RN.71
At the end of the year 503200 100.00 503200 99.99
(Ason 31.03.2015)
iv)  Shareholding Pattern of top ten Shar eholder s(other than Directors, Promotersand Holder s
of GDRsand ADRS) :
Sl Shareholdingat the Cumulative Shareholding
No. beginning of theyear duringtheyear
For each of the top 10 Shareholders No. of shares % of total No. of shares % of total
shares of the shares of
Company the Company
At the beginning of the year 0 0 0 0
Date wise increase/ decrease in Share holding 0 0 0 0
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer/
bonus/sweat equity etc) :
At the end of the year (or on the date of 0 0 0 0
separation, if separated during the year)
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v)  Shareholding of Directorsand Key Managerial Personnel :

Sl. | Name Shareholding Date Increase/ Reason Cumulative /
No. Decreasein Shareholdingin
Shar eholding duringtheyear
(01.04.2015 to
31.03.2016)
A. |DIRECTORS No. of Sharesat| %of total Share | %of total
the Beginning | Shares of shares of
(01.04.2015)/ the the
end of theyear | Company Company
(31.03.2016)
1 | ShRaeshVerma, NIL NIL NIL NIL NIL NIL NIL
IAS,Chairman
2. | ShHemant Sharma, IAS | 100 014 0L042015 | O 0 100 014
MD
100 014 31032016 100 0.14
3. | ShSCBhadra 0 0 0L042015 | O 0 0 0
0 0 31032016 | O 0 0 0
4. | ShAK Mishra 0 0 0L042015 | O 0 0 0
100 014 04.022016 | 100 Transfer | 100 0.14
100 014 31032016 100 014
5 | ShSKJena 0 0 01042015 | O 0 0 0
0 0 31032016 | O 0 0 0
6. | ShCRPradhan 0 0 01042015 | O 0 0 0
0 0 31032016 | O 0 0 0
7. |Sh BBAchaya 0 0 01042015 | O 0 0 0
0 0 31032016 | O 0 0 0
8 | ShSK Sahu 100 014 01.04.2015 100 014
Ex-Director (F) 100 014 31032016 100 0.14
B. |KEYMANAGERIAL
PERSONNEL
1 | ShP K Mohanty, Nil Nil Nil Nil Nil
Company Secretary
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v) INDEBTEDNESS

I ndebtedness of the Company including inter est outstanding/ accrued but not duefor payment.

Secured Loans | Unsecured Deposit | Total
excluding L oans Indebtedness
deposits (inRs)
Indebtednessat thebeginning of the
Financial Year
(i) Principa amount Nil Nil Nil Nil
(i) Interest duebut not paid Nil Nil Nil Nil
(iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil Nil Nil Nil
Changein Indebtednessduringthe
Financial Year
Addition Nil Nil Nil Nil
Reduction Nil Nil Nil Nil
Net Change Nil Nil Nil Nil
Indebtednessat theend of the
Financial Year
Principa amount Nil Nil Nil Nil
Interest due but not paid Nil Nil Nil Nil
I nterest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil 365589254 Nil 365589254
I nter est duebut not paid Nil Nil Nil Nil
I nter est accrued but not due Nil 10929861 Nil 10929861
Total (i+ii+iii) Nil 376519115 Nil 376519115

vi) REMUNERATION OF DIRECTORSAND KEY MANAGERIAL PERSONNEL.
A. Remuneration to Managing Director, Whole-time Directorsand/ or Manager :

Sl. Particular sof Remuneration Nameof M D/WTD/M anager Total Amount
No. (inRs.)
1 Grosssalary - - - - -

(a) Salary as per provision contained in
section 17(1) of the Income Tax Act, 1961

(b) Value of perquisitesu/s17(2) - = - - _
IncomeTax Act,1961
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(c) Profitsinlieu of salary under
section 17(3) IncomeTax Act, 1961

Stock Option

Sweat Equity

Commission
- As% of profit
- Other s, specify.....

Others, please specify

Total (A)

Ceiling as per theAct

Note: Remuneration to Managing Director, wholetime Directors-NIL

B. Remuneration to other Directors

1. Independent Directors Sh SC Bhadra| Sh SK Jena | Sh CR Pradhan| Sh B B Acharya
Feefor attending board committee Rs.40,000/- Rs.50,000/- Rs.25,000/- Rs.35,000/- Rs.1,50,000/-
mestings
Commission Nil Nil Nil Nil -
Others, please specify Nil Nil Nil Nil -
2. Total (1)
Other Non-Executive Directors - -
4. Fee for attending board committee Nil Nil Nil Nil Nil
meetings
Commission Nil Nil Nil Nil Nil
Others, please specify Nil Nil Nil Nil Nil
5. Total (2) Rs.40,000/- Rs.50,000/- Rs.25,000/- Rs.35,000/- | Rs.1,50,000/-
6. Total (B) = (1+2)
7. Total Managerial Remuneration
8. Overall Ceiling as per theAct NA
C. C.REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/
MANAGER/WTD.
Sl. No.| Particulars of Remuneration

Company Secretary

Amount

Total

Amount (in Rs.)

Gross salary

of the Income Tax Act, 1961

a) Salary asper provisions contained in section 17(1)

b) Vaue of perquisites u/s 17(2) Income-tax Act, 1961

Nil

¢) Profitsin lieu of salary under section 17(3) Income Tax Act, 1961

Nil
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2. Stock Option Nil
3. Sweat Equity Nil
4. Commission Nil
As % of profit Nil
-others, specify....
5. Others, please specify
Total
VII. PENALTIES/PUNISHMENT / COMPOUNDING OF OFFENCES:
Type Section of the | Brief Details of Authority Appesal
CompaniesAct | Description | Penalty/ [RD/NCLT/COURT] [made,if
Punishment / any
Compounding (give
fees imposed Details)
A. COMPANY
Pendty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
B. DIRECTORS
Pendty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
C.OTHER OFFICERSIN DEFAULT
Pendty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
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T K SATAPATHY & CO Trinath K Satapathy, FCS

2nd Floor, Biswa Commercial Complex
COMPANY SECRETARIES Cuttack Road, Bhubaneswar-751006

Ph 0674-2314500
Emall : tk_satapathy @yahoo.co.in

Annexure- |

Form No. MR-3.
SECRETARIALAUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2016
[ Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

TheMembers,

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LIMITED
(CIN NO. U401020R2013SGC016747)

OHPC CORPORATE OFFICE, OSPH& W CORPORATION BUILDING,
JANPATH,BHOI NAGAR, BHUBANESWAR-751022

We have conducted the secretaria audit of the compliance of gpplicable statutory provisionsand the adherenceto
good corporate practicesby GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LIMITED
(hereinafter called the company). Secretarial Audit was conducted inamanner that provided usareasonablebasis
for evaluating the corporate conducts/statutory compliancesand expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, formsand returnsfiled and other records
maintained by the company and aso theinformation provided by the Company, itsofficers, agentsand authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the audit period covering thefinancial year ended on 31st March 2016 ("Audit Report™) complied withthe
statutory provisionslisted hereunder and also that the Company has proper Board-processes and compliance-
mechanismin placeto the extent, in the manner and subject to the reporting made herei nafter:

We have examined the books, papers, minute books, formsand returnsfiled and other records maintained by the
Company for thefinancia year ended on 31st March, 2016 according to the provisionsof :

0] The CompaniesAct, 2013 (theAct) and the rulesmade thereunder;

()  TheSecuritiesContracts(Regulation) Act, 1956 ('SCRA") and therulesmadethere under; (Not Applicable
totheCompany duringtheAudit Period).

@)  TheDepostoriesAct, 1996 and the Regulations and Bye-lawsframed there under; (Not Applicabletothe
Company duringtheAudit Period).

(iv)  Foreign Exchange Management Act, 1999 and the rules and regul ations made there under to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings; (Not
Applicabletothe Company duringtheAudit Period).
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(v)  Thefollowing Regulationsand Guidelines prescribed under the Securitiesand Exchange Board of IndiaAct,
1992 ('SEBI Act'):- (Not Applicabletothe Company duringtheAudit Period).

@

(b)

©

(d)

©

(0

()

W)

The Securities and Exchange Board of India(Substantia Acquisition of Sharesand Takeovers)
Regulations, 2011; (Not Applicableto the Company during theAudit Period).

The Securitiesand Exchange Board of India(Prohibition of Insder Trading) Regulations, 1992; ( Not
Applicable to the Company during theAudit Period).

The Securitiesand Exchange Board of India(l ssueof Capita and Disclosure Requirements) Regultions,
2009; (Not Applicableto the Company during the Audit Period)

The Securities and ExchangeBoard of India( Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999; (Not Applicable to the Company during the Audit
Period).

The Securities and Exchange Board of India(Issueand Listing of Debt Securities) Regulations,
2008; (Not Applicableto the Company during theAudit Period).

The Securitiesand Exchange Board of India(Registrarsto and Issueand Share Transfer Agents)
Regulations, 1993 regarding the CompaniesAct and dealing with client; (Not Applicable tothe
Company during theAudit Period).

The Securities and Exchange Board of India(Delisting of Equity Shares) Regulations, 2009; (Not
Applicable tothe Company duringtheAudit Period).

The Securitiesand ExchangeBoard of India( Buyback of Securities) Regulations, 1998; (Not
Applicableto the Company during theAudit Period).

(Vi) Other lawsas may be applicable specifically to the company:

© © N o gk~ 0w NP

'_\
©

Indian Electricity Act, 2003

Environmental (Protection) Act, 1986
IncomeTax Act, 1961

Wealth Tax Act, 1948

ServiceTax Act, 1994

TheOrissaEntry Tax Act, 1999

The Central SalesTax Act, 1956

The OrissaValueAdded Tax Act, 2004
Thelndian StampAct, 1839

Right to Information Act, 2005
Thelndustria and Labour Lawscons sting of
Contract Labour (Regulation and Abalition) Act, 1970
TheMinimum WagesAct, 1948

Payment of WagesAct, 1936
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d) Maternity Benefit Act, 1961
e Sexual Harassment of Women at work places (Prevention, Prohibition and Redressal) Act, 2013
f) The Orissa Shop and Establishment Act, 1956
0 Payment of Gratuity Act, 1972
h) The payment of BonusAct, 1965
i) Thelndustria DisputeAct, 1947
Wehaved so examined compliancewith the gpplicable clauses of thefollowing:

(0] The Company has complied with the Secretarial Standardsissued by The Institute of Company
Secretariesof India

(i) TheListing Agreementsentered into by the Company with Stock Exchange(s), (Not Applicableto
the Company during theAudit Period)

Wefurther report that:

TheBoard of Directors of the Company isduly constituted with proper balance of Executive Directors, Non-
Executive Directorsand Independent Directors. The changesin the composition of the Board of Directorsthat took
placeduring the period under review were carried out in compliancewith the provisionsof theAct.

Adequatenoticewasgivento al directorsto schedulethe Board Meetings, agendaand detail ed notes on agenda
were sent at |east seven daysin advance, and asystem existsfor seeking and obtaining further information and
clarificationson the agendaitemsbeforethe meeting and for meaningful participation at the meeting.

All decisionsat Board M eetingsand Committee M estingsare carried out unanimously asrecorded inthe minutes of
themeetings of the Board of Directorsor Committee of the Board, asthe case may be.

Wefurther report that there are adequate systems and processesin the company commensurate with the sizeand
operationsof thecompany to monitor and ensure compliancewith applicablelaws, rules, regulationsand guiddines.

Wefurther report that duringtheaudit period:

() TheCompany hasallotted 4300 Equity sharesof Rs 1000/- each under the provisionsof Section 62 of
the Companies Act 2013 to its Holding Company, Odisha Hydro Power Corporation Ltd. on

20.07.2015.
For T.K Satapathy & Co.,
Company Secretaries
Place: Bhubaneswar Trinath K. Satapathy
Date: 17.08.2016 CPNo0.2682, FCS:4731
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Comments of the Comptroller and Auditor General of India under Section 143(6)
(b) of the Companies Act,2013 on the Financial Satements of Green Energy
Development Corporation of Odisha Limited for the year ended 31st Mach, 2016.

Thepreparation of financia statements of Green Energy Devel opment Corporation of OdishaLimitedfor theyear
ended 31st March, 2016 in accordancewith financia reporting framework prescribed under the CompaniesAct,
2013 istheresponsibility of the management of the Company. The statutory auditors appointed by the Comptrol ler
and Auditor General of Indiaunder Section 139(5) of the CompaniesAct, 2013 areresponsiblefor expressing
opinion onthesefinancid statementsunder Section 143 of the CompaniesAct, 2013 based onindependent auditin
accordancewith the Standards on auditing prescribed under section 143(10) of theAct. Thisisstated to have been
doneby them videtheir Audit Report dated 17.08.2016.

I, on behalf of the Comptroller and Auditor General of Indiahave conducted asupplementary audit under Section
143(6)(a) of theAct of thefinancia statementsof Green Energy Development Corporation of OdishaLimited for
theyear ended 31st March, 2016. This supplementary audit hasbeen carried out independently without accessto
theworking paper of the statutory auditorsandislimited primarily toinquiriesof the Statutory Auditorsand company
personnel and asel ective examination of some of the accounting records. Based on my supplementary audit, |
wouldliketo highlight thefollowings significant matter under Section 143(6) (b) of theAct, which havecometomy
attention and whichinmy view are necessary for enabling abetter understanding thefinancial statementsand the
related Audit Report.

Commentsof C& AG of India Repliesof the management

(A) Commentson Profitability
Satement of Profit and loss
Other income (NoteNo0.17): Rs.1.10crore

1. TheaboveincludesRs.0.76 crorebeingthe
interest earned on Fixed Deposit made out

GEDCOL has been incorporated as per the
provisions of Companies Act. Assuch, GEDCOL

of Grant-in-aid of Rs.20 crorereceived from
Government of Odishafor infrastructure
development inareaof renewable energy.
Since the Grant-in-aid is for capital
expenditure, theinterest so earned should
have been credited to Grant-in-aid accounts
instead of accounting it asincome of the
company. Thishasresultedin overstatement
of other income and understatement of
Capital Reserve of Rs.0.76 croreeach in
addition to understatement of loss to the
sameextent.
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is required to comply all such Accounting
Sandards notified under the relevant provision
of the Companies Act, 2013.

All the Government grants to a company are
governed by "Accounting Standard (AS) 12:
Accounting for Government Grants'.

Accounting Standard (AS) 12 is silent on the
accounting treatment of theincome generated, if
any, duringintermediate period of itsreceipt andits
application such asinterest on parking thefundin
banks.

Further, thegranting authority i.e. the Government
of Odisha has not put forward any guidelines
regarding the treatment of any such income
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generated at thetime of such grant.

Apart fromthis, any incomefrom any "Fund of a
Capital nature" should be routed through the
revenuestatement i.e. Profit and L ossAccount only
and not directly reflected in the Balance Shest.

Thistrestment isbased on the Opinion of the Expert
Advisory Committee of the I nstitute of Chartered
Accountants of India vide " Accounting and
auditing practices- Volume- 15 - Query No.-
1.30- Treatment of interest accruingon short
term depositsmadewith banks'

Asinterest incomeisnot an operational income,
therefore, itisanindirect income and shown under
thehead " Other Income”.

Satement of Profit & L ossExpenses

Depreciation and Amortization Expenses

(Note N0.9): Rs.0.34 crore

2. Theaboveisunderstated by Rs.0.16 crore
dueto charging of depreciation of cables
and other equipments on the basis of
warranty certificateof solar PV moduleand
wrong rate applied for civil works,
boundary wall, drains, roads for which
separate depreciation rateisprovided in
schedule 11 of CompaniesAct,2013. This
hasa so resulted in overstatement of fixed
assets (tangibleA ssets) and understatement
of loss for the period by Rs.0.16. crore
each.

For and on behaf of C& AG of India

Sd/-
(DEVIKANAYAR)
PRINCIPAL ACCOUNTANT
GENERAL

Place : Bhubaneswar, Date ; 29.09.2016
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BHEL the contractor is yet to provide a bill
mentioning component-wisevaluefor the project.
Inthe absence of whichitisalmost impossibleto
assgnany valuetoany individua asset. Therefore,
in the absence of the Fixed Assets Register and
any logica basisfor apportionment of total contract
cost toindividual assetsthe capitalizationisdone
on a proportionate basis as that was the best
estimate that could have been done.

Further as per Point No: 1 (C) SIGNIFICANT
ACCOUNTING POLICIESFOR THE PERIOD
ENDED 31ST MARCH' 2016 : Fixed Assets. in
the Notesto Accounts.

TheaboveNoteclearly mentionsthe capitaization
isdoneonaprovisond bass.

For and On behalf of the Board of Directors

Rajesh Verma,lAS
Chairman
DIN:- 01725746
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BATRA SWAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

L 3/80, Housing Board Colony
AcharyaVihar,Bhubaneswar-13
Tel.: 0674-2541159, 2740193
E-mall : info@batraswain.com
anmahapatra@batraswain.com
Web.: www.batraswain.com

Observationsof the Satutory Auditors Repliesof the management

1.

BASISFOR QUALIFIED OPINION

The Company's Capital Work in Progressiscarried
in the Balance Sheet at Rs. 37,45,24,838/- which
includesRs.1,24,15,296/- for Small Hydro Projects
(SHEP) whichispaid towardsthe consultancy fees
suchaspreparation of PFR, DPR etc. If wego by the
provisionsof the™Accounting Standard 26: Intangible
Assets', Overhead Expenditures in the nature of
Consultancy Fees should be charged as revenue
expensesinstead of capitalising them asno further
economic benefits are attributable from them.
Therefore, the Management should have charged the
Consultancy Feesshown as Capital Work in Progress
in the Statement of Profit and Loss instead of
capitalising themwhich congtitutesadeparturefrom
theAccounting Standardsreferred toin sub section(1)
of section 133 of the CompaniesAct, 2013 read with
Rule7 of the Companies(Accounts) Rules, 2014. The
Company'srecordsindicatethat had the management
stated theAdministrative and Overhead Expenditures
inthe statement of profit and loss, then an amount of
Rs. 1,24,15,296/- would have been required to be
charged asexpenses. Accordingly, thetotal expenses
would have beenincreased by Rs. 1,24,15,296/- and
net profit and shareholders fundswould have been
reduced by Rs. 1,24,15,296/-.

QUALIFIED OPINION

The Company'sCurrent Liabilities stateafigure of
Rs.37,40,29,552/- which includes a figure of
Rs.17,77,00,000/- under the sub-head "Withheld
Amount (BHEL)". But asthesameisdeducted from
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As per thedefinition of the Accounting Standard
26; which deals with Intangible Asset, "an
intangible asset isan identifiable non-monetary
asset, without physical substance, held for use
inthe production or supply of goodsor services,
for rental to others, or for administrative
purposes. Expenditure on an intangible asset
after its purchase or its completion should be
recognized as an expense when it is incurred
unless:

(a) it is probable that the expenditure will
enable the asset to generate future
economic benefitsin excessof itsoriginally
assessed standard of performance; and
Intangible Assets

(b) the expenditure can be measured and
attributed to the asset reliably.”

Theexpendituresunder questionaremainly incurred
towards consultancy charges incurred for
preparation of PFRsof small SHEP. Thesaid PFR
are saleable documents. Hence the company has
shown the expenditures under Capital Work in
Progressfor Rs. 1,24,15,296/- inlinewithAS-26.

Since the contract with BHEL and WAPCOS is
yet to be closed, thereforeitisrightly shown under
the Current Liability under the sub-head "Withheld
Amount".




thebill of the Contractor, and isnot paid
so the same should be recognized as
revenue and not asliability. Accordingly,
the total income would have been
increased by Rs.17,77,00,000/- and net
profit and shareholders fundswould have
been increased by Rs.17,77,00,000/-

Annexure to the Independent Auditors
Report

In respect of Fixed Assets:

The Company has lease-hold land and
CWIP as fixed assets (refer to our
commentsintheparagraph"BASISFOR
QUALIFIED OPINION" in the main
Audit report). Further, as to the assets
capitalised during the year, the Company
isyet to prepareits Fixed A ssets Regi ster
showingfull particularsindudingindividud
identification of the assets, quantitative
details and situation of such assets. As
explained to us, the Company management
is verifying them regularly and no
discrepancies were noticed on such
verification, but no such verificationreport
isfound during the course of our audit.

Place: Bhubaneswar
Date: 29.09.2016
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Noted.

For and On behalf of the Board of Directors

Rajesh Verma,lAS
Chairman
DIN:- 01725746
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BATRA SWAIN & ASSOCIATES L 3/80, Housing Board Colony

AcharyaVihar,Bhubaneswar-13
CHARTERED ACCOUNTANTS Tel.: 0674-2541159, 2740193

E-mall : info@batraswain.com
anmahapatra@batraswain.com
Web.: www.batraswain.com

| ndependent Auditors Report

To
THE MEMBERS OF GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LIMITED.

REPORT ON THE STANDALONE FINANCIAL STATEMENTS

We have audited theaccompanying Standa one Financid Statementsof Green Energy Devel opment Corporation
of OdishaLimited (the Company), which comprisethe Balance Sheet asat March 31, 2016, the Statement of
Profit and L ossand Cash Flow Statement for the year then ended, and asummary of significant accounting
policiesand other explanatory information.

MANAGEMENT'SRESPONSIBILITY FORTHE STANDALONE FINANCIAL STATEMENTS

The Company'sManagement isrespons blefor the matters stated in Section 134(5) of the CompaniesAct, 2013
(theAct) with respect to the preparation of these Standal one Financia Statementsthat giveatrueandfair view
of thefinancia pogtion, financid performanceand cash flowsof the Company in accordancewith theaccounting
principlesgenerally accepted in India, including the A ccounting Standards specified under Section 133 of the
Act, reed with Rule 7 of the Companies (Accounts) Rules, 2014. Thisrespong bility alsoincludesmaintenance of
adequate accounting recordsin accordance with the provisions of theAct for safeguarding the assets of the
Company and for preventing and detecting fraudsand other irregul arities, selection and application of appropriate
accounting policies, making judgmentsand estimatesthat are reasonableand prudent; and design, implementation
and maintenance of adequateinternal financid controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Standalone
Financial Statementsthat giveatrueandfair view and arefreefrom material misstatement, whether duetofraud
or error.

AUDITORS RESPONSIBILITY
Our responsibility isto expressan opinion on these Standal one Financia Statementsbased on our audit.
We havetakeninto account the provisionsof theAct, the accounting and auditing standards and matterswhich
arerequiredto beincluded in theaudit report under the provisions of theAct and the Rulesmade there under.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of Indiaand those specified under Section 143(10) of theAct. Those Standards require that we

comply with ethical requirementsand plan and perform the audit to obtain reasonabl e assurance about whether
the Standal one Financia Statementsare freefrom material misstatement.
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Anaudit involves performing proceduresto obtain audit evidence about the amounts and disclosuresin the
Standalone Financial Statements. The procedures sel ected depend on the auditor's judgment, including the
assessment of therisksof material misstatement of the Standal one Financial Statements, whether duetofraud or
error. Inmaking thoserisk assessments, theauditor considersinterna financia control relevant tothe Company's
preparation of the Standa oneFinancid Statements that giveatrueandfair view inorder to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company hasin place an adequateinternal financia controlssystem over financia reporting and the operating
effectiveness of such controls. An audit also includeseval uating the gppropriateness of accounting policiesused
and the reasonabl eness of the accounting estimates made by management, aswell as evaluating the overall
presentation of the Standal one Financia Statements.

We believethat the audit evidence we have obtained is sufficient and appropriate to provide abasisfor our
qualified audit opinion.

BASISFOR QUALIFIED OPINION

1.  TheCompany'sCapital Work in Progressiscarried in the Balance Sheet at Rs. 37,45,24,838/- which
includesRs.1,24,15,296/- for Small Hydro Projects (SHEP) which ispaid towardsthe consultancy fees
such as preparation of PFR, DPR etc. If we go by the provisions of the "Accounting Standard 26:
IntangibleAssets', Overhead Expendituresin the nature of Consultancy Feesshould be charged asrevenue
expensesingtead of capitalising themasno further economic benefitsareattributablefromthem. Therefore,
the Management should have charged the Consultancy Fees shown as Capital Work in Progressinthe
Statement of Profit and L ossingtead of capitalising themwhich congtitutesadeparturefrom theAccounting
Standardsreferred toin sub section(1) of section 133 of the CompaniesAct 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014. The Company'srecordsindicatethat had the management stated
theAdministrative and Overhead Expendituresin the statement of profit and loss, then an amount of Rs.
1,24,15,296/- would have been required to be charged as expenses. Accordingly, the total expenses
would havebeenincreased by Rs. 1,24,15,296/- and net profit and shareholders fundswould have been
reduced by Rs. 1,24,15,296/-.

2. The Company's Current Liabilities state a figure of Rs.37,40,29,552/- which includes a figure of
Rs.17,77,00,000/- under the sub-head "Withheld Amount". But asthe sameisdeducted fromthebill of
the Contractor, and isnot paid so the same should be recogni zed asrevenue and not asliability. Accordingly,
thetotal incomewould have beenincreased by Rs.17,77,00,000/- and net profit and sharehol ders funds
would have beenincreased by Rs.17,77,00,000/-

QUALIFIED OPINION

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described in the Basisfor Qualified Opinion paragraph above, the aforesaid Standalone
Financia Statementsgivetheinformation required by theAct inthe manner sorequired and giveatrueandfair
view in conformity with theaccounting principlesgeneraly acceptedinIndia, of the state of affairsof the Company
asat 31st March, 2016, and itsprofit and its cash flowsfor the year ended on that date.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. Asrequired by the Companies(Auditor'sReport) Order, 2016 (the Order) issued by the Central Government
of Indiaintermsof Section 143(11) of theAct, wegiveintheAnnexure astatement on the matters specified
in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of theAct, wereport that:

a. We have sought and obtained al theinformation and expl anationswhich to thebest of our knowledgeand

belief were necessary for the purpose of our audit;

In our opinion, proper books of account asrequired by law have been kept by the Company sofar as
appearsfrom our examination of those books.

The Baance Shest, the Statement of Profit and L oss, and the Cash Flow Statement dealt with by this
Report arein agreement with the books of account.

Except for the effects of the matter described in the Basisfor Qualified Opinion paragraph, in our
opinion, the Balance Sheet, the Statement of Profit and L oss, and the Cash Flow Statement comply
with Accounting Standards specified under Section 133 of theAct, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

Onthebasisof thewritten representationsreceived from the Directorsason March 31, 2016, taken
onrecord by the Board of Directors, none of thedirectorsisdisqualified ason March 31, 2016, from
being appointed asaDirector interms of Section 164(2) of theAct.

With respect to the other mattersto beincluded in theAuditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to theexplanationsgivento us:

I.  TheCompany doesnot haveany pending litigationswhichwould impact itsfinancia position.

ii. TheCompany did not haveany long-term contractsincluding derivative contractsfor which there
wereany materia foreseeablelosses.

iii. Therewere no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

3. Our observationto the Direction u/s 143(5) of the CompaniesAct,2013 areasfollows:
() Power Sector :

DIRECTIONS OBSERVATIONS

@)

(1) Themanagement hascongructed theboundary
wall around theplant sitehaving aninstalled
capacity of 15MW, but the work of
congtruction of boundary wal aroundthe plant
stehaving aningtaled capacity of SMW isnot
yet complete, but asthe entire 20MW isnow
successfully commissioned so gpparently there
isno question of any encroachment and there
isnoidleland with the Company. Further, as

Adequacy of stepsto prevent encroachment
of idle land owned by Company may be
examined. In case land of the Company is
encroached, under litigation, not put to use or
declared surplus, detailsmay be provided.
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(4)

Whereland acquisitionisinvolvedin setting up
new projects, report whether settlement of dues
doneexpeditioudy andin atrangparent manner
inal cases, The casesof deviation may please
bedetailed.

Whether the Company hasan effective system
for recovery of revenueasper contractua terms
and therevenueisproperly accounted for in
the books of accountsin compliancewith the
applicableAccounting Standards?

How much cost has been incurred on
abandoned projectsand out of thishow much
cost hasbeen written of f?

Generation :

@

@

3

4)

In the cases of Thermal Power Projects,
complianceof thevariousPallution Control Acts
and theimpact thereof including utilization and
disposal of ash and the policy of the company
inthisregard, may be checked and commented

upon.

Hasthe company entered into revenue sharing
agreementswith private partiesfor extraction
of codl at pitheads and it adequately protects
thefinancia interest of the company?

Doesthe company have aproject systemfor
reconciliation of quantity/quality coal ordered
and recelved and whether grade of coa moisture
and demurrage etc. are properly recorded in
the books of accounts?

How much share of free power wasduetothe
state government and whether the samewas
ca culated as per the agreed termsand depi cted

(KX

3% Annual Report 2015-16

e

©)

(4)

@

e

©)

4)

per theclarification by the management, there
is no pending litigation in the name of the

Company.

Land hasbeen acquired onleasefrom IDCO
in setting up Manmunda project. During the
year only Rs.50,000/- has been paid as

compensation.

TheCompany isyet toraiseany hill of revenue
for theyear. But it hasnotionally booked the
revenue asper the power purchase agreement
and the unitstransmitted through thegrid.

Asexplained to us, there are no abandoned
projects.

At present the Company does not have any
thermal power project.

Thecompany hasnot enteredinto any revenue
sharing agreementswith private partiesfor
extraction of coal at pitheads.

The Company does not deal with coa inany
manner.

The Company hasjust started itscommercial
production from 09.03.2016.

Its Power Purchase Agreement doesn't have




4)
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in the accounts as per accepted accounting
norms?

Inthe case of hydroel ectric projectsthe water
dischargeisasper policy/guidelinesissued by
the State Government to maintain biodiversity.
For not maintaining it penalty paid/payablemay
bereported.

(I11) Others:

)

@

3

Whether thecompany hasclear title/leasedeeds
for freehold and | easehol d respectively? 1 not
please statethe area of freehold and leasehold
andfor whichtitle/leasedeedsarenot available?

Whether there are any cases of waiver/write
off of debitsloang/interest etc, if yes, thereasons
therefor and theamount involved.

Whether proper records are maintained for
inventories|ying with third partiesand assets
received as gift from Government or other
Authorities.

Place : Bhubaneswar
Date: 17.08.2016
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@

3

any clauseregarding share of free power with
stategovernment.

The Company isyet to set up any hydrodectric
project.

The Company has acquired the land from
IDCO on lease and the company has clear
leasedeedsinitsname.

Thereareno casesof waiver/writeoff of debitsy/
loand/interest etc,

Noinventory islying withthird partiesand no
assetsarereceived asgift from Government
or other Authorities.

For BATRA SWAIN & ASSOCIATES
Chartered Accountants
(Firm Registration No. 322050E)

ANMAHAPATRA
Partner
Membership No.: 066784
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ANNEXURETO THE INDEPENDENT AUDITOR'SREPORT

(Referredtoin Paragraph 1 under " Report on Other Legal and Regulatory
Requirementssection of our report of even date)

Onthebas sof such checksaswe considered appropriate and in termsof theinformation and explanationsgivento
us, we statethat:-

)

Vi)

In respect of Fixed Assets:

TheCompany haslease-hold land and CWI1 P asfixed assets(r efer toour commentsin theparagraph
"BASIS FOR QUALIFIED OPINION" in the main Audit report). Further, as to the assets
capitalised duringtheyear, the Company isyet to prepareitsFixed AssetsRegister showingfull
particularsincludingindividual identification of theassets, quantitativedetailsand situation of
such assets. As explained to us, the Company management is verifying them regularly and no
discrepancieswer enoticed on such verification, but nosuch verification report isfound duringthe
cour seof our audit.

In respect of itsinventories:

The Company doesnot have any Inventoriesand therefore, the reporting requirementsregarding this, are
not applicable.

The Company hasnot granted any |oans, secured or unsecure, to companies, firmsor other partiescovered
inthe Register maintained under section 189 of theAct.

Except for the purchase of Land (which ispurchased from IDCO a Govt of Odisha Undertaking), the
Company hasneither purchased any inventory or fixed assets and nor sold any goods during the period
under audit. The Company hasonly booked therevenuefrom sale of power astheagreement with SECI on
provisional basisand no bill hasyet been raised, therefore the provisions of clause (iv) of Companies
(Auditor's Report) Order, 2016 are not applicableto the Company.

Inour opinion and according to theinformation and explanations givento us, the Company hasnot accepted
depositsduring theyear and does not have any unclaimed deposits. Therefore, theprovisionsof theclause
3 (V) of the Order are not applicableto the Company.

The provisionsof clause 3 (vi) of the Order are not applicabl e to the Company asthe Company isnot
covered by the Companies (Cost Recordsand Audit) Rules, 2014.

Inrespect of statutory dues:

@ The Company has beenregular in depositing undisputed statutory duesincluding Provident
fund, Investor Education and Protection Fund, Employees State Insurance, Income Tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cessand other statutory dueswiththe
appropriateauthoritiesduring theyear. According to theinformation and explanationsgivento us,
no undisputed amount payablein respect of the aforesaid dueswere outstanding asat March 31,
2016 for aperiod of morethan six monthsfrom the date of becoming payable.
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(b) Accordingtotheinformation and explanations given tous,thereareno duesof SalesTax,
Income Tax, Wealth Tax, Service Tax, Excise Duty and Cesswhich have not been deposited on

account of any dispute.

vii)  According totheinformation and explanationsgiven to usand based on the documentsand records produced
to us, the company has defaulted in repayment of any loan from any Financial Institution, Banks or
Governments. Further, the company has not obtai ned any borrowingsby way of debentures.

iX) According to theinformation and explanations given to usand on an overall examination of the Financial
Statementsof the Company wereport that the company has not taken any term loan and therefore, provisions
of clause 3(ix) of the Companies (Auditor's Report) Order, 2016 are not applicableto the Company.

X) According to theinformation and explanations given to usand to the best of our knowledge and belief no
fraud on or by the Company has been noticed or reported during the year.

Xi) TheManagerial Remuneration paid or provided arein accordance with the requisite approvals mandated
by the provisionsof Section 197 read with ScheduleV of the CompaniesAct.

Xii) The Company isnot aNidhi Company so the provisions of clause 3(xii) of the Companies (Auditor's
Report) Order, 2016 are not applicable to the Company.

xii)  All transactionswith therelated partiesarein compliance with sections 177 and 188 of CompaniesAct,
2013.

xiv)  Thecompany hasnot madeany preferential alotment during theyear so the provisionsof clause 3(xiv) of
the Companies (Auditor's Report) Order, 2016 are not applicableto the Company.

XV) The company hasnot entered into any non-cash transactionswith directors or persons connected with him.

xvi)  Thecompany isnot required to be registered under section 45-1A of the Reserve Bank of IndiaAct, 1934

For BATRA SWAIN & ASSOCIATES
Chartered Accountants
(Firm Registration No. 322050E)
ANMAHAPATRA
Place: Bhubaneswar Partner
Date: 17.08.2016 Membership No.: 066784
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ANNEXURE TO THE INDEPENDENT AUDITOR'SREPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTSOF GREEN ENERGY DEVELOPMENT
CORPORATION OF ODISHALIMITED

Report on thelnternal Financial Controlsunder Clause (i) of Sub-section 3 of
Section 143 of the CompaniesAct, 2013 (" theAct")

We haveaudited theinterna financia controlsover financia reporting of Green Energy Devel opment Corporation
of OdishaLimited ("the Company") asof March 31, 2016 in conjunction with our audit of the standal onefinancial
statements of the Company for the year ended on that date.

M anagement'sResponsibility for Internal Financial Controls

The Company'smanagement isrespons blefor establishing and maintaining interna financia controlsbased
ontheinterna control over financid reporting criteriaestablished by the Company cong dering theessentiad components
of internal control stated in the Guidance Note on Audit of Internal Financial Controlsover Financial Reporting
issued by the Institute of Chartered Accountantsof India. Theseresponsibilitiesincludethedesign, implementation
and maintenance of adequateinterna financial controlsthat were operating effectively for ensuring theorderly and
efficient conduct of itsbus ness, including adherenceto company'spolicies, thesafeguarding of itsassets, theprevention
and detection of fraudsand errors, theaccuracy and completenessof theaccounting records, and thetimely preparation
of reliablefinancial information, asrequired under the CompaniesAct, 2013.

Auditors Responsibility

Our respongibility isto expressan opinion onthe Company'sinterna financia controlsover financid reporting based
onour audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financia Reporting (the" Guidance Note") and the Standardson Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the CompaniesAct, 2013, to the extent applicable to an audit of internal
financial controls, both applicableto an audit of Internal Financial Controlsand, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirementsand plan and perform theaudit to obtai n reasonabl e assurance about whether adequateinternal financia
controlsover financial reporting was established and maintained and if such controls operated effectively inall
materia respects.

Our audit involves performing proceduresto obtain audit evidence about the adequacy of theinternal financial
controlssystem over financia reporting and their operating effectiveness. Our audit of internd financia controlsover
financid reportingincluded obtaining an understanding of interna financia controlsover financid reporting, assessng
therisk that amateria weaknessexists, and testing and eval uating the design and operating effectiveness of interna
control based on the assessed risk. The procedures sel ected depend on the auditor's judgement, including the
assessment of therisksof material misstatement of thefinancia statements, whether dueto fraud or error.

We believethat the audit evidence we have obtained is sufficient and appropriateto provide abasisfor our audit
opinion onthe Company'sinternd financial controlssystem over financial reporting.
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Meaning of Internal Financial Controlsover Financial Reporting

A company'sinternd financia control over financia reporting isaprocess designed to provide reasonable assurance
regarding thereliability of financia reporting and the preparation of financia statementsfor externa purposesin
accordancewith generally accepted accounting principles. A company'sinternal financial control over financial
reporting includesthose policiesand proceduresthat (1) pertain to the maintenance of recordsthat, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonabl e assurance that transactions are recorded as necessary to permit preparation of financial statementsin
accordance with generally accepted accounting principles, and that recei pts and expenditures of the company are
being made only in accordance with authori sations of management and Directors of the company; and (3) provide
reasonableassuranceregarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company'sassetsthat could haveamateria effect onthefinancial statements.

Inherent Limitationsof Internal Financial Controlsover Financial Reporting

Because of theinherent limitationsof interna financia controlsover financia reporting, including the possibility of
collusion or improper management overrideof controls, materia misstatementsdueto error or fraud may occur and
not be detected. Also, projectionsof any eva uation of theinterna financial controlsover financia reporting tofuture
periodsare subject to therisk that theinternal financia control over financial reporting may becomeinadequate
because of changesin conditions, or that the degree of compliance with thepoliciesor proceduresmay deteriorate.

Opinion

In our opinion, the Company has, inall material respects, except to point no-3(i) of the Companies (Auditor's
Report) Order 2016 an adequateinterna financia controlssystem over financia reporting and suchinterna financia
controlsover financial reporting were operating effectively asat March 31, 2016, based on theinternal control over
financia reporting criteriaestablished by the Company considering the essential componentsof internal control
stated in the Guidance Noteon Audit of Internal Financia Controlsover Financia Reporting issued by theIngtitute
of Chartered Accountantsof India.

For BATRA SWAIN & ASSOCIATES
Chartered Accountants
(Firm Registration No. 322050E)

ANMAHAPATRA
Place : Bhubaneswar Partner
Date: 17.08.2016 Membership No.: 066784
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Comments of the Comptroller and Auditor General of India under Section 143(6)
(b) of the Companies Act,2013 on the Financial Statements of Green Energy
Development Corporation of Odisha Limited for the year ended 31st Mach, 2016.

The preparation of financia statementsof Green Energy Devel opment Corporation of OdishaLimited for theyear
ended 31st March, 2016 in accordancewith financial reporting framework prescribed under the CompaniesAct,
2013istheresponshility of the management of the Company. The statutory auditorsappointed by the Comptroller
and Auditor General of Indiaunder Section 139(5) of the CompaniesAct, 2013 are responsiblefor expressing
opiniononthefinancial statementsunder Section 143 of the CompaniesAct, 2013, based onindependent auditin
accordancewith the Standards on auditing prescribed under section 143(10) of theAct. Thisisstated to have been
done by them videtheir Audit Report dated 17.08.2016.

I, on behalf of the Comptroller and Auditor General of Indiahave conducted asupplementary audit under Section
143(6)(a) of theAct of thefinancial statementsof Green Energy Development Corporation of OdishaLimited for
theyear ended 31st March, 2016. This supplementary audit hasbeen carried out independently without accessto
theworking paper of the statutory auditorsandislimited primarily toinquiriesof the Statutory Auditorsand company
personnel and asel ective examination of some of the accounting records. Based on my supplementary audit, |
would liketo highlight thefoll owingssignificant matter under Section 143(6) (b) of theAct, which havecometo my
attention and whichinmy view are necessary for enabling abetter understanding of thefinancial statementsandthe
related Audit Report.

(A) Commentson Profitability, Satement of Profit and loss, Other income (NoteNo.17): Rs.1.10crore

1. TheaboveincludesRs.0.76 crorebeing theinterest earned on Fixed Deposit made out of Grant-in-aid of
Rs.20 crore received from Government of Odishafor infrastructure development in areaof renewable
energy. Sincethe Grant-in-aidisfor capital expenditure, theinterest so earned should have been credited
to Grant-in-aid accounts instead of accounting it asincome of the Company. This has resulted in
overstatement of other income and understatement of Capital Reserve of Rs.0.76 croreeachinaddition
to understatement of lossto the same extent.

Satement of Profit & L oss Expenses, Depreciation and Amortization Expenses (Note No.9):
Rs.0.34 crore

2. Theaboveisunderstated by Rs.0.16 croredueto charging of depreciation of cablesand other equipments
onthebasisof warranty certificate of solar PV module and wrong rate applied for civil works, boundary
wall, drains, roadsfor which separate depreciation rateis provided in schedule 1 of CompaniesAct,2013.
Thishasdso resulted in overstatement of fixed assets (tangibleAssets) and understatement of lossfor the
period by Rs.0.16 crore each.

B. Auditor'sReports

3. Areferenceisinvitedtopoint no.1of basisfor quaified opinionwhereinitisstated that asper " Accounting
Standard 26: "IntangibleAssets’, Overhead expenditurein the nature of consultancy fees should be
charged asrevenue expensesinstead of capitalising them asno future economic benefitsare attributable
from them. But the said consultancy charges have beenincurred for creation of Tangiblefixed assets
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(Small Hydro Electric Project) and not for Intangible Assets. Hence Accounting Standard 26 is not
applicableinthiscase. Thereforethe above opinionisincorrect.

4. Though the Company hasmadelossfor the period ended 31st March,2016 , inthequalified opinionit
has been stated that except for the effects of the matter described inthe Basisfor Qualified opinion, the
aforesaid Standd one Financid Statementsgiveatrueandfair view of thestate of theaffair of the Company
asat 31st March 2016 and itsprofit and its cash flow for the year ended on that date.

For and on behalf of C& AG of India

Sdl-
(DEVIKANAYAR)

Place: Bhubaneswar PRINCIPALACCOUNTANT GENERAL
Date: 23.09.2016
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FINANCIAL STATEMENTS
FINANCIAL YEAR 2015-16

GREEN ENERGY DEVELOPMENT CORPORATION OFODISHALTD

(A wholly owned subsidiary of Odisha Hydro Power Corporation Ltd., a Govt. of Odisha undertaking)

OHPC Corporate Office, OSPH & W C Building
JANPATH, BHOINAGAR, BHUBANESWAR - 751022,
Tel: 0674-2542922, Fax:2542102, Gram : HYDROPOWER
Web site : www.ohpcltd.com, E-mail : ohpc.co@gmail.com / md@ohpcltd.com
CIN : U401020R2013SGC016747
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GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHALIMITED
BALANCE SHEET ASAT 31ST MARCH'2016
CIN : U401020R2013SGC016747

@

@
©)

The accompanying notes form an integral part of these Financial Statements.

Particulars
EQUITYANDLIABILITIES
Shareholders funds

@
(b)

Share capital
Reserves and surplus

Non-current liabilities

@

Deferred Tax Liabilities(Net)

Current Liabilities

@
(b)
©
©)

Short-term borrowings
Trade payables

Other current liabilities
Short-term provisions
TOTAL

ASSETS

1.

Non-current assets
(@ Fixed assets

(i) Tangible assets

(ii) Intangible assets

(iii) Capital work-in-progress
(b) Long-term loans and advances
Current assets
(@) Tradereceivables
(b) Cash and cash equivaents
(¢) Short-term loans and advances
(d) Other current assets
TOTAL
Significant Accounting Policies
Notes on Accounts

As per our Audit Report of even date attached
For & on behalf of

BatraSwain & Associates

Chartered Accountants

A N Mahapatra P K Mohanty
Partner Company Secretary &
M. No. 066784 CFO

Place: Bhubaneswar
Date: 17.08.2016

NoteNo.

0 N O Ol

BB

BERBER

21030

142

(AmountinRs)

Asat 31-03-2016 Asat 31-03-2015

503,200,000
36,331,120

169,998,309

217,215211
659,898,200
374,029,552
1,331,260
1,962,003,652

1,186,136,778

374,524,838
2,019,879

4,925,682
242,906,930
148,248 458

3,241,087

1,962,003,652

A.K.Mishra
Director
DIN-07421760

498,900,000
100,816,033

1,030,374,691
26,408,178
646,047
1,657,144,949

85,081,583

1172241871

154,409,325
245,401,920
10,250
1,657,144,949

For & on behalf of theBoard of Directors

Hemant Sharma, |1AS
Managing Director
[DIN: 01296263]
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GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHALIMITED
STATEMENT OF PROFIT AND LOSSFOR THE PERIOD ENDED 31ST MARCH'2016
CIN : U401020R2013SGC016747

VI.
VII.
VIII.

XI.

XII.
XIHI.
XIV.

XV.

XVI.

The accompanying notes form an integral part of these Financial Statements.

Particulars

Revenue from operations

Other income

Total Revenue(l+ 1)

Expenses:

Employee Benefit Expenses

Other Expenses

Depreciation and Amortization Expense
Finance Cost

Total expense

Profit befor eexceptional and extr aor dinary
itemsand tax(l11-1V)

Exceptiona items

Profit beforeextraordinary itemsand tax(V-V1)
Extraordinary Items

Profit beforetax(VII-VIII)

Tax expenses:

(D) Currenttax

(2 Less-MAT Credit Entitlement

(3 Net Current Tax Liahility

(2 Deferredtax

Profit (L oss) for theperiod from continuing
oper ationg(I X-X)

Profit/ (L oss) from discontinuing operations
Tax expenses of discontinuing operations

Profit/(L oss) from discontinuing oper ations
(after tax) (X11-XI11)

Profit(L oss) for theperiod (XI+XIV)
Earnings per equity share
(1) Basic
(2) Diluted
Significant Accounting Policies
Notes on Accounts

As per our Audit Report of even date attached
For & on behalf of

BatraSwain & Associates

Chartered Accountants

A N Mahapatra P K Mohanty
Partner Company Secretary &
M. No. 066784 CFO

Place: Bhubaneswar
Date: 17.08.2016

NoteNo.

16
17

B ok

1
21030

Asat 31-03-2016

4,925,682
10,984,110
15,909,792

3,152,233
1,972,790
3,368,988
1,902,385
10,396,396
5,513,396

5,513,3%

5,513,396

1,050,577
1050577

(169,998,309)
(164,484,913)

(164,484,913)

(32689
(326.89)

A.K.Mishra

DIN-07421760

143

(Amountin¥.)

Asat 31-03-2015

13,144,393
13,144,393

3,059,989
1,784,250
576,253

5,420,492
7,723901

7,723901

7,723901

1471790

7,221,413

1447
1447

For & on behalf of theBoard of Directors

Hemant Sharma, IAS
Managing Director
[DIN: 01296263]
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GREEN ENERGY DEVELOPMENT CORPORATION OFODISHALIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED ASAT 31ST MARCH'2016
(Amountin¥.)

(A)

(B)

©

Particulars
Cash Flow from/ (Used in) OperatingActivities:
Net Profit / (Loss) BeforeTax & Extraordinary Item

Adjustmentsfor :

Interest Income from Bank Deposit

Operating Profit beforeworking capital changes
Adjustment for:

Increase/ (Decrease) in Loan & Advance

Increase/ (Decrease) in Trade Receivable

Increase/ (Decrease) in Other Current Assets
Increase/ (Decrease) Short Term Borrowing
Increase/ (Decrease) Trade payable

Increase/ (Decrease) in Other Current Liabilities
Increase/ (Decrease) in Short Term Provisions

Cash Generated from Operation

IncomeTax paid

Net Cash Flow from/(Used In) OperatingActivities
Net Cash Flow from/(Used In) InvestingActivities
Increase/ (Decrease) in Capital Work in Progress
Increase/ (Decrease) Pre-operative Expenditure
Increase/ (Decrease) Fixed Assets

Increase/ (Decrease) in Long term Advance
Increase/ (Decrease) inlong Term Liabilities.
Interest Income from Bank Deposit

Net Cash Flow from/ (Used In) Investing Activities
Cash Flow from/(Used in) Financing Activities
Received form Govt. of Odisha

Proceeds from Issue of Share Capital

Net Cash Flow from /(Used in) FinancingActivities

Net Increase/(Decrease) in Cash & Bank Balance (A+B+C)

Cash and cash equivalent at beginning of period (Refer NoteNo0.13)
Cash and Cash equivalent at end of period (Refer toNoteNo.13 )

Significant Accounting Policiesand Noteson

1,2t025

The accompanying notes form an integral part of these Financial Statements.
As per our Audit Report of even date attached
For & on behalf of

Batra Swain & Associates

Chartered Accountants

A N Mahapatra P K Mohanty
Partner Company Secretary &
M. No. 066784 CFO

Place: Bhubaneswar

Date:

144

2014-16

5,513,3%
5,513,396

(10,558,050)
(5,044,654)

97,153,462
(4,925,682)
(3230,837)

217215211
(370,476,491)
346,149,583
685213

282,570,459
1,471,790

278,997,595

797,717,034
(1,101,055,195)
(2019,879)

10,558,050
(294,799,990)

100,000,000
4,300,000
104,300,000
88,497,605
154,409,325
242,906,930

2013-15

7,723,901
7,723,901

(12,970,166)
(5,246,265)

(245,383,787)

220,593

1,052,408,829
(7.730)
807,237,905

801,991,640

(1,167,481,791)
1,725,541
(85,081,583)

12970,166
(1,237,867,667)

100,000,000
428,900,000
528,900,000
93,023,973
61,385,352
154,409,325

For & on behalf of theBoard of Directors

A.K.Mishra
Director
DIN-07421760

Hemant Sharma, I1AS
Managing Director

[DIN: 01296263]
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SIGNIFICANT ACCOUNTING POLICIESFOR THE PERIOD ENDED 31ST MARCH'2016.

Basisof preparation of financial statement

Thefinancia statementsof the Company have been prepared on accrual basisof accounting under historical
cost convention, in accordance with the Generally Accepted Accounting Principlesin India(Indian GAAP)
andtherelevant provisionsof the CompaniesAct, 2013 including applicableAccounting Standards prescribed
under Section 133 of the CompaniesAct, 2013 read with Rule 7 of the Companies (A ccounts) Rules, 2014.

Use of Estimates

In preparing thefinancia statementsisin conformity with generally accepted accounting principlesrequires
the management to make estimates and assumptionsthat affect the reported balances of assetsand liabilities
asof thedate of thefinancial statement and reported amounts of income and expenses during the period.
Management believesthat the estimates used in the preparation of financial statementsare prudent and
reasonable. Difference between the actual resultsand estimates are recognized in the period inwhich the
resultsareknown/ materiaized.

Fixed Assets.

Thefixed assetsare stated at cost |essaccumulated depreciation and impairment, if any. Cost comprisesof all
expensesincurred in bringing the assetsto its present |ocation and working condition for intended useand
inclusiveof incidental expensesreating to acquisition and financing cost capitalized, net of cenvat and grant
received against specific assets. Deposit, payments/liabilities madetowards compensation and other expenses
including expenses on devel opment of land rel ated to acquisition of land aretreated ascost of land. Inthe
caseof assetsput to use, wherefinal settlement of billswith contractorsareyet to be effected, capitalization
isdoneon provisiond bas ssubject to necessary adjustment, if any, intheyeer of find settlement. Adminigrative
and general overhead expensesattributabl e to construction of fixed assetsincurredtill they areready for their
intended use areidentified for all ocation on asystematic basisto the cost of rel ated asset on capitalization.

Capital Work in Progress

Project under which assetsare not ready for their intended use are disclosed under Capital Work in Progress
and stated at Cogt. In respect of project contracts, the value of suppliesistaken as Capital Work in Progress
onreceipt of materialsat site. In respect of project supply contracts, wherever ownership of materialshave
been transferred to the company are accounted asmaterial intransit and disclosed under Capital Work in
Progress.

Depreciation

The Company provide depreciation on Straight Line Method at the rates prescribed in Schedule 1 of the
CompaniesAct 2013.Management believethat thismethod of depreciationwill resultin more appropriation

andwill giveasystematic basi sof depreciation charge, representative of thetime patterninwhichtheeconomic
benefitswill be derived from the use of these assets.

TheManagement estimate the useful life of the Fixed Assetsareasfollows:
LeaseHold Land Over theleaseperiod
Plant & Equipment 15Years
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Solar Power Plant 25Years
Office Equipment 5 Years
Computer & Accessories 3 Years

Electricd Ingdlation 10Years

Solar Power Plant isDepreciated over aperiod of 25 yearson thebasisof warranty certificatereceived from
thesupplier.

Amortization of | ntangibleAssets

(i) Expenditureincurred on development of variousprojectsisrecognized asan asset after ascertaining its
feasbility of completion, considering avail ableresourcesand whenitisprobabl ethat expenditurewill
generatefutureeconomic benefits.

(ii) Intangibleassetsinformof legal rightsarerecognized at cost of acquisition and amortized over aperiod
of useful lifenot exceeding period of legd rights. Recoverableamount of eachintangibleasset isreviewed
at each balance sheet date.

The Company has ascertained its operating cycle as 12 monthsfor the purpose of current / non-
current classfication of assetsandligbilities.

Grant-in-Aid
Grant-in-aid received from Central/State Government or any other authoritiestowards capita expenditure

areinitialy treated as capital reserve and adjusted in the carrying cost of such asset onthe commencement of
commercia production.

Cash and Cash Equivalents:

)  Cash comprisescash on hand and demand depositswith banks. Cash equivaentsare short term, highly
liquidinvestmentsthat arereadily convertibleinto known amountsof cashandwhichare subject to
inggnificant risk of changesinvaue.

i) Asper requirementsof AS-3 prevail over Schedulelll and disclosurerequirementsof Schedulelll shal
bemodified asper AS-3. Accordingly, theitem heading "cash and cash equivalents' shall be changed to
" Cash and Bank Balance" which will befurther dividedintotwo sub-headingi.e."Cash and Cash
equivaents' containing itemsthat constitute cash and cash equivalentsas per AS-3 and "other bank
balance" containing other items of cash and cash equivalentsasper Schedulelll not coveredinAS-3.

Provisions, Contingent LiabilitiesAnd Contingent Assets:

Provisionisrecognized only whenthereisapresent legal obligations, asaresult of past events, for which itis
probable that an outflow of resources will berequired to settlethe obligation and areliable estimation can
be madefromthe amount of obligations. A disclosurefor acontingent liability isbeing madewhenthereisa
possi bleobligation or apresent obligation that may but probablewill not, require an outflow of resources.
When thereisapossible obligation or apresent obligation in respect of which thelike hood of outflow of
resourcesisremote, no provision or disclosureismade. Contingent assetsare not recognized inthe Finance
Statements.
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Earning per shares:

Basic and diluted earnings per share are computed by dividing thenet profit or lossafter taxesattributableto
equity share holdersfor theyear with weighted number of equity share out standing during the period.

Foreign ExchangeTransaction:

Foreign Currency Transaction during theyear arerecorded at rates of Exchange prevailing on the date of
Transaction. Foreign Currency assetsand liabilitiesaretrand ated into rupeesat therate of exchange providing
onthedate of the Balance sheet.

Cash Flow Statement :

Cash FHow Statement isprepared in accordancewith theindirect method prescribed in Accounting standards
(AS) 3on" Cash Flow Statement".

Revenue Recognition :

Revenue has been accounted for on accrued basisas per AS-9.Sd e of Energy and other revenueisrecognized
when no significant uncertainty asto the measurability or collect ability exits.

Taxeson Income:

Current Tax istheamount of Tax payablefor theyear, determined under the provisonsof Tax Laws. Deferred
Tax on account of timing difference between taxabl e and accounting incomeisaccounted using thetax rates
and thetax laws enacted or substantively enacted by the bal ance sheet date. Deferred tax assetsin respect of
unabsorbed depreciation or carried forward | ossesarerecognised if thereisvirtua certainty of realisation of
such assets. Other deferred tax assets are recognised to the extend there is reasonabl e certainty of their
reglisation.

MAT Credit isrecognised asan Asset only when and to the extent there is convincing evidence that the
company will pay normal incometax during thespecified period. Intheyear inwhichthe MAT credit becomes
eligibleto berecognised asan asset in accordance with the recommendations contained in the guidance note
issued . Thesaid asset iscreated by way of acredit to the Profit & LossAccount and shown asMAT Credit
Entitlement. The company reviewsthe same at each Balance sheet date and writes down the carrying amount
of MAT Credit Entitlement to theextent thereisno longer convincing evidenceto the effect that company will
pay normal Income Tax during the specified period.

Borrowing Costs.

Borrowing Coststhat are attributable to the acquisition or construction of qualifying assetsare capitalized as
part of the cost of such assets. A qualifying asset isonethat necessarily takes substantial period of timeto get
ready for intended use. All other borrowing costsare charged to revenue. Borrowing cost payableon financia
ass stancerecel ved from government isprovided when thetermsand amount of borrowing cost findly payable
isascertained.
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NOTESONACCOUNTSFOR THE FINANCIAL YEAR ENDED

31ST MARCH'2016

(Amountin?))

Particulars As at 31-03-2016 As at 31-03-2015
SHARE CAPITAL

Authorized
10,00,000 Equity Shares of Rs.1000/- each 1,000,000,000 1,000,000,000
I ssued
5,03,200 Equity Shares(Previous Year 4,98,900 Equity Share) 503,200,000 498,900,000
of Rs.1000/- each fully paid-up
Total 503,200,000 498,900,000

d)

f)

9)

The Reconciliation of the number of shares outstanding as at 31st March'2016 and 31st March' 2015 is
set out below..

No. of shares No. of shares
Number of Shares at the beginning of the year 498,900 70,000
Add:-Shares issued during the year 4,300 428,900
Shares bought back during the year - -
Shares outstanding at the end of the year 503,200 498,900

The Company has only one class of shares referred to as equity shares having a par value of Rs.1000
each holder of equity of shares.

The Shares (in aggregate) of each classheld asat 31st March,2015 & 31st March,2016 is set out bel ow:
Holding company & its Nominees 503,200 498,900
Ultimate Holding Company - -
Subsidiaries - -
Assaciates of the Holding Company - -
Associates of the Ultimate Handing Company - -

503,200 498,900
The Details of shareholder holding more than 5% shares as at 31st March, 2016 is set out below:
% Held as at No. of shares No. of shares
31st March'2016
M/s Odisha Hydro Power 100.00 503,200 498,900
Corporation Limited and itsNominees 100.00 503,200 498,900

The details of Sharesissued in the preceding yearsfrom asat 31st March, 2016 is set out below:
Year (Aggregate Year (Aggregate
No. of Shares) No. of Shares)

2015-16 2014-15
Fully paid up pursuant to contract(s) without payment Nil Nil
being received in cash.
Fully paid up by way of bonus shares Nil Nil
Shares bought back Nil Nil
Nil Nil
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a. Surplus
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(Amountin?.)
As at 31-03-2016 As at 31-03-2015

Opening Balance 816,033 (6,405,380)
(+) Net Profit / (Net Loss) For the current year (164,484,913) 7,221,413
Closing Balance (163,668,880) 816,033
b. Capital Reserve
Opening Balance 100,000,000 -
Add: Addition during theyear(Grant In Aid from Gowt) 100,000,000 100,000,000
Closing Balance 200,000,000 100,000,000
Total 36,331,120 100,816,033

Department of Energy, Govt of Odishavideletter No 10460 dated 29th December 2014 sanctioned and released asum
of Rs.10.00 Crore in the FY 2014-15. Further, as per State Plan 2015-16 Rs.10.00 Crore was released by Govt of
Odishaduringthe FY 2015-16infavour of GEDCOL for New & Renewal Energy. The said amount has been shown
as" Grant " under Capital Reserve and the corresponding entry has been shown as " Term Deposit with Banks" under
Current Assets.

4 NON CURRENT LIABILITIES

Deferred Tax Liabilities (Net) 169,998,309 -
(Difference of book depreciation and tax depreciation)
Tota 169,998,309

5 SHORT-TERM BORROWING
OD-Account-HDFC 191,619,793 -
OD-Account-UNION BANK 25,595,418 -
Total 217,215,211 -

Over draft against the Term Deposit with Banks has been availed for release of payment due to BHEL against Supply
of Materials for 20MW SPV Project at Manamunda

6. TRADE PAYABLES

Sundry Creditorsfor supply of Materials 524,673,200 1,030,374,691
Sundry Creditors for Works 135,225,000 -
Total 659,898,200 1,030,374,691

Trade Payables are subject to confirmation. Pending such confirmation, the balance as per books have been taken into
account

7. OTHER CURRENT LIABILITIES

Inter Corporate Loan (OHPC) 159,303,904 -
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Particulars

Payable for expenses and others to hoding Company (OHPC)
TDS Payable

Entry Tax Payable

Service Tax Payable

Work Contract Tax Payable

Withheld Amount *

Deposit From Others (MNRE Gol)

Deposit from Others (5SMW Roof Top)

EMD from Contractor/Suppliers

Security Deposit From Contractors & Suppliers
Salary Payable

Audit Fees Payable

Director Sitting fees Payable

Total

5,506,268
1,335,203
112,766
27934
177,700,000
29,800,000
91,077
7,463
59,062
85,875

374,029,552

(Amountin?.)
As at 31-03-2016 As at 31-03-2015

4,354,748
15541
21,525,426
618

7,800

436,968
31,077

27,000

9,000
26,408,178

*A sum of Rs.17,70,00,000/- and Rs 7,00,000/- has been withheld from BHEL & WAPCOS respectively , as the

contract is yet to be closed.

12.

SHORT-TERM PROVISION

Provision for others (Out standing Liabilities)
Provision for Income Tax (MAT)

Provision for Income Tax

Total

LONGTERM LOANS& ADVANCE\
MAT Credit Entitlement

Total

TRADE RECEIVABLE
SUNDRY DEBTORSFOR SALE OF POWER

(Out standing for aperiod exceeding six monthsfromthe
due date of payment)

SUNDRY DEBTORSFOR SALE OF POWER

280,683
1,050,577

1,331,260

2,019,879
2,019,879

4,925,682

(Out standing for aperiod up to six monthsfrom the due date of payment)

Total

4,925,682

143,559
502,488

646,047
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14.

15.
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CASHAND CASH EQUIVALENTS
a Cashonhand 2,113

b. Balancewith Banksin Current Accounts 12,684,837
c. Fixed deposit with Banks pledge as security 230,219,980
Total 242,906,930
SHORT TERMSLOANS& ADVANCES
TDSReceivable 739,621
Advanceto OHPC -
Temporary advance -
Deposit From Others(5SMW Roof Top) 818,359
MobilisationAdvance(BHEL) 144,690,800
Mobilisation Advance(WAPCOS) 350,000
MobilisationAdvance(MECON LTD) 738,754
Advance & Deposit(OFDC) 910,924
Total 148,248,458
OTHER CURRENTASSETS
Accrued Interest 3,241,087
Total 3,241,087
REVENUE FROM OPERATIONS
Saleof Power 4,925,682
Total 4,925,682

12,088

154,397,237

154,409,325

706,963

100,000,000

4,157

144,690,800

245,401,920

10,250
10,250

15MW SPV Project (10OMW on 09.03.2016 & 5MW on 26.03.2016) was commissioned, out of SECI awarded
20MW Project at Manamunda. Sincethe project has not been commissioned in duetimethetariff ratefor the
purpose of revenuerecognitioninthe Financial Statement hasbeen considered @ 4.50/- unit asagaingt the original
salepriceof Rs.5.45/- unitinlinewith theterm of PPA executed with SECI. However the matter has beentaken up
with SECI toalow GEDCOL to purchase power @ Rs.5.45/- per unit. Total unit suppliedto GRID ason 31.03.2016
hasbeen billed for 10,94,596 unit. Saleisnet off internal consumption.

17.

OTHERINCOME

Other non- operating Income- Interest Received from Bank Deposit 10,558,050
Misc Receipt* 426,060
Processing Fee -

Total 10,984,110

12,970,166
27
173,500
13,144,393

*Misc Receipt includes Rs.2.99 lakhsliquidity damage and penalty recovered from contractorsand others.
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18.

19.

EMPLOYEESBENEFIT EXPENSES
Sday & Allowances(Adminigirative)

Total

OTHER EXPENSES
Printing & Stationary
Sitting Fees
Postage & Stamp Exps
Meeting Expenses
Bank charges
Professona Charges
Contract service expenses
Miscellaneous Expenses
R& M Vehicle
R& M Others
VehicdleRunning Expenses
Software package
Travelling& Conveyance
Advertisement
Fees& Subscription
Electricity Charges
Out SdeTraining Fees
Legd Expenses
Rent (Office)
Insurance Charges
Telephone Charges
*Audit Fees

Total
* Audit Fees
Audit Fees Statutory Audit
Audit FeesInterna audit
Audit Fees Secretaria Audit
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44,275
22,900
22,900
90,075

153

3,152,233
3,152,233

11,609
194,004
53,562
305,364
122,671
140,029
16,305
14,748
366,249
6,595
241,643
107,530
270,900
28,000

3,506
90,075
1,972,790

3,059,989
3,059,989

61,252
202,249
330
80,380
1,562
181,199
158,250
19,880
72,567

114,459
618,624
129,825
2,828
34,292
14,890
48,000
5,597
4,358
33,708
1,784,250

33,708

33,708
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FINANCE COST

Interest on Inter Corporate Loan(OHPC) 878,103 -

Interest on OD Account with BanksHDFC 1,018,218 -

Interest on OD A ccount with Banks Union Bank 6,064 -
Total 1,902,385 -

Mobilisation Advance

Mobilisation Advancepaid to M/s.BHEL amounting to Rs. 14,46,90,800/- against submission of Bank Guar-
anteetowards Performance BG & Advance BG groupisshown under Current assets.

Contingent Liabilities/ Provision

OdishaHydro Power Corporation Ltd. (OHPC) holding Company had provided the BG for Rs. 6 Crore
issued in favour of Solar Energy Corporation of IndiaLimited (SECI) on behalf of GEDCOL . The Bank
chargesagainst issue of the said BG has been booked to the A ccountsof GEDCOL for FY 2015-16.

Subject to the above, contingent liabilities& commitments chargesto the extend not provided for:
a  CONTINGENTLIABILITIES Nil
b. COMMITMENTS Nil

Company hasnot received intimationfromany "enterprise’ regarding itsstatusunder Micro Small & Medium
Enterprise Development Act, 2006 (MSMED, Act) and therefore no disclosure under the said Act isconsid-
ered necessary.

Foreign currency transactions

a)  Expenditureincurredinforeign currency on cash basisbeing Rs.1,255,327
payment madeto consultants.

b)  Vaueof Importscalculated on CIF basisbeing components, spareparts  and NIL
construction materialsthrough L C.

c)  Travdlingexpensss. NIL

Related Party Transaction.

1. Listof Related Parties.

a)  KeyManagement Personnd : Shri Hemant Sharma, IAS, Managing Director.
Shri PK. Mohanty, Company Secretary & CFO.

b) Rdativeof Key Management Personnel and their enterprises, Nil.
wheretransactionshavetaken place:

2.  Transactionswithrelated parties:
Detailsrelated to partiesreferred toin (1) (a) above.
Sitting Feesand Director Exps. toal Directors 2015-16 2014-15

Rs.218,008 Rs.202,249
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26. 50% of thesalary of three nos. of executivesand 100% of the salary of two nos. of executives of OHPC has
been booked under Employee benefits of GEDCOL since they are discharging the day to day work of
GEDCOL inadditiontotheir Job responsibility in OHPC.

27. Expensesincurred during the period under various account heads has been claimed asexpensesfor theyear,
ascons dered that no further economic benefitsareattributableto theasset in pursuant toAS-26 " Intangible
assets' issued by thel CAL.

28. Intheoption of the Board of Directorsof the Company and to the best of their knowledgeand belief, al the
current assetshaveavalue onrealizationin the ordinary course of business, at |east equal to the amount at
whichthey are stated.

29. Figureshave been rounded off to the nearest rupeeswherever considered necessary.

30. Previousyear'sfigureshave been restated/ recasted, wherever necessary, to confirmto thisyear's classification.

The accompanying notesform an integral part of these Financial Statements.
As per our Audit Report of even date attached

For & on behalf of
Batra Swain & Associates

Chartered Accountants For & on behalf of theBoard of Directors
A N Mahapatra P K Mohanty A.K.Mishra Hemant Sharma, |AS
Partner Company Secretary & Director Managing Director
M. No. 066784 CFO DIN-07421760 [DIN: 01296263]

Place: Bhubaneswar
Date: 17.08.2016




B-¥OR ROOF TOP SOLAR PROJECT
“SWAR AND CUTTACK

AN
yC LTATION O
'WITH NET fERRERING

Signing of Agreement for Rooftop Solar Project at Bhubaneswar and Cuttack.

Visit of of Managing Director, GEDCOL to 20 MW Solar Power Plant at Manmunda.
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Proxy Form

[Pursuant to Section 105(6) of the CompaniesAct, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014] CIN:

CIN : U401020R2013SGC016747
Nameof theCompany : Green Energy Devel opment Corporation of Odishal td.

Regigtered Office . OHPC Corporate Officeat Vanivihar Chhak, Janpath, Bhoinagar,
Bhubaneswar-751022.

Name of theMember (s) :
Registered Address

E-mail Id

FolioNo/Client Id

DPID

| /We, beingtheMember (S)of ........cccovviiiiiiiiiene, sharesof the above named Company, hereby appoint.
T 0 SRS
Address:
E-mail Id:
SIQNAUNE.......ovive v e, OF TN RIM

2 -0 = PSPPSR
Address:
E-mall Id:
SIgNAUrE........cceiiiie e e 2, OF fElING HIM

G TR N 0 .= SRS
Address:
E-mail Id:
SIgnature. .......cooevvveie e

asmy/ our proxy to attend and vote (on apoll ) for me/ usand on my / our behalf at the 3rd Annual Gener al
M eeting of the Company, to be held on the 29th day of September, 2016 At 3:30P.M at OHPC Corporate
OfficeVanivihar Chhak, Janpath, Bhoinagar, Bhubaneswar-751022 and at any adjournment thereof in respect of
such resolutionsasareindicated below:

Resolution No.

1 Affix
e Revenue

2 Stamp

P

Signed this3rd day of September, 2016. Signatur eof Shareholder
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Control Room of 20 MW Solar Power Plant at Manmunda.




LAL DASH & CO_ Plot No.1882, 2nd Floor,
’ NilakanthaNagar, Unit -8,
CHARTERED ACCOUNTANTS Nayapalli, BhigbaneSNar-751012
Tel.: +0674-2561638, Fax -0674-2562638,
Cdll : 9937020638
Email : dashbijaya62@hotmail.com

INDEPENDENT AUDITORS REPORT

To

TheMembers,

OdishaHydro Power Corporation Limited,
Bhubaneswar.

Report on theAudit of the Consolidated Financial Satements

We have audited the accompanying consolidated financial statements of OdishaHydro Power Corporation
Limited ' theHolding Company" anditssubsidiaries, itsassociatesand jointly controlled entities, (collectively
referred asthe Group) which comprise of the Consolidated Balance Sheet asat March 31st, 2016, and the
Consolidated Statement of Profit and L ossand the Consolidated Cash Flow Statement for the year then ended,
and notesto the consolidated financial statements, including asummary of significant accounting policiesand
other explanatory information on the consolidated financia statements.

Management'sResponsibility for the Consolidated Financial Satements

TheHolding Company'sBoard of Directorsisresponsblefor the preparation and presentation of these consolidated
financial statementsinterm of therequirementsof the CompaniesAct, 2013 that giveatrueandfair view of the
consolidated financia position, consolidated financial performance and consolidated cash flows of the Group
including itsAssociatesand Jointly controlled entitiesin accordance with the accounting principlesgeneral ly
acceptedin India, including theA ccounting Standards specified under section 133 of theAct, read with Rule 7 of
the Companies (Accounts) Rules, 2014. Therespective Board of Directorsof the companiesincludedinthe
Group and of itsassociatesand jointly controlled entitiesare respons blefor maintenance of adequate accounting
recordsin accordancewith the provisions of theAct for safeguarding the assets of the Group and for preventing
and detecting frauds and other irregul arities; the sel ection and application of appropriate accounting policies,
making judgmentsand estimatesthat arereasonableand prudent; and the design, implementation and maintenance
of adequateinterna financia controls, that were operating effectively for ensuring accuracy and compl eteness of
the accounting records, rel evant to the preparation and presentation of thefinancial statementsthat give atrue
andfair view and arefreefrom materia misstatement, whether dueto fraud or error, which have been used for
the purpose of preparation of the consolidated financial statementsby the Directorsof the Holding Company, as
aforesaid.

A Gold Roted State PSU




Auditor'sResponsibilities

Our responsibility isto expressan opinion on these consolidated financia statementsbased on our audit. While
conducting theaudit, we havetakeninto account the provisionsof theAct, the accounting and auditing standards
and matterswhich arerequired to beincluded in the audit report under the provisions of theAct and the Rules
madethere under.

We conducted our audit in accordance with the Standards on auditing specified under Section 143(10) of the
Act. Those standardsrequire that we comply with ethical requirementsand plan and perform theaudit to obtain
reasonabl e assurance about whether the consolidated financial statementsare freefrom material misstatements.

Anaudit involves performing proceduresto obtain audit evidence about the amounts and the disclosuresinthe
consolidated financia statements. The procedures sel ected depend on the auditor'sjudgement, including the
assessment of therisksof material misstatement of the consolidated financia statements, whether duetofraud or
error. In making thoserisk assessments, the auditor considersinternal financial control relevant to the Holding
Company's preparation of the consolidated financia statementsthat giveatrueand fair view in order to design
audit proceduresthat are appropriate in the circumstances but not for the purpose of expressing an opinionon
whether the Holding Company hasan adequateinternd financia controlssystem over financid reportingin place
and the operating effectiveness of such controls. An audit also includes eval uating the appropriateness of the
accounting policies used and the reasonabl eness of the accounting estimates made by the Holding Company's
Board of Directors, aswell aseva uating the overall presentation of the consolidated financial statements.

Webdlievethat the audit evidence obtained by us and the audit evidence obtained by the other auditorsinterms
of their reportsreferred toin sub-paragraph (a) of the Other Matters paragraph bel ow issufficient and appropriate
to providebasisfor our qualified audit opinion on the consolidated financial statements.

Basisfor Qualified Opinion

On theaccount of Holding Company audited by us

a.  Sundry Debtorson account of receivablefrom GRIDCO isoverstated & Profit & Lossaccountis
overstated to thetune of Rs. 11.94 crore dueto non-provision against bad & doubtful debtsasthe
same has not been accepted by the GRIDCO evenif final reconciliation hasbeen completedtill the
financial year 2014-15.

b.  TheCompany hasnot ascertained the provision required to be made on account of impai rment of fixed
assetsasper Accounting Standard 28 even though the Company ishaving clear case of impaired assets
I.e. CWIPof Potteru Project amounting to Rs. 22.95 crore (PreviousYear Rs. 23.03 crore), Sindol
Project amountingto Rs. 0.29 crore & Building WIPincluding office & staff quarter amountingto Rs.
0.23crore.

c.  Sundry Debtorson account of receivablefrom the CSPDCL isoverstated & Profit & LossAccountis
overstated tothetune of Rs. 1.77 crore dueto non-provision against bad & doubtful debtsasthesame
has not been accepted by the CSPDCL.

d.  Short Term Provisionisunderstated & Accumulated Profit isoverstated to the extent of non-provision
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of liabilitieson account of pensionfund & leave encashment fund (figures not ascertained) relating to
deputed employees.

e.  TheCompany hasdisclosedinitsaccounting policy that inventory isvalued at cost. As per Accounting
Standard 2, inventory needsto bevaued at Cost or Net redlisableVVa uewhichever islower. Thestore/
inventory auditorshave also reported redundant/obsol ete storeitemslying with the unit. However the
samewasnot quantified.

f. Theamountsshown under tradereceivables, trade payables, Loans& Advancesand Current Liabilities
ason 31st March, 2016 have not been confirmed by the parties.

g Thetermina benefit of employeesdeputed to M achhkund hasbeen wrongly taken asexpenses of the
Company which resulted in understatement of profit, receivablefrom GRIDCO and overstatement of
payableto APGENCO. Theamount could not be provided by the Management.

h.  Theprovisonfor Taxation and Deferred Tax Liability hasbeen madeby considering Unutilised Leave
Sdary to be paid during the month of September, 2016 which resultsin understatement of provisonfor
Taxation and overstatement of Deferred Tax Liability to the extent of Rs0.18 crore.

I. The expenditure incurred under Corporate Social Responsibility has not been disallowed for the
Computation of Income Tax which results in understatement of provision for Income Tax and
overstatement of profit to theextent of Rs. 0.10 crores.

J- Asper Para 17 of Accounting Standard 13, the long term investments are usually carried at cost.
However, when thereisadecline, other than temporary, inthe value of along term investment, the
carrying amount isreduced to recognisethe decline. Indicatorsof thevalue of aninvestment are obtained
by referencetoitsmarket va ue, theinvestee'sassets, resultsand expected cash flowsfrom theinvestment
and thetypeand extent of theinvestor'sstakein theinvestee are a so taken into account. The Company
hasinvested inthefollowing joint venturesand associ ate company which have substantia accumulated
lossesason 31.03.2016. The Company has neither assessed nor provided for thediminutioninthe
valueof investmentsason 31.03.2016.

Nameof the | Typeof Sharein Accumulated Shareof Loss
Company Venture Venture Lossason Bourneby
31.03.2016 OHPC
(Amount incrores) (Amount incrores)
BWCCL Joint Venture 33% 0.12 0.04
OTPCL Joint Venture 50 % 7.39 3.70
OCPL Associate 49% 0.80 0.44
Total 8.31 4.18

2. Ontheaccount of Subsidiary, Jointly Controlled Entitiesaudited by Other Auditors:
a  Incaseof Green Energy Development Corporation of OdishaLimited, asubsidiary company
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I.  The Company's Capital Work in Progressis carried in the Balance Sheet at Rs. 37.45 crores
which includes Rs.1.24 crores for Small Hydro Projects (SHEP) which is paid towards the
consultancy feessuch aspreparation of PFR, DPR etc. If wego by the provisionsof theAccounting
Standard 26, Overhead expendituresin the nature of Consultancy fees should be charged as
revenueexpensesingtead of capitalising them asno further economic benefitsareattributablefrom
them. Therefore, the management should have charged Consultancy Feesshown as capital work
inprogressin the Statement of Profit and Lossinstead of capitalising them which constitutesa
departure from the Accounting Standards referred to in sub section(1) of section 133 of the
CompaniesAct,2013 read with Rule 7 of the Companies (accounts) Rules,2014. The Company's
recordsindicatethat the management had stated the Administrative and Overhead Expendituresin
the statement of profit and loss, then an amount of Rs. 1.24 croreswould have beenincreased by
Rs. 1.24 croresand the net profit and sharehol dersfund would have been reduced by Rs. 1.24
crores.

ii. Thecompany'scurrent ligbilitiesstateafigureof Rs. 37.40 croreswhichincludesafigure of Rs.
17.77 croresunder the sub-head "withheld amount”. But asthe sameisdeducted from thebill of
the contractor and isnot paid so the same should be recognised asrevenue and not asliability.
Accordingly, thetotal incomewould have beenincreased by Rs. 17.77 croresand net profit and
shareholders fundswould have beenincreased by Rs. 17.77 crores.

lii. Thecompany hasmadeprovisionfor gratuity and leave salary on cash basisinstead of making
provisionsfor the above on the basis actuary valuation asrequired by Accounting Standard 15.

iv. Thecompany hasnot booked expenditureincurred in foreign currency in cash basis, payment
being madeto consultantsinstead of accounting of foreign exchangefluctuation asrequiredin
Accounting Standard 11.

b. Incaseof Joint Venture company'snot audited by us:

i.  Thecompany hasmade provision for gratuity and leave salary on cash basisinstead of making
provisionsfor the above onthe basisactuary va uation asrequired by Accounting Standard 15.

ii. Transfer TA chargedin Profit & LossAccount for theyear 2015-16 of Rs. 0.01 crorerelatesto
financia year 2013-14 for shifting expensesof Mr. S.P. Rath (Ex-CEO). The same expenseshas
not been booked as prior period expenses in the financial statement of the company for the
financial year 2015-16 asper Accounting Standard 5.

Qualified Opinion
Inour opinion and to the best of our information and according to the explanationsgiven to us, except for the
effects of the matter described inthe Basisfor Qualified Opinion Paragraph, the af oresaid Consolidated
satementsgivetheinformation required by theAct inthemanner so required and giveatrueandfair view in
conformity with the accounting principlesgenerdly accepted in India, of the consolidated state of affairsof the
Group and jointly controlled entitiesasat 31st March,2016, and its consolidated profit and its consolidated
cash flowsfor theyear ended on that date.
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Emphasisof matter
1.  Wedraw attentionin case of Holding Company audited by us:

a Thedisclosure requirement as per Accounting Standard 15 for Employees Benefit has not been
disclosed by the Company in the Notesto the accounts.
b. The Company has not made age wise analysis of Other Long Term Liabilitiesfor amounting to

Rs. 21.56 croreason 31st March, 2016. The Other Long Term LiabilitiesincludesRs. 13.32 crore
asdetailed below continuing sincelong & also subject toreconciliations & confirmations for

respectiveparties.
Name of the Unit Head of Account Amount
(Rsin Crores)
BHEP Creditor for Raw materials 0.12
Liabilitiesfor Others 5.18
HHEP EmployeesL.idhilities 0.50
UIHEP Retention Money 3.38
SD from Contractor & Suppliers 2.54
CHEP Sundry Creditor for Raw Materials 1.48
Sundry Creditor for Works 0.12
Total 13.32
C. Other Current Liabilitiesincludesof Rs. 7.43 crore as detail ed bel ow, continuing sincelong & also
subject toreconciliations& confirmations.
Name of the Unit Head of Account Amount
(Rsin Crores)
UIHEP Liability toothers 6.45
Provisonfor others 0.98
Total 7.43

2. Wedraw attention in case of Joint Venture and Subsidiaries Company'snot audited by us:

I Attentionisinvited to Note No-19 regarding collateral securitiesof Rs. 75 croresgiven by thethree
promoter companies, Rs. 25 crore each for i ssuance of Bank Guarantee which issubjudicefor which
the company iscontingently liable.

Our opinionisnot qudified/ modifiedinrespect of thismattersabove.
Other Matters

Wedid not audit thefinancia statementsof M/sGreen Energy Devel opment Corporation of OdishaLimited, a

subsdiary, and M/sBaitarini West Cod Company Limited & M/sOdishaTherma Power Corporation Limited,

jointly controlled entities, and M/sOdishaCod & Power Limited, associate company whosefinancid statements/
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financial information reflect total assetsof Rs316.87 croresasat 31st March,2016, total revenuesof Rs2.29
croreand net cash flowsamounting to Rs 7.49 croresfor the year ended onthat date, as consderedin the
consolidated financia statements. The consolidated financid statementsa soincludethe Group'sshareof netloss
of Rs16.45 crores, Rs. 0.04 croresand Rs. 0.39 croresfor theyear ended 31st March, 2016, asconsidered
inthe consolidated financial statements, in respect of associates, whose financial statements / financial
information have not been audited by us.

Thesefinancid statements/ financia information have been audited by other auditorswhosereportshave been
furnished to usby the M anagement and our opinion onthe consolidated financid statements, insofar asitrelates
totheamountsand disclosuresincluded in respect of thesesubsidiaries, jointly controlled entitiesand associates,
and our report in terms of sub-sections (3) and (11) of Section 143 of theAct, in so far asit relatesto the
aforesaid subsidiaries, jointly controlled entitiesand associ ate, isbased soldly onthereportsof theother auditors.

Our opinion on the consolidated financial statements, and our report on the Other Legal and Regulatory
Requirementsbe ow, isnot modified to our reliance on thework doneand the reports of the Other Auditorsand
thefinancid statements/ financid informeation certified by theM anagement.

Report on Other L egal and Regulatory Requirements
Asrequired by Section 143(3) of theAct, wereport that:

(& Wehavesought and obtained all theinformation and explanationswhich to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) Inour opinion, proper books of account asrequired by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far asit appearsfrom our examination of those
booksand reportsof the Other Auditors.

() TheConsolidated Balance Sheet, the Consolidated Statement of Profit and L oss, and the Consolidated
Cash Flow Statement dedlt with by thisReport arein agreement with the books of account maintained
for the purpose of preparation of the Consolidated Financia Statements.

(d) Exceptfortheeffectsof thematter described inthe Basisfor Qualified Opinionand Matter of Emphasis
paragraph, inour opinion, the aforesaid consolidated financia statements comply with theAccounting
Standards specified under Section 133 of theAct, read with Rule 7 of the Companies (Accounts) Rules,
2014.

() Onthebasisof the clarification furnished before us, since the Holding Company, anditssubsidiary
companies, jointly controlled compani esand associate company incorporated in India are Government
Companies, the qualificationsof Directorsunder Section 164 (2) of theActisnot applicable.

(f) Withrespecttotheadequacy of theinternal financial controlsover financial reporting of the Group and
the operating effectiveness of such controls, refer to our separate Report in " Annexure-1".

(9 With respect to the other mattersto beincluded inthe Auditor's Report in accordancewith Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according totheexplanationsgiventous.

i. Theconsolidated financia statementshasdisclosed theimpact of pending litigationson consolidated
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financial position of the Group and jointly controlled entities - Refer Note 39 to the consolidated
financid gatements.

ii. TheGroupand Jointly controlled entitiesdid not havelong-term contractsincluding derivative contracts
for which provision arerequired to be made under the applicable law or accounting standards, for
meaterial foreseeablelosses.

iii. Therewereno amount whichwererequiredto betransferred, tothelnvestor Education and Protection
Fund by the Holding Company, and its subsidiary companies and jointly controlled companies

incorporated in Indiaduring theyear ended March 31<t, 2016.
For and on behalf of

Laldash & Co
Chartered Accountants
FR. N-311147E

CA B. K. Dash
Place : Bhubaneswar Partner
Date: 26.08.2016 M. No. 052980
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Annexureltothelndependent Auditors Report of even datetothe Membersof Odisha
Hydro Power Corporation Limited on the Consolidated Financial Satements
for theyear ended 31st March, 2016

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of
Section 143 of the CompaniesAct, 2013 (‘theAct')

In conjunctionwith our audit of the consolidated financia statementsof the Company, We have audited theinterna
financid controlsover financia reporting of the OdishaHydro Power Corporation Limited (‘hereinreferred to asthe
Holding Company’) anditssubsidiary companiesand jointly controlled companies, which are companiesincorporated
inIndia, asof that date.

M anagement'sResponsibility for Internal Financial Controls

Therespective Board of Directorsof the Holding company, itssubsidiary companiesandjointly controlled companies,
which arecompaniesincorporatedinIndia, areresponsiblefor establishingand maintaininginterna financia controls
based ontheinterna control over financia reporting criteriaestablished by the Company considering the essentia
componentsof internal control stated in the Guidance Note on Audit of Internal Financial Controlsover Financia
Reporting issued by the Institute of Chartered Accountantsof India ('l CAl"). Theseresponsibilitiesincludethe
design, implementati on and maintenance of adequateinternal financial controlsthat were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of itsassets, the prevention and detection of fraudsand errors, the accuracy and compl etenessof the
accounting records, and thetimely preparation of reliablefinancia information, asrequired under the Companies
Act, 2013.

Auditors Responsibility

Our respongbility isto expressan opinion onthe Company'sinterna financia controlsover financial reporting based
onour audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the 'Guidance Note') and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under Section 143(10) of the CompaniesAct, 2013, to the extent applicableto an audit of internal
financial controls, both applicableto anaudit of Internal Financial Controlsand, bothissued by the I nstitute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirementsand plan and perform the audit to obtai n reasonabl e assurance about whether adequateinternd financial
controlsover financia reporting were established and maintained and if such controls operated effectively inall
material respects.

Our audit involves performing proceduresto obtain audit evidence about the adequacy of theinternal financial
controlssystem over financia reporting and their operating effectiveness. Our audit of internd financia controlsover
financid reportingincluded obtaining an understanding of interna financia controlsover financid reporting, ng
therisk that amateria weaknessexists, and testing and eval uating the design and operating effectiveness of internal
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control based on theassessed risk. The procedures sdl ected depend on theauditors judgment, including theassessment
of therisksof materid misstatement of thefinancia statements, whether dueto fraud or error.

Webdlievethat the audit evidence we have obtai ned and the audit evidence obtained by Other Auditorsin termsof
their Reportsreferred to in Other Matters paragraph bel ow, issufficient and appropriateto provideabasisfor our
audit opinion onthe Company'sinternd financia controlssystem over financia reporting.

Meaning of Internal Financial Controlsover Financial Reporting

A company'sinternd financia control over financia reporting isaprocess designed to provide reasonabl e assurance
regarding thereliability of financial reporting and the preparation of financial statementsfor externa purposesin
accordancewith generally accepted accounting principles. A company'sinternal financial control over financia
reporting includesthose policiesand proceduresthat

(1) Pertaintothemaintenanceof recordsthat, in reasonabledetail, accurately andfairly reflect thetransactions
and dispositions of the assets of the Company;

(2) providereasonableassurancethat transactionsarerecorded asnecessary to permit preparation of financia
statementsin accordancewith generally accepted accounting principles, and that receiptsand expenditures
of the Company arebeing made only in accordancewith authorizations of the M anagement and directors
of the Company; and

(3) Providereasonableassuranceregarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Company'sassetsthat could haveamateria effect onthefinancial statements.

Inherent Limitationsof Internal Financial Controlsover Financial Reporting

Because of theinherent limitationsof internd financia controlsover financia reporting, including the possibility of
collusion or improper management overrideof controls, materia misstatementsdueto error or fraud may occur and
not be detected. Also, projectionsof any evaluation of theinterna financia controlsover financia reporting tofuture
periodsare subject to therisk that theinternal financia control over financial reporting may becomeinadequate
because of changesin conditions, or that the degree of compliancewith the policiesor proceduresmay deteriorate.

Opinion

Inour opinion, the Holding Company, its subsidiary company, associate company and jointly controlled companies,
which are companiesincorporated in India, have, in all material respects, an adequateinternal financial controls
systemover financia reporting and suchinternd financia controlsover financid reporting wereoperating effectively
asat March 31st,2016 except in case of two jointly controlled companieswherethe auditorshave qualified their
opinion on certain matterswhich we areinformed will not have material impact on the adequacy and operating
effectivenessof internal financial control over financia reporting of the Group , based on theinterna control over
financid reporting criteriaestablished by the Group considering the essential componentsof interna control statedin
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the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountantsof India.

Other Matters

Our aforesaid reportsunder Section 143(3)(i) of theAct on the adequacy and operating effectivenessof theinternal
financia controlsover financia reportinginsofar asit relatesto 1 subsidiary company, 1 associate company and 2
jointly controlled companies, which are companiesincorporated in India, isbased on the corresponding reports of
theauditorsof such companiesincorporatedinIndia

For and on behalf of
Laldash & Co
Chartered Accountants
FR. N-311147E

CA B. K. Dash
Place: Bhubaneswar Partner
Date: 26.08.2016 M. No. 052980
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Comments of the Comptroller and Auditor General of India under section 143(6)(b)
of the Companies Act, 2013 on the Consolidated Financial Statement of Odisha
Hydro Power Corporation Limited for the year ended 31st March, 2016.

The preparation of Consolidated Financial Statementsof OdishaHydro Power Corporation Limited for theyear
ended 31st March 2016 in accordance with financia reporting framework prescribed under the CompaniesAct,
2013istherespons bility of the Management of the Company. The Statutory Auditor appointed by the Comptroller
and Auditor General of Indiaunder Section 139(5) read with 129(4) of the CompaniesAct, isresponsiblefor
expressing opinion onthefinancia statementsunder Section 143 read with 129(4) of theAct, based on independent
audit in accordance with the Standards on auditing prescribed under section 143(10) of theAct. Thisisstated to
have been done by them videtheir Audit Report dated: 26 August 2016.

I, on behaf of the Comptroller and Auditor Genera of Indiahave conducted asupplementary audit under Section
143(6)(a) read with 129(4) of theAct of the Consolidated Financid Statementsof OdishaHydro Power Corporation
Limited for theyear ended 31 March 2016. We conducted asupplementary audit of thefinancid statement of Green
Energy Development Corporation of OdishaLimited, OdishaTherma Power Corporation Limited, Baitarani West
Cod Company Limited and OdishaCoa and Power Limited for theyear ended on that date. This supplementary
audit hasbeen carried out independently without accessto theworking paper of the Statutory Auditorsandislimited
primarily toinquiriesof the Statutory Auditors and company personnel and asel ective examination of someof the
accounting records.

Based on my supplementary audit, | would liketo highlight thefollowing significant matter under section 143(6)(b)
read with 129(4) of theAct, which have cometo my attention and whichinmy view are necessary for enablinga
better understanding of the Consolidated Financia Statementsand therelated Audit Report.

(A) Commentson Financial Position, Balance Sheet (CFS), Fixed Assets, Other Non-Current assets
(Note-16): Rs. 35.20 cr.

1. Theaboveisoverdated by Rs. 6.84 crore dueto capitalization of expensesrelating to Bairarani West
Coal Block incurred up to 2012-13 for purchase of Geological Report, consultations charges,
washability test report and preparation of mining plan etc. Sincethe Baitarani West Coal Block had
already been de-allocated in December 2012 and subsequent payment in that regard have been
charged to statement of profit and | oss, the above expenses shoul d a so have been charged to statement
of profit and loss. Thishasresulted in understatement of expenditureand lossby Rs. 6.84 crorefor the
year by the sameamount.

(B) Comments on Disclosure:
Significant Accounting Policies followed by Group Para-10 (Depreciation).

2. The company inits significant accounting policy stated that the depreciation was charged as per Part B
of schedule Il of companies Act 2013. However, the company has provided depreciation at the rate
prescribed by Electricity Act. Thus, the disclosure was deficient to the extent of its clarity.

For and On behaf of the Comptroller and Auditor Genera of India

/-
Place: Bhubaneswar (DEVIKA NAYAR)
Date: 24.10.2016 PRINCIPAL ACCOUNTANT GENERAL
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ODISHAHYDRO POWER CORPORATION LIMITED

Consolidated Balance Sheet of OdishaHydro Power Corporation Ltd with its100% Subsidary

GEDCOL, Joint Ventureof BWCCL, OTPC and Associatesof OCPL asat 31st M arch 2016.
(In Rupees)

Particulars

EQUITYANDLIABILITIES
(1) Shareholders funds
(@ Sharecapital
(b) Reserves and surplus
(c) Money received against share warrants
Sub-total [ (a)+(b)+(c)]
(2 Shareapplication money pendingallotment
(3) Non-current liabilities
(@ Long-term borrowings
(b) Deferredtax liabilities(Net)
(c) Other Longtermliabilities
(d) Long-term provisions
Sub-total [ (a)+(b)+(c)+(d)]
(4) Currentliabilities
(@ Short-term borrowings
(b) Trade payables
(c) Othercurrentliabilities
(d) Short-term provisions
Sub-total [ (a)+(b)+(c)+(d)]

GRANDTOTAL

. ASSETS

(1) Non-current assets
(&) Fixed assets

NoteNo.

Figuresasat theend
of current reporting period
ended 31st M ar ch-2016

6,38,65,07,000
5,77,53,50,619

12,16,18,57,619

12,53,87,90,000
1,49,94,13,191
21,56,19,652
52,69,86,095
14,78,08,08,938

21,72,15,211
66,74,73,713
5,63,41,47,162
1,14,06,11,743
7,65,94,47,829
34,60,21,14,386

Figuresasat theend
of previousreporting period
ended 31st March-2015

3,39,80,07,000
6,84,50,23,471

10,24,30,30,471

13,00,65,96,737

21,66,17,365
43,67,64,792
13,65,99,78,894

1,05,04,32,059
7,49/46,52,871
42,22,27,939
8,96,73,12,869
32,87,03,22,234

(i) Tangible assets 11 10,90,68,70,724 10,93,75,77,769
(i) Intangible assets 12 - -
(iii) Capital work-in-progress 13 83,56,43,289 1,7354,79,335
(iv) Intangible assets under development
Sub-total [ (i)+(ii)+(iii)+(iv) ] 11,74,25,14,013 12,67,30,57,104
(b) Non-current investments 14 - 2,45,000
(c) Deferred tax assets (net)
(d) Long-term loans and advances 15 7,24,31,43,478 7,24,18,67,577
(e) Other non-current assets 16 35,19,74,705 9,99,98,954
Sub-total [ (b)+(c)+(d)+(€)] 7,59,51,18,183 7,34,21,11,531
(2) Current assets
(@ Current investments
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(b) Inventories 17 54,02,83,959 54,79,29,160
(c) Tradereceivables 18 78,82,70,027 1,36,45,37,916
(d) Cash and cash equivaents 19 11,58,36,18,942 9,36,97,87,036
(e) Short-term loans and advances 20 1,82,56,44,314 92,04,12,332
(f) Other current assets 21 52,66,64,949 65,24,87,155
Sub-total [ (a)+(b)+(c)+(d)+(e)+(f) ] 15,26,44,82,191 12,85,51,53,599
GRANDTOTAL 34,60,21,14,386 32,87,03,22,234

Significant Accounting Policy & Accompaning notesforming part of the financial statements
In terms of our report of even date attached.

ForLAL DASH & CO,
Chartered Accountants

B K Dash P K Mohanty P P Sahu B K Behera Rajesh Verma, IAS
Partner Company Secretary  SGM (F) & CFO  Director (Finance) I/C Chairman-cum-
M. No. 052980 Managing Director

Place: Bhubaneswar (DIN:01725746)

Date: 26.08.2016
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ODISHAHYDRO POWER CORPORATION LIMITED

STATEMENT OF PROFIT & LOSSFOR THE YEAR ENDED 31.03.2016

Consolidated Balance Sheet of OdishaHydro Power Corporation Ltd with its100% Subsidary
GEDCOL, Joint Ventureof BWCCL, OTPC and Associatesof OCPL asat 31st March 2016.
(In Rupees)

Particulars NoteNo. Figuresasat theend Figuresasat theend
of current reporting period | of previousreporting period
ended 31st M arch-2016 ended 31st M arch-2015
| Revenuefrom operations 22 4,20,47,74,053 4,93,24,12,904
I Otherincome 23 1,97,11,98,124 1,33,64,96,353
Il Total Revenue(l +11) 6,17,59,72,177 6,26,89,09,257
IV Expenses
Repair & Maintenance expenses 24 84,71,33,840 62,09,53,605
Operational expenses 25 9,85,94,281 9,84,88,380
Employee benefits expense 26 1,63,84,75,712 1,60,44,62,964
Administrative & General expenses 27 18,24,24,887 19,96,86,626
Finance costs 29 84,34,90,254 58,47,15,363
Depreciation and amortization expense 11 1,31,70,25,154 2,94,83,02,724
Selling & Distribution expenses 30 85,73,575 4,31,37,450
Total expenses 4,93,57,17,704 6,09,97,47,112
V  Profit before prior year adjustments(111-1V) 1,24,02,54,473 16,91,62,145
VI Prior year adjustments 28 (13,13,84,271) (29,91,90,317)
VIl Profit before exceptional and extraordinary 1,37,16,38,744 46,83,52,462
itemsandtax (V-VI)
VIII  Exceptional items 31 1,93,924 -
IX  Profit before extraordinary itemsand tax 1,37,14,44,820 46,83,52,462
(VII-VIII)
X  Extreordinary Items -
Xl Profit beforetax (IX-X) 1,37,14,44,820 46,83,52,462
Xl Tax expense:
() Currenttax 72,64,97,466 88,91,10,496
(@ Less 57,84,53,172
Mat Credit set off
(3) NetCurrent Tax Liability 72,64,97,466 31,13,72,422
(4) Deferred Tax (4,97,66,313) -
Xl Profit (Loss) for the period from continuing 69,47,13,667 15,69,80,040
operations (X1 - X1I)
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Profit (Loss) for theperiod (X111) 69,47,13,667 15,69,80,040
XIV  Earnings per equity share:
() Basic 217 Ve
(@ Diluted

Significant Accounting Policy & Accompaning notesforming part of the financial statements
In terms of our report of even date attached.

For LAL DASH & CO,
Chartered Accountants

B K Dash P K Mohanty P P Sahu B K Behera Rajesh Verma, IAS
Partner Company Secretary  SGM (F) & CFO  Director (Finance) 1/C Chairman-cum-
M. No. 052980 Managing Director

(DIN: 01725746)
Place : Bhubaneswar
Date: 26.08.2016
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ODISHAHYDRO POWER CORPORATION LIMITED

Consolidated Balance Sheet of OdishaHydro Power Corporation Ltd with its100% Subsidiary
GEDCOL, Joint Ventureof BWCCL, OTPC and Associatesof OCPL asat 31st March, 2016

(In Rupees)

Particulars

1. Cash flows from operating activities :

Figuresasat theend
of current reporting period
ended 31st M ar ch-2016

Figuresasat theend
of previous reporting period
ended 31st Mar ch-2015

Net profit before taxation and extraordinary 1,37,14,44,820 46,83,52,464
itemsand tax
Adjustment for :
Depreciation & amorttisation 1,31,70,25,154 2,94,83,02,724
(Profit) / Loss on Sale of Assets 56,24,511 49,139
Write off of Assets - -
Provision for FBT -
Provision for Incometax (72,64,97,466) (31,08,69,934)
Interest income (1,79,11,11,893) (1,12,79,59,712)
Finance Cost 84,34,90,254 58,47,15,363
Operating profit before working capital changes 1,01,99,75,380 2,56,25,90,044

Adjustment for (Increase)/Decrease in

operating assets
Increaseininventories 76,45,201 (6,98,47,529)
Increase in Other Current Assets 2,34,78,642 1,45,92,145
Increase in Other Non-Current Assets (25,19,75,751) 11,09,62,718
Increasein Short -term loan & advance (90,52,31,982) (56,87,05,022)
Decreasein tradereceivables 57,62,67,889 (91,48,08,254)
Decreasein Long-term loans & advances (20,75,901) 1,18,39,935

Total (55,18,91,902) (1,41,59,66,007)

Adjustment for Increase/(Decrease) in

operatingLiablities

Decreasein Trade Payable (38,29,58,346) 1,19,63,552
Decreasein Short -term borrowings 21,72,15,211 -
Decreasein Other Current Liabilities (1,85,69,77,118) 1,07,12,75,161
Increasein Other Long term Liabilities (9,97,713) 43,95,45,376
Decreasein Short-term Provision 71,83,83,804 (7,82,94,797)
Decreasein Long-term Provision 9,02,21,302 43,28,56,177

Total (1,21,51,12,860) 1,87,73,45,469
Cash generated from operations (74,70,29,382) 3,02,39,69,506
Net Cash flow before extraordinary item (74,70,29,382) 3,02,39,69,506
Extraordinary ltems = -
Net cash flow from operating activities (74,70,29,382) 3,02,39,69,506
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Cash flows from investing activities :

Capital Expenditure on fixed asetsincluding
capital advances

Increase/ (decrese) pre- operative exp.
Interest received
LongterminvestmentinJVs

Net cash flow from investing activities
Cash flow from financing activities:
Proceeds from issue of share Capital
Received form Govt. of Odisha

Repayment to long term borrowingsto
State Govt

Govt. of OdishalL oan-3-POTTERU
Repayment of long term borrowings (PFC)
Increasein Share Capital

Proposed Dividend

5. Tax onDivended

Finance Cost

. Net cash used in financing activities
equivalents(1+2+3)

Net increasein cash and cash
equivalents(1+2+3)

Cash and cash equivalent at beginning
of theYear

Cash and cash equivalent at end of theYear *

* Comprises
(@ CashonHand
(b) Baanceswith Banks
(i) Incurrent accounts
(iii) In Earmarked accounts
(C) Postal order & Stamp and Advances

(39,13,06,572)

1,89,34,55,457
2,45,000

2,98,85,00,000
10,00,00,000
(30,23,00,000)

(16,55,06,737)
(26,18,91,970)

(5,33,15,043)
(84,70,18,845)

1,50,23,93,884

1,45,84,67,404

2,21,38,31,906

9,36,97,87,036

11,58,36,18,942

1,37,155

70,71,44,003
10,87,63,31,847
5,938

(1,38,40,55,726)

3,07,71,129
1,26,91,60,118
(52,91,45,000)

52,89,00,000
10,00,00,000
(1,51,15,00,000)

(9,29,50,000)
(16,66,20,951)

(4,67,83,252)
(93,53,867)
(58,70,88,220)

(61,32,69,479)

(1,78,53,96,290)

62,53,03,737

8,74,44,83,300

9,36,97,87,036

1,89,158

63,10,09,769
8,73,85,70,000
18,110

Significant Accounting Policy & Accompaning notesforming part of the financial statements
In terms of our report of even date attached.

For LAL DASH & CO,
Chartered Accountants

B K Dash
Partner
M. No. 052980

Place : Bhubaneswar, Date: 26.08.20176

B K Behera
Director (Finance) I/C

P K Mohanty
Company Secretary

PP Sahu
SGM (F) & CFO

Rajesh Verma, |AS
Chairman-cum-
Managing Director
(DIN: 01725746)
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ACCOUNTING POLICIESFOLLOWEDBY THE GROUP

SIGNIFICANT ACCOUNTINGPOLICIES:
1. BASISOFPREPARATION OF FINANCIAL STATEMENTS:

1.1 Theconsolidated financial statements(CFS) are prepared in accordance with Accounting Standard (AS) 21-
"Consolidated Financid Statements’, Accounting Standard (AS) 23- "' Accounting for InvesmentsinAssociates
in Consolidated Financia Statements' and Accounting Standard (AS) 27-"Financia Reporting of Interestsin
Joint Ventures', prescribed under section 133 of theCompaniesAct, 2013 (‘theAct’) read with Rule 7 of the

Companies (Accounts) Rules, 2014.

1.2 Principlesof Consolidation

I. Thefinancia statementsare prepared in accordance with the principlesand proceduresrequired for the
preparation and presentation of consolidated financia statementsaslaid down under theA ccounting Standard
(AS) 21,"Consolidated Financia Statements'. Thefinancial statements of the Parent Company and its
Subsidiariesare consolidated on aline by- line basisby adding together the book values of likeitems of
assets, liabilities, income and expenses, after eliminating intra-group balancesand are presented to the
extent possible, in the samemanner asthe Parent Company'sindependent financial statements. Associates
are consolidated by adopting the equity method of accounting. Investmentsin Joint Venturesare consolidated
using proportionate consolidation method onaline-by-linebass, after eiminating intra-group balancesto
theextent of Group'sshareinthe Joint Ventures. Asfar aspossible, the Consolidated Financial Statements
of the Group have been prepared using uniform accounting policiesfor liketransactionsand other events
ingmilar circumstances.

ii. Companiesincludedin Consolidation

Particulars Country of Shareholdingas Shareholdingas
Incorporation at 31/03/2016 at 31/03/2015
GEDCOL India 100% 100%
BWCCL India 33.33% 33.33%
OTPC India 50% 50%
OCPL India 49% 49%

1.3 Thesefinancia statementshavebeen prepared under the historical cost - convention method in accordance
withthe Generdly Accepted Accounting PrinciplesinIndia(INDIAN GAAP) including A ccounting Standards

notified under therelevant provisionsof CompaniesAct, 2013.

14

expenditure on accrua basisexcept thosewith significant uncertainties.

2.

USE OF ESTIMATES
The preparation of financial statementsin conformity with Indian GAAPrequiresjudgments,estimates and
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4.

assumptionsto be madethat affect the reported amount of assetsand liabilities, disclosure of contingent
ligbilitieson the date of thefinancial statementsand the reported amount of revenuesand expensesduring the
reporting period. Difference between the actual resultsandestimates are recognised in the period in which
theresultsareknown/ materialized.

LIABILITY

Theliabilities, which could not be ascertained at thetime of transfer of Assets& Liabilitiesby Government
of Orissaon 01.04.1996 are accounted for as and when settled.

FIXEDASSETS

4.1 TANGIBLEASSETS

(8 TangibleAssetsare stated at cost net of recoverabletaxes, trade discounts and rebates|essaccumul ated
depreciation and impairment loss, if any. The cost of TangibleA ssets comprisesits purchase price,
borrowing cost and any cost directly attributableto bringing the asset to itsworkingcondition for its
intended use, net chargeson foreign exchange contractsand adjustmentsarisngfrom exchange rate
variationsattributableto the assets.

(b) Subsequent expendituresrelated to anitem of TangibleAsset are added to itsbook valueonly if they
increasethefuture benefitsfrom the existing asset beyond itsprevioudy assessed standard of performance.

(c) Thegrants-in-aidreceived against capital expenditure of projectsareadjusted at thetimeof capitalization
of assetson completion of respective projects.

(d) Projectsunder which assetsare not ready for their intended use are disclosed under Capital Work-in-
Progress.

(e) Fixedassets, whichweretransferred by Government of Orissaon 01.04.1996 under Transfer Scheme,
arestated at transfer price.

4.2 INTANGIBLEASSETS

IntangibleAssetsare stated at cost of acquisition net of recoverabl etaxeslessaccumulatedamortization /
depletion and impairment loss, if any. The cost comprises purchaseprice, borrowing costs and any cost
directly attributableto bringing the asset to itsworking condition for theintended use and net chargeson
foreign exchange contractsand adjustmentsarising from exchangeratevariationsattributableto theintangible
assets.

IMPAIRMENT

An asset istreated asimpaired when the carrying cost of asset exceedsitsrecoverablevalue. Animpairment
lossischarged to the Profit and L oss Statement in the year in which an asset isidentified asimpaired. The
impairment lossrecognised in prior accounting period isreversed if there has been achangein the estimate
of recoverableamount.

INVESTMENTS

Currentinvestmentsare carried at lower of cost and quoted/fair value, computed category-wise. Non Current
investmentsare stated at cost. Provision for diminution in thevalue of Non Current invesmentsismadeonly
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8.2

8.3

84

9.2

9.3

10.

If such adeclineisother than temporary.
INVENTORIES

Inventoriesof stores, sparesand consumablesareva ued onthebasisof transfer pricein respect of inventories
transferred from Government on 01.04.1996 and at cost in case of inventories procured theregfter.

FOREIGN EXCHANGE TRANSACTIONS

Transactionsdenominating foreign currency are settled and accounted for at theexchangeratesprevailing on
thedate of thetransactions.

Monetary itemsdenominated inforeign currency aretrand ated at the exchangerate prevailing onthelast day
of theaccounting year.

TheForeign Exchangefluctuationloss/ gaininrespect of theforeign currency loanrelating to Projects after
capitalizationisdebited/ credited to Profit & Lossaccount.

Recovery of foreign exchange fluctuation lossraised to GRIDCO isaccounted for on the basis of actual
redization.

RECOGNITION OF REVENUE

Revenueisrecognized onaccrua basisas per energy salebillsraised on GRIDCO inaccordancewith Orissa
Electricity Regulatory Commission'stariff order. In case of energy salesto CSPDCL ,Revenueisrecognized
asper bills, raised on the basisof unit cost of generation of HHEP.

The ownership of the dam and appurtenant worksof Upper Indravati Hydro Electric Project remains with
OHPC. Share of the Department of Water Resources, towards 50% Operation and Maintenance cost of
the dam has been recognized asrevenue.

All other Revenuesare accounted for on accrual basisexcept thefollowing which are accounted for on cash
/ redlization basisdueto uncertainty in collection.

(i) Interest ondelayed payment onenergy billspaid by GRIDCO.

(i) Cashdiscount fromPFCfor fina repayment of loan.

(iii) Electricity chargeshilled to Water Resources Department and other department.

(iv) Recovery of compensationfor lossof energy dueto drawl of water by nearby Industrial Units.
(v) Saleof scrap.

(vi) Interest on security deposit with SOUTHCO.

(Vi) Insuranceclaimandinterest on housebuilding advance.

DEPRECIATION

10.1 Thedepreciationischarged asper part B of schedulell of CompaniesAct 2013.

10.2 Depreciationisprovided on prorate basisintheyear in which the assetsbecome availablefor use.

10.3 Assetscosting Rs. 5000/- or lessindividually are depreciated fully intheyear inwhich they are put to use.
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10.6

111

11.2

11.3
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12.

13.

14.

Uptofinancia Year 2002-03, the Corporation was providing depreciation at the rates prescribed by the
Electricity (Supply) Act, 1948. However, consequent upon the enactment of the Electricity Act, 2003 and
repedl of the Electricity (Supply) Act, 1948, depreciation was provided on straight linemethod as per the
rates prescribed under schedule X1V of the CompaniesAct, 1956 up to thefinancial year 2013-14.

In case of other group company except parent company, depreciation has been charged as per the rate
specifiedin schedule- |1 of the CompaniesAct, 2013

GEEDCOL management estimatethe useful life of the Fixed Assetsareasfollows:
LeaseHold Land Over thelease period
Pant & Equipment 15Years
Solar Power Plant 25Years
OfficeEquipment 5Years
Computer & Accessories 3Years
Electrica Ingdlation 3Years

Solar Power Plant isdepreciated over aperiod 25 yearson the basisof warranty certificate received fromthe
upplier.

RETIREMENT BENEFITS

Liability towards Pension and L eave Encashment as at the end of theyear isprovided onthebasisof actuarial
valuation in accordancewithAS-15issued by Thelnstitute of Chartered Accountantsof India.

Liability towards Gratuity ismadeonthebasisof actuarial valuation by LIC of India. For meeting the service
gratuity liability, the Corporation hastaken two group gratuity insurance policy with LIC of India

Thepensionand servicegratuity liabilitiesof ex-Hirakud Dam Project employeesare accounted for on cash
basis.

The pension & leave salary contribution in respect of employees under deputation to the Corporation are
accounted for consistently intheyear of payment onthebasisof demand noticeraised by A.G & other PSUs.
ALLOCATION OF CORPORATE OFFICEINCOME BY PARENT COMPANY

Corporate Officeincome over expenditureisallocated among the generating unitsonthebasisof salesturn
over ratio.

BORROWING COST

Borrowing coststhat areattributabl e to theacquisition, construction/ renovation, moderni zation and uprating
of fixed assets upto the date of commercial operation are capitalized as part of cost of such assets. Other
borrowing costs are recogni zed as an expensein the period during which they areincurred.

INCOME TAXES

Tax expense comprises of current tax and deferred tax. Current tax ismeasured at theamountexpected to
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15.
15.1.

15.2
DS
16.

16.1

16.2

16.3

16.4

16.5

16.6

be paid to thetax authorities, using the applicabletax rates. Deferred incometax reflectthe current period
timing differencesbetween taxabl eincomeand accounting incomefor theperiod and reversd of timing differences
of earlier years/period. Deferred tax assetsarerecognised only to theextent that thereisareasonable certainty
that sufficient futureincomewill beavailableexcept that deferred tax assets, in case there are unabsorbed
depreciation or |osses, arerecognised if thereisvirtua certainty that sufficient futuretaxableincomewill be
availabletoredizethesame.

Deferred tax assetsand liabilities are measured using the tax rates and tax law that have been enacted or
substantively enacted by the Balance Sheet date.

PROVISIONS, CONTINGENT LIABILITIESAND CONTINGENTASSETS

Provisionisrecognised in the accountswhen thereisapresent obligation asaresult of past event(s) anditis
probablethat an outflow of resourceswill berequired to settle the obligation and areliable estimate can be
made. Provisionsare not discounted to their present value and are determined basedon the best estimate
required to settle the obligation at thereporting date. These estimates arereviewed at each reporting date and
adjusted to reflect the current best estimates.

Contingent liabilitiesare disclosed unlessthe possibility of outflow of resourcesisremote.
Contingent assetsare neither recognised nor disclosed inthefinancia statements.
MISCELLANEOUS

Liabilitiesfor Goodsintrangt/ capital worksexecuted but not certified arenot provided for, pendinginspection
& acceptance by the Corporation.

Dam maintenance cost for the current year has been made based on the bills submitted by DOWR on
provisona bass.

Expendituresupto DPR for new projectsarechargedto P& L A/c (Survey and investigation) and thereafter
wherethe new projects seemsto beviableare capitalized.

Prior Period Expenses/ income of items of Rs 1,00,000/- and below are charged to respective heads of
account.

In case of GEDCOL : Project under which assetsare not ready for their intended use are disclosed under
Capital Work in Progressand stated at Cost. In respect of project contracts, thevalue of suppliesistakenas
Capital Work in Progress on receipt of materialsat site. In respect of project supply contracts, wherever
ownership of materialshave been transferred to the company are accounted as material in transit and
disclosed under Capital Work in Progress.

Incaseof GEDCOL : Grant-in-aid received from Centra / State Government or any other authoritiestowards
capital expenditureareinitialy treated ascapital reserveand adjusted in the carrying cost of such asset onthe
commencement of commercia production.
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NOTESON CONSOL IDATED FINANCIAL STATEMENT-2

FigureinRs.

SHARE CAPITAL

Authorised Capital :

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st March-2015

1,00,00,000 Equity Shares of Rs.1000/- each 10,000,000,000 10,000,000,000
Issued, Subscribed and paid-up :
6386507 Equity Shares of Rs.1000/- each fully paid-up. 6,386,507,000 3,398,007,000

Total Share Capital

6,386,507,000

3,398,007,000

a) During current year 2988500 new shares have been issued and there is no buyback of shares.
b) Govt. of Odisha holds 6386507 numbers of equity shares of the company.
The Reconciliation of the number of shares outstanding as at 31st March, 2016 is set out below:

No of Shares No of Shares
Shares Outstanding at the beginning of the year 33,98,007 32,08,007
Shares issued during the year 29,88,500 1,90,000
Shares bought back during the year 0 0
Shares outstanding at the end of the year 63,86,507 33,98,007

The Details of shareholder holding more than 5% shares as at 31st march 2016 is set out below :
% Held as at No of Shares No of Shares

31st March, 2016
Governor of Odisha represented by DoE 100% 63,86,507 33,98,007
63,836,507 33,98,007
NOTESON CONSOL IDATED FINANCIAL STATEMENT-3
FigureinRs.

RESERVES& SURPLUS

Capital Reserve

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st March-2015

A. Opening Balance 100,000,000 190,000,000
Addition during the year 100,000,000 100,000,000
Deduction during the year (190,000,000)
Closing balance (A) 200,000,000 100,000,000
Dam Sharing Reserve

B. Opening Balance 1,000,000,000 1,000,000,000
Addition during the year -
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Deduction during the year

Closing balance (B)
C. Surplus

Opening Balance

Balance of Statement of Profit & Loss
Less:

a) DividendPaid

b) proposeddividend

c) Taxondividend

d) Deffered Tax Liabilities not chargedin
previous years.

e) Retailed Earnings
e) Bonus Shares
Closing balance (C)
Total of Reserves & Surplus [(A)+(B)+(C)]

1,000,000,000

5,745,023,469
694,713,667

(261,891,970
(53,315,043)
(1,549,179,504)

4,575,350,619
5,775,350,619

1,000,000,000
5,644,210,612

156,980,042

(46,783,252)
(9,353,867)

(30,064)

5,745,023,471
6,845,023,471

Asper the Order N0.3060 dtd.31.03.2015 & subsequent DoE Notification N0.5843 dtd.03.07.2015 asum of Rs.100.00 croreshas

been shown under the head capital reserve towards dam share.

NOTESON CONSOL IDATED FINANCIAL STATEMENT-4

FigureinRs.

LONG-TERM BORROWINGS

A. Term Loans from PFC
a) Thisloan isguaranteed by Govt. of Odisha.
(i) ThelLoan availed from PFC for RM & U of Unit-3

& 4 of HHEP, Burlahasbeen full repaid during the

year and there is no outstanding of PFC loan from

HHEP, Burla

The foreign currency loan availed by BHEP,

Balimelafor extension project (unit 7 & 8) isrepaid

half-yearly on 15th of June & December.

b) Thereisno default in repayment of aboveloan during
the year. A sum of Rs.1,00,944/- is received from
PFC as cash discount for prompt payment whichis
shown as deduction from finance cost.

Sub-total (A)

B. Term Loans from Govt. of Odisha [Unsecured]

(if)

i. UHEP-TL (1)

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

3,412,390,000

Figuresasat theend
of previousreporting period
ended 31st Mar ch-2015

165,506,737

165,506,737

3,714,690,000
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Asper Dept. of Energy, Govt. of Odishaorder No.3060
dtd.31.03.2015 and subsequent DoE Notification N0.5843
dtd.03.07.2015 the total loan of Rs.821.4690 Crs. is
divided into two parts i.e. Rs.298.85 Crs. as equity
included in Note-2 and balance of Rs.522.6190 Crs. as
loan with 7% interest payable w.e.f. 01.04.2006. This
loanispayablein 15 equal annual instamentsw.e.f. 2010-
11 with 4 years moratorium. OHPC, out of the said loan
amount of Rs 522.619 Crs., repaid Rs.181.38 Crs. till
31.03.2016 & balanceloan amount of Rs341.239 Crsis
shown as above.

ii. UIHEP - TL(2)
Thisisinterest free perpetual loan
iii. POTTERU

No interest is payable on this loan since 01.04.2001.as
per the decision of Govt vide DoE Notification
dt.29.01.2003 & DoE letter No. 2404 dtd.21.03.2011.

iv. Loan for old project

Asper Dept. of Energy. Govt. of Odishaorder No. 3060
dtd.31.03.2015 and subsequent DoE Notification N0.5843
dtd.03.07.2015, thetotal bond amount of Rs.766.20 Crs.
issued as per original Notification No.SRO 250
dtd.01.04.1996, is now treated as loan @ 7% interest
which is payable from the Financial Year 2015-16 &
shown accordingly i.e. Rs.766.2 crores loan as above
and Rs.53.63 Crore interest payable to State Govt. of
Odishais shown at note 5(ix).

Sub-total ( B)

Total of Long-term Borrowings (A+B)

1,321,400,000
143,000,000

7,662,000,000

12,538,790,000
12,538,790,000

1,321,400,000
143,000,000

7,662,000,000

12,841,090,000
13,006,596,737

NOTESON CONSOLIDATED FINANCIAL STATEMENT-5

Figurein Rs.

OTHERLONG-TERM LIABILITIES

Trade payables

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st March-2015

i. Sundry Creditorsfor supply of materials 16,109,467 23,568,822

ii. Sundry Creditorsfor works 4,620,446 7,945,624

iii. Sundry Creditorsfor others 36,698

Sub-total 20,729,913 31,551,144
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Others
i.  Security deposit from contractors/ suppliers
ii. EMD from contractors/ suppliers
iii. Security deposit from employees
iv. Other security deposits
v. Retention money / withheld a/c
vi. Liability to employees
vii. Liability to others
Sub-total
Total of Other Long-term Liabilities

14,416,448
7,519,120
659,242
2,239,050
87,308,252
5,221,565
77,526,062
194,889,739
215,619,652

16,606,570
7,353,612
643,432
2,068,923
71,753,623
5,136,776
81,503,285
185,066,221
216,617,365

Trade payables are subject to confirmation. Pending such confirmation, the balance as per books have been taken into

account.

NOTESON CONSOLIDATED FINANCIAL STATEMENT-6

FigureinRs.

LONG-TERM PROVISIONS

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st March-2015

i) Provisionfor employee benefits 526937495 431,345,571
i) Provision for Others 48,600 5,419,221
Total of Long-term Provisions 526,986,095 436,764,792
NOTESON CONSOL IDATED FINANCIAL STATEMENT-7
FigureinRs.

SHORT-TERM BORROWINGS

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

Figuresasat theend
of previousreporting period
ended 31st Mar ch-2015

Short - term borrowings from banks 217,215,211 -
Sub-total 217,215,211 -
NOTESON CONSOLIDATED FINANCIAL STATEMENT-8
Figurein Rs.

TRADEPAYABLES

i) Sundry Creditorsfor supply of materials
i) Sundry Creditorsfor works
iif) Sundry Creditorsfor others

Total of Trade payables

Figuresasat theend
of current reporting period
ended 31st March-2016

528,385,780
138,510,076
577,857
667,473,713

Figuresasat theend
of previousreporting period
ended 31st March-2015

1,035,380,512
11,742,493
3,309,054
1,050,432,059

Trade payables are subject to confirmation. Pending such confirmation, the bal ance as per books have been taken into

account.
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-9

FigureinRs.
OTHER CURRENT LIABILITIES Figures as at the end Figures as at the end
of current reporting period|of previousreporting period
ended 31st March-2016 | ended 31st March-2015

i) Current maturities of loan from Power Finance Corporation. 140,692,027 164,855,358
i) Interest accrued but not due on PFC loan 2,570,897 6,099,488
iii) Employeesliabilities 388,166,062 123,004,695
iv) OHPC PF Trust 17,145,917 38,098,255
V) Liability to others 370,130,127 654,132,056
Vi) Security deposit from contractors/ suppliers 41,876,467 41,219,891
vii) EMD from contractors/ suppliers 11,629,803 9,976,379
viii) Security deposit from employees 7,463 -
iX) Other security deposit 31,000 43,000
X) Retention money / withheld a/c 200,873,945 52,003,171
Xi) Advance against sale of scrap 8,061,005 8,072,926
Xii) Payable to APGENCO on Machhakunda a/c 283,067,493 115,690,955
Xiii) Payable to Machhakund 20,029 20,029
Xiv) State Govt. Loan converted to equity

(Refer Note -2&4-B (i) ) 2,988,500,000
XV) Deposit from Others (5SMW Roof Top) 29,800,000 436,968
XV) Interest Payable on UIHEP Govt. Loan 3,552,528,000 3,292,499,700
XVi) Interest on State Govt Loan 536,340,000
Xvii) Branch Adjustment Accounts 51,206,927

Total of Other Current Liabilities 5,634,147,162 7,494,652,871
a) Advance received against sale of scrap amounting Rs. 80,61,005/- as shown at (xi) above is not settled due to

b)

some dispute with parties.

The management of 30 % share of Government of Odisha in Machhkund Joint Hydro Electric Project was
transferred to OHPC vide Department of Energy, Govt. of Odisha Notification N0.6052, dt.29.03.97 with effect
from 01.04.1997. The erstwhile OSEB now GRIDCO and APSEB now APGENCO are the beneficiaries of this
project. APGENCO has raised provisiona bill towards O & M cost and cost of power for the current year.
Accordingly, OHPC has taken the O & M cost and cost of power during the current year details of which are
given below.

30% share of O&M cost 119734597
Cost of Power beyond 30% share 8574408
TOTAL 128309005

OHPC received an amount of Rs 8,23,01,632/- in 2015-16 from GRIDCO including arrear dues of APGENCO
for 2014-15 towards cost of power & O&M charges. So the amount shown as payable to APGENCO comes to
Rs.28,30,67,463/- as on 31.03.2016. As the Odisha share of assets and liabilities have not been quantified and
transferred to OHPC , the receipts and payments on account of Machhakund project are not shown in the profit
and loss account of OHPC .
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-10

FigureinRs.

SHORT-TERM PROVISIONS

(A) Provision for employee benefits

i)  Provision for arrear salary

ii)  Provision for bonus

iii) Liability for leave encashment of employees

Sub-Total (A)
(B) Other provisions

i) Provision for Income-tax (MAT)
i) Provision for Income-tax

iif) Provisionfor proposed dividend
iv) Provisionfor dividend Tax
v) Provision for Others

Sub-total (B)

Total of Short-term Provisions (A+B)

Figuresasat theend
of current reporting period
ended 31st March-2016

916,000
45,492,090
46,408,090

727548043
261,891,970
53,315,043
51,448,597
1,094,203,653
1,140,611,743

Figuresasat theend
of previousreporting period
ended 31st March-2015

2,172,335
374,742
13,366,504
15,913,581

311,159,812

46,783,252
9,353,867
39,017,427
406,314,358
422,227,939

NOTESON CONSOLIDATED FINANCIAL STATEMENT-11

FigureinRs.

TANGIBLEASSETS

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st Mar ch-2015

Gross Block 33,030,926,548 31,752,389,340

Accumulated Depreciation -22,124,055,824 -20,814,811,571

Net Block 10,906,870,724 10,937,577,769
A Gold Roted 188 State PSU
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-12

FigureinRs.

INTANGIBLEASSETS

Figuresasat theend Figuresasat theend
of current reporting period | of previousreporting period
ended 31st March-2016 ended 31st March-2015

0 0
NOTESON CONSOL IDATED FINANCIAL STATEMENT-13
FigureinRs.
CAPITAL WORK-IN-PROGRESS Figuresasat theend Figuresasat theend
of current reportingperiod | of previousreporting period
ended 31st March-2016 ended 31st March-2015
) Land (Development of 7 & 8th Unit of 303,111 303,111
Extension Project)
ii) Building 76,427,924 118,238,452
iii) Road, Bridge, Culvert & Other Civil Works 13,535,297 13,465,998
iv) Water Supply Installation 109,804 109,804
V) Plant & Machinery (Construction) 115,380,509 115,619,005
Vi) Plant & Machinery (Generation) 75,791,583 6,844,288
vii) Hydr. Works, Dams, Tunnels & Pen Stock 39,235,637 39,235,637
viii) Substation Equipments 6,245,021 32,097,715
iX) Transmission Lines 386,978 386,978
X) Vehicles 663,140 663,140
Xi) Furniture & Fixture 137,685 137,685
Xii) Office Equipments 443,751 443,751
Xiii) Electrical Installations 200,689 200,689
Xiv) Miscellaneous assets 14,326 14,326
XV) Other Civil Works 51,517,080 170,030,516
XVi) Sindol Project 2,877,905 2,877,905
xvii)  OfficeBuilding 1,634,875 2,973,515
xviii)  Staff Quarters 693,391 380,605
XiX) GEDCOL CWIP 374,524,838 1,172,241,871
XX) OTPCL WIP 75,519,745 59,214,344
Total Work-In-Progress 835,643,289 1,735,479,335
NOTESON CONSOL IDATED FINANCIAL STATEMENT-14
FigureinRs.
NON-CURRENT INVESTMENTS Figuresasat theend Figuresasat theend

i) OdishaThermal Power Corporation Limited (A joint
venture Company between OMC & OHPC 50% each
share holding) 1042047 shares of Rs. 1000/- each.

of current reportingperiod | of previousreporting period
ended 31st March-2016 ended 31st March-2015

A Gold Roted
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i)

i)

Baitarni West Coal Company Limited (BWCCL).

(A joint venture Company among OHPC, GPCL &
K SEB with 1/3 each share holding) 100000 shares of
Rs.1000/- each

Odisha Coal & Power Limited (OCPL). (A joint
venture Company between OHPC & OPGC with

51% share of OPGC & 49% share of OHPC)

24500 shares of Rs.10/- each

49890 fully paid equity shares of Rs.1000/- eachin
Green Energy Development Corporation of Odisha Ltd,
(GEDCOL).

A 100% subsidiary company of OHPC.

Total of Non-Current Investments

245,000

245,000

NOTESON CONSOLIDATED FINANCIAL STATEMENT-15

FigureinRs.

LONG-TERM LOANSAND ADVANCES

(A) Capital Advance

Advancefor Capital Expenditure and Capital
advance paid for extention project of unit 7 & 8
Balimela & Potteru small HEP

(B) Security Deposit

Deposit with others

Other Loans & Advance

i)  Advanceto supplier

i)  Advance to contractor

Advance to others

Advance to staff

Debt securitisation of GRIDCO dues

Total of Long-Term Loans and Advances

Figuresasat theend
of current reporting period
ended 31st March-2016

3,051,758

1,007,678,817

16,645,956
12,415,447
12,697,636
653,864
6,190,000,000
7,243,143,478

Figuresasat theend
of previousreporting period
ended 31st March-2015

3,851,758

25,856,930

10,064,244
17,099,332
995,051,049
(55,736)
6,190,000,000
7,241,867,577

(@)

(b)
(c)

Advance to supplier, contractor & others are subject to confirmation. Pending such confirmation, the

balance as per books have been taken into Accounts.

All long term loans & advances is unsecured but considered good.

The GRIDCO dues of Rs.619 Crores as on 31.03.2013 shown at (v) above has been securitised at 8%
interest which shall berepaid by GRIDCO within 10 yearsincluding 3 years moratorium period which will

start from May 2017.

A Gold Roted
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-16

FigureinRs.
OTHERNON-CURRENTASSETS Figuresasat theend Figuresasat theend
of current reporting period | of previousreporting period
ended 31st March-2016 ended 31st March-2015
(A) Long-term Trade Receivable
Sundry Debtor for sale of Power 280,170,527 17,665,841
(B) Others
i) Sundry Debtor for others 696,150 696,150
i)  Claimsreceivable - 12,548,814
i) Security Deposit (OB & CC) 25,783 25,783
iv)  Preparative Expenditures 69,062,366 69,062,366
MAT Credit Entitlement 2,019,879
Total of Other Non-Current Assets 351,974,705 99,998,954
NOTESON CONSOL IDATED FINANCIAL STATEMENT-17
Figurein Rs.

CURRENTASSETS-INVENTORIES

i)  Stores & Spares

i)  Less Provision for fire, theft & shortage (Note -33)
Sub total

i)  Loosetools

i) Inventory intransit

Total of Inventories

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

564,180,049
24,795,081
539,384,968
877,762
21,229
540,283,959

Figuresasat theend
of previousreporting period
ended 31st Mar ch-2015
569,982,192
22,984,219
546,997,973
931,187

547,929,160

During the year, only indigenous spares has been consumed. The percentage of consumption of imported spares to
total consumptionisnil.

NOTESON CONSOLIDATED FINANCIAL STATEMENT-18

FigureinRs.

CURRENTASSETS TRADE RECEIVABLES

Sundry Debtor for sale of Power

(Outstanding for a period exceeding six months
from the due date of payment.)

Sundry Debtor for sale of Power

(Outstanding for a period up to six monthsfrom
the due date of payment.)

Total of Trade Receivables

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

788,270,027

788,270,027

Figuresasat theend
of previousreporting period
ended 31st March-2015

390756113

973,781,803

1,364,537,916

A Gold Roted
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(i) All debtors stated at Note -16 (A) & 18 amounting of Rs.106.35 Crs. as on dt.31.03.2016 are considered good.
(ii) Unsecured considered doubtful -Nil

Company Less than 6 months More than 6 months TOTAL
GRIDCO Rs.78,12,62,428/- 0 Rs.78,12,62,428/-
CSPDCL Rs.20,81,917/- 0 Rs.20,81,917/-
Total Rs.78,33,44,345/- 0 Rs.78,33,44,345/-
NOTESON CONSOL IDATED FINANCIAL STATEMENT-19
FigureinRs.
CASH & CASH EQUIVALENTS Figuresasat theend Figuresasat theend

of current reportingperiod of previousreporting period
ended 31st M ar ch-2016 ended 31st M arch-2015

i) Cashinhand 137,155
i) Staff imprest 16
iil) Postal orders & stamps 5,922
Sub-total (A) 143,092
i) Remittanceintransit -
Sub-total (B) -
i) Balances with banks held as margin
money or security 540,219,980
i) Earmarked balance with banks 10,876,331,847
iif) Other bank balance 166,924,023
Sub-total (C) 11,583,475,850
Total of Cash & Bank Balance (A) + (B) + (C) 11,583,618,942

189,158
16
18,094
207,268

310,000,000
8,738,570,000
321,009,769
9,369,579,769
9,369,787,036

i) OHPC haspledged (a) Fixed deposit of Rs.25 Cr. with Panjab & Sind Bank, Ashok Nagar Branch, Bhubaneswar
towardsits 1/3 rd share of margin for facilitating the Jv Company BWCCL to provide BG of Rs.75,00,00,000/-
in favour of Ministry of Coal, Govt. of India. (b) Fixed deposit of Rs.6.00 Crs. with Axis Bank, Basua Ghai
Branch, Bhubaneswar towards Performance Bank Guarantee on behalf of GEDCOL.(c) 23.02 Cr pledge by

GEDCOL.

i) Earmarked balance with banks for the following purpose.
31.03.2016 31.03.2015
(Rs.) (Rs.)
Terminal Liabilities 350,000,000 60,000,000
L oan Repayments 452,300,000 780,000,000
JV & new project 5,297,231,847 5,498,570,000
RMU & new projects 4,776,800,000 2,400,000,000
10,876,331,847 8,738,570,000
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-20

FigureinRs.
CURRENTASSETS  SHORT-TERM Figuresasat theend Figuresasat theend
L OANSANDADVANCES of current reportingperiod | of previousreporting period
ended 31st March-2016 ended 31st March-2015

Unsecured considered good:
i)  Prepaid Expenses 68,33,450 10,306,540
ii)  Deposit with others 36,28,911 1,899,629
iii)  Advanceto supplier 17,57,04,236 25,513,967
iv)  Advance to contractor 3,10,41,035 37,803,238
v)  Advance to others 44,60,614 6,701,739
vi) Advance to staff 2,78,97,353 30,734,513
vii) Advance Income Tax (TDS)

(Ref. note 42 (f)) 52,26,52,827 442,970,537
viii) Advance Income-tax (FBT) 3,043 3,043
ix) Advance Income-tax 611,300,000 219,186,000
X)  Short Term Loan to GEDCOL - -
xi)  OHPC Rehabilitation Assistance Trust Fund 10,000 10,000
xii) Advance Sales Tax 5,152 592,326
xiii) Mobilisation Advance 145,779,554 144,690,800
xiv) Short Term Loan to OCPL 296,328,139 -

Total of Short-Term Loans and Advances 1,825,644,314 920,412,332

NOTESON CONSOL IDATED FINANCIAL STATEMENT-21
FigureinRs.

CURRENTASSETS-
OTHERCURRENTASSETS

i)  Claimsreceivable

i)  Dam Share Receivable from W.R. Department

iii) Other Misc. assets

iv)  Receivable from Gridco on Machhakund a/c
v)  Other receivable from staff

vi) Interest accrued but not due on bank deposits
vii) Interest receivable from Others

viii) Receivable from OPTCL

Total of Other Current Assets

Figuresasat theend Figuresasat theend
of currentreportingperiod of previousreporting period
ended 31st March-2016 ended 31st Mar ch-2015

67,490,028 34,983,385
109,667,235 251,749,952
682,884 449,165
113,427,737 27,564,831
2,591 1,784
190,150,744 337,248,916
45,232,504 477,896
11,226 11,226
526,664,949 652,487,155
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-22

FigureinRs.

i)
i)
i)

REVENUE FROM OPERATIONS

Saleof Electricity

Compensation for loss of Energy
Other operating revenue

Total of Revenue from operations

Figuresasat theend
of current reporting period
ended 31st March-2016

4,105,341,513

99,432,540
4,204,774,053

Figuresasat theend
of previousreporting period
ended 31st March-2015
4,881,265,969
45,299,051
5,847,884

4,932,412,904

Other operating revenue relates to direct sale of electricity by OHPC to its employees/ contractors and comprised of
thefollowing:

Electricity charges recovery - Employees:

Rs.16,94,399/-

Rs.17,90,751/-

Electricity charges recovery - Contractors:

Rs.9,77,38,141/-

Rs.40,57,333/-

NOTESON CONSOLIDATED FINANCIAL STATEMENT-23

FigureinRs.

Xii)
Xiii)
Xiv)
XV)
XVi)

XX)
XXi)

OTHERINCOME

Interest on Employees advances

Interest on Bank Deposits

Interest on others

Interest in lieu of DPS from GRIDCO
Sale of tender papers

House rent recovery

Vehicle charges recovery

Electricity charges recovery - Employees
Electricity charges recovery - Contractors
Guest house charges recovery

Sale of scrap

Other miscellaneous receipt

Recovery from Penalties

Receipt from RTI

Insurance Claim Receipts

Forfeiture of EMD/SD

xvii) Dam Share From DOWR (UIHEP)
xviii) Profit on sale of Assets
xiX) Recovery of foreign exchange fluctuation loss

Profit on sale of Inventory
Processing Fee

xxii) Other Income

Total of Other income

Figuresasat theend
of current reporting period

ended 31st March-2016
1,100

940,589,299
4,554,822
845,966,672
3,716,500

1,482,940

466,008

582,861

10,933,044

209,095

2,470,468

7,360,291

1,049,412

3,371

49,500

95,506

109,667,235
42,000,000

1,971,198,124

Figuresasat theend

of previousreporting period

ended 31st March-2015

29,717

979,985,999

6,110,934

144,433,334

2,955,261

1,756,566

416,653

573,395

9,736,492

275,484

1,470,853

1,634,830

1,444,784

1,791

939,297

218,375

124,374,481

59,900,000

64,550

173,500

57

1,336,496,353

(@)

Interest income of Rs. 92,30,61,719/- on short term deposits with the Bankswhich includes Rs.8,89,59,793/- as

TDS.
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-24

FigureinRs.
REPAIR & MAINTENANCE EXPENSES Figuresasat theend Figuresasat theend
of current reporting period | of previousreporting period
ended 31st March-2016 ended 31st March-2015
i) R&M to Plant and Machinery 538,313,224 189,712,684
i)  R&M toBuilding 49,134,406 37,484,030
i)  R&M to Civil Works 41,337,580 43,069,019
iv) R&M to Hydraulic Works 11,238,013 7,582,472
v) R&M to Line Cables Networks 3,083,186 4,399,037
vi) R&M to Vehicles 864,430 1,489,637
vii) R&M to Furniture & Fixture 43,169 72,680
viii) R&M to Office Equipments 1,367,807 1,476,436
iX) R&M toElectrical Installation 4,905,989 3,624,632
X) R&M toWater Supply Installation 3,390,276 5,094,267
xi) R&M to Misc. Assets 309,508 187,594
xii) R&M to Substation Equipment 14,543,064 4,796,139
xiii) R & M to Dam Maintenance 178,603,188 321,964,978
Total 847,133,840 620,953,605
Less Expenditure During Construction -
Total of Repair & Maintenance Expenses 847,133,840 620,953,605
NOTESON CONSOL IDATED FINANCIAL STATEMENT-25
FigureinRs.

OPERATION EXPENSES

i)  Power and fuel

i) Insurance charges of Power House

i)  Oil, Lubricant & Consumables

iv) Transportation Charges

v)  Hirecharges of vehicles/ machineries

vi) Refreshment(Operation)

vii) Other Operation expenses

viii) Water Cess

ix) Watch & Ward of Power House
Total
Less: Expenditure During Construction
Total Operation Expenses:

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

9,600,778
12,609,500
21,199,135
1,058,926
12,975,507
159,871
14,012
40,976,552
98,594,281

98,594,281

Figuresasat theend
of previousreporting period
ended 31st March-2015

10,108,127
14,467,119
22,670,217
348,099
12,612,747
512,866
2,650,211
35,118,994

98,488,380

98,488,380
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-26

FigureinRs.

EMPLOYEEBENEFIT EXPENSES

i) Saary & Allowances

i)  Wages & Allowances

i)  Overtime

iv) Bonus

v)  Payment to Apprentices & Trainees

vi)  Contribution to PF and other Funds

vii) Employees welfare expenses

viii) Other employee benefit expenses
Total
L ess Expenditure During Construction
Total of Employee Benefit Expenses

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

493,250,849
442,061,758
1,495,013
944,378
8,531,022
343,625,995
85,015,543
263,551,154
1,638,475,712

1,638,475,712

Figuresasat theend
of previousreporting period
ended 31st Mar ch-2015

523,564,392
455,190,462
961,691
351,349
3,831,416
427,703,712
66,693,128
126,166,814
1,604,462,964

1,604,462,964

Employee cost includes Salary and Allowances paid to the Key Managerial Personnel as given below:

Current Year (in Rs) Previous Year (in Rs.)
Salaries & Allowances 4,459,586 6,117,659
Sitting Fees paid to Independent Directors 834,008 929,335
NOTESON CONSOLIDATED FINANCIAL STATEMENT-27
FigureinRs.

ADMINISTRATIVE & GENERAL

Figuresasat theend

Figuresasat theend

EXPENSES of current reportingperiod | of previousreporting period

ended 31st Mar ch-2016 ended 31st Mar ch-2015
i) Rent 8,202,562 6,566,098
ii) Rates and Taxes 676,227 1,359,637
iii) License & Registration Expenses - 77,428
iv) Fees & Subscriptions 1,722,687 7,592,918
V) Insurance Charges 867,064 2,106,294
Vi) Communication Expenses 5,338,924 4,151,701
vii) Traveling & Conveyance Expenses 20,925,967 26,775,512
viii) Printing & Stationery 4,484,222 4,220,954
iX) Bank Charges 334,133 92,701
X) Electricity & Water Charges 54,724,067 60,998,248
Xi) Lega Expenses 1,914,708 3,991,329
Xii) Professional & Consultancy Charges 4,853,997 3,086,938
Xiii) Audit Fees & Expenses (a) 3,040,302 2,807,870
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Xiv)

XVi)
XVii)
Xviii)
XiX)
XX)
XXi)
XXii)
XXiii)
XXiV)
XXV)
XXVi)
XXVii)
XXViil)

Advertisement & Publicity

Training, Seminar & Conference

Office Upkeep & Maintenance

Watch & Ward charges

Repair & Maintenance others
Recruitment Expenses

M eeting Expenses

Transit House expenses

Electrical Accessories

Loss of Asset

Losson Inventories

Afforestation expenses

Peripheral Development

Other Administrative & General Expenses
L oss from Associates Company

Total

L ess Expenditure During Construction
Total of Administrative & General Expenses

3,974,050
5,901,512
1,669,465
19,842,490
570,149
92,729
3,033,975
579,523
960
5,624,511
1,810,862

5,986,704
22,336,239
3,916,861
182,424,887

182,424,887

3,990,966
5,939,065
1,971,758
21,364,881
18,857
347,484
2,052,706
740,687
2,550
49,139
179,245
14,114,332

25,087,328
199,686,626

199,686,626

(8 RemunerationtoAuditors.

Statutory Audit Fees
Statutory Audit Expenses
Other Audit Fees

Other Audit Expenses

Grand Total

Figuresasat theend
of current reporting period
ended 31st March-2016

491,692
271,849
1,587,705
689,057
3,040,303

Figuresasat theend
of previousreporting period

ended 31st March-2015
434,000

452,353

1,221,000

539,839

2,647,192

(b) Total Lossof OCPL for the Financial year 2015-16 comesto Rs 79,93,593/- and out of which OHPC Share of
loss comesto Rs 39,16,861/- ie 79,93,593/- * 49% but OHPC investment on above project is Rs 2,45,000/- so
balance amounting Rs 36,71,861/- is adjusted against Short term loan given to OCPL, after considering above
now Short term loan given to OCPL shown as Rs 29,63,28,139/- as on 31 march 2016.

NOTESON CONSOLIDATED FINANCIAL STATEMENT-28

FigureinRs.

PRIOR PERIOD EXPENSES/(INCOME)

Repair & Maintenance

Operational Expenses

Employee Cost

Administration & General Expenses
Other Income

Interest income

Prior Period Expenses ( Net)

Figuresasat theend
of current reporting period
ended 31st Mar ch-2016

(70,325,790)

(762,257)
(22,794,231)
(14,118,097)
(23,383,896)

(131,384,271)

Figuresasat theend
of previousreporting period
ended 31st March-2015
(120,000)
(118,247)
(295,969,098)

(100,000)
(2,882,972)
(299,190,317)
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NOTESON CONSOLIDATED FINANCIAL STATEMENT-29

FigureinRs.
FINANCE COST Figuresasat theend Figuresasat theend
of current reporting period | of previousreporting period
ended 31st March-2016 ended 31st March-2015
A. Interest cost:
i Interest on Bank Loan 1,264,008 1,781,777
i Interest on PFC Loan 20,664,916 38,397,864
ii Interest on GOVT. Loan(UIHEP) 260,028,300 504,483,700
iv Interest on GOVT. Loan(Old Power House) 536,340,000
v Cash discount (PFC interest) (100,944) (263,085)
Sub-total (A) 818,196,280 544,400,256
B. Other Borrowing costs:
i) Guarantee Commission 10,812,000 10,812,000
Sub-total (B) 10,812,000 10,812,000
C. Gain or loss on foreign currency transaction /
trandglation:
i) Foreign Exchange Fluctuation L oss 14,481,974 29,503,107
Sub-total ( C) 14,481,974 29,503,107
Total Finance Cost (A+B+C) 843,490,254 584,715,363

The State Govt has provided Govt Guarantee for availing long term loan from PFC for different projects of OHPC.
Guarantee Commission @ 0.5 % on the maximum amount guaranteed are provided in accounts. However, pursuant
to the Govt. of Odisha, Finance Deptt. Resolution No.23663 dtd. 04.06.2003, Guarantee Commission hasbeen paid to
the State Govt. at the rate of 0.5% on the outstanding loan amount at the beginning of the year effective from

01.04.2004.

NOTESON CONSOLIDATED FINANCIAL STATEMENT-30

FigureinRs.

SELLING & DISTRIBUTION EXPENSES

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st March-2015

Rebate on sales realization 8573575 43,137,450
Total of Selling & Distribution Expenses 8573575 43,137,450
NOTESON CONSOL IDATED FINANCIAL STATEMENT-31
FigureinRs.

EXCEPTIONAL ITEMS

Figuresasat theend
of current reporting period
ended 31st March-2016

Figuresasat theend
of previousreporting period
ended 31st March-2015

Voluntary separation scheme payment 193,924
Total Exceptional Items 193,924 -
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NOTESON CONSOLIDATED FINANCIAL STATEMENT -32

The book value of stores & spares partly not available due to theft, fire and shortagesin both civil stores & Electrical
Store Mukhiguda and Central Stores Khatiguda of Civil wing as per the stock verification report of M/s. BMT
Associates, C.A., Bhubaneswar for the year ending 31.03.2016 are as follows :-

Particulars. Civil Sores Central Sore Electrical Sore Total
Mukhiguda(Rs.) Khatiguda (Rs)) Mukhiguda(Rs.) Amount (Rs))
Theft 2,73311.79 13,75,322.50 0 16,48,634.29
Fire Damage 000 1,55,12,500.10 0 1,55,12,500.10
Shortages. 18,86,899.76 581,279.23 0 24681789
Total Lossof Storesup to 31.03.12 21,60,211.55 1,74,69,101.83 0 1,96,29,313.38
Theft during 2012-13 17,08,318.33 0.00 0 17,08,318.33
Shortages during 2012-13 3,81,310.38 71,79.75 0 45311013
Shortages during 2014-15 000 28559942 7,10,862 9,96,461.42
Total loss of storesason 31.03.2016 42,49,840.26 1,78,26,501.00 7,10,862 2,27,87,203.26

(@ Thevaueof inventory of Hirakud HEP ason 31st March,2016 includesthe cost of sparestheft intheyear
2008, amounting to Rs.4,15,350/-. Out of the said amount, Rs.2,18,344/- has been received from insurance
company asfull andfina settlement of theclaimin theyear 2010-11 and provision has been madefor balance
amount of Rs.1,97,006/- in the accounts 2011-12 which isyet to be written off.

(b) Thevaueof inventory of RHEP, Rengdi includes Rs.18,10,862/- towards shortage dueto theft amounting to
Rs.2,89,458/- and unserviceable storesamounting to Rs.15,21,404/- which has been provided & charged to
P& L account. Thesameshall bewritten off after approval of Competent Authority.

NOTESON CONSOL IDATED FINANCIAL STATEMENT-33
Thefollowing Revenues have not been recognized in books of account dueto uncertainty in collectionasper AS-9

The outstanding Energy Charges of Rs28,59,024/- of UIHEP, Mukhigudaare pending with different offices of
DOWR, BSNL & Banksfor whichlettersfor confirmation of balanceason 31.03.2016 wereissued on 04.04.2016
by speed post but confirmationswere not received viz.

AmountinRs AmountinRs
E.E, Right Cand Divn. 57,112/-
E.E., Left Cand Divn. 4,43,464/- SDO, BSNL ,Nabarangpur 9,47,376/-
SDO, BSNL ,Dharamgarh 12,11,191/-
SBI, Jaipatna 1,34,475/-
Utka GramyaBank 65,406/-

Tota Recelvablefrom DOWR:5,00,576/- Total Receivablefrom BSNL& Banks: 23,58,448/ -
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NOTESON CONSOLIDATED FINANCIAL STATEMENT -34

Foreign currency transactions:

Particulars 2015-16 2014-15
(Rs)) (Rs))

Payment madeto consultants 12,55,327

Value of Importscalculated on CIF basisin respect of components 6,47,46,491 7,14,30,624

and spare partsthrough L C.(¥ 113673600)

Value of Importscalculated on CIF basisin respect of capital goods 1,27,74,437 NIL

(HHEP, Burlae 21112.60 & $86506.60 and CHER, Chiplima

¢ 9659.40 & $ 70353.60)

Total expenses 7,87,76,255 7,14,30,624

NOTESON CONSOLIDATED FINANCIAL STATEMENT -35

Liabilitiestowards Pension, Gratuity and L eave Encashment have been provided in the accounts based on the
actuaria vauation and in accordancewithAS-15.

S Particulars For 2015-16 Asat 31.03.2016
No. (Rs.) (Rs)

1 Penson 32,55,21,985 608,62,33,923
2. Leave Encashment 14,46,68,241 57,24,29,585
3. Gratuity 11,95,759 76,67,248

Asagainst the aforesaid liabilitiestowards Pension, an amount of Rs.576,07,11,938/- hasbeen paid to the OHPC
Pension Fund till 31.03.2016. Accordingly the balance amount of Rs.32,55,21,985/- hasbeenincluded in Note-9
under the head employeeliabilities.

Asregardsgratuity liability, the corporation hastaken agroup gratuity Insurance Policy with L.1.C of Indiaw.ef.
01.01.2005 and 01.04.2014. During the year under audit, OHPC has paid Rs.1,00,000/- to the Gratuity Trust
Fund.

Pensionliability in respect of deputationistsfor their servicein OHPC has not been ascertained. The paymentsthat
may be made by OHPC on receipt of claimsfor the deputati onistsshall be accounted for on cash basisintheyear
of payment.

Pensionliability in respect of employeescovered under OHPC uniformspension schemeareprovided intheyear of
retirement.

Other group company except parent company accounted theliability onaccount of gratuity & leave Encashment
accounted asand whenitisincurred/ paid

NOTESON CONSOLIDATED FINANCIAL STATEMENT -36

The Company isexclusively engaged in the business of generation of hydro power inthe state of Odisha, whichis
considered to constitute onesingle segment asper 'AS-17'.
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Noteson consolidated Financial Satement : 36-A

Related Party (By Parent Company) :

A. Asper Accounting Standard-18- Related Party Disclosuresissued by the Ministry of CorporateAffairs, the
names of therelated paritiesdisclosed below.

Natureof Relationship Nameof therelated party

Subsdiary Company Green Energy Development Corporation of
Odishal td.

Joint Venture OdishaThermal Power Corporation Ltd.,
Baitarni West Coal Company Ltd.,

Associates Company Odisha Coal and Power Limited

Key Management Personnel / Directors Nameof therelated party

Sh Rajesh Verma, IAS (From 07.12.2015)
Sh S.C. Mahapatra, IAS (upto 07.12.2015)
ShHemant Sharma, IAS

ShVijay Arora, IAS (From 10.07.2015)
ShRgesh Sharma

Sh SK Sahu (upto 06.01.2016)

ShB K Behera

ShAK Mishra

Sh SCBhadra

Sh SK Jena

ShD K Jena

ShR CTripathy

Mrs. Saveeta M ohanty (From 14.07.2015)
Sh PK Mohanty, Company Secretary

B. Detailsof transactionsbetween the Company and the Related PartiesduringtheYear.

Sl No.| Particulars Sub,Asso,JV | KMP,Director | Total Note No.
1 Other Loan and Advances 450000000 450000000 | Note-20
2 Advanceto Others 5510994 5510994 | Note-20
3 [nvestment 4300000 4300000 | Note-14
4 Manageria Remuneration 5983736 Note-26
5 Sitting Fees& Conveyance 668500 668500 | Note-26

NOTESON CONSOLIDATED FINANCIAL STATEMENT -37

The consolidatefinancid statement hasbeen prepared separately taking theAudited Accountsof OHPC, GEDCOL,
OTPCL, BWCCL & OCPL with Generdly Accepted A ccounting Principlesasper CompaniesAct 2013. | nadvertent
omissionsor errorsif any will berectified intheaccountsof year of identification.
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NOTESON CONSOLIDATED FINANCIAL STATEMENT -38

The Company spent Rs.34.98 |akhstowards CSR for conservation of Natural Resourcesunder Schedule-V1I and
Item (iv) of CompaniesAct 2013. The computation detailsareasfollows:

RsinLakhs.
SI.No. | Year 2012-13 | 2013-14 | 2014-15 | 2015-16
1. Net profit beforetax as per Section 198 5892.32 1112.32 | 4668.14 -
2 Averageprofit for last 3years - - - | 11672.78
3. 2% of averageprofit - - - 233.46
4 Expenditure made during theyear - - - 30.38
Amount spent during theyear on:
RsinLakhs.
S. In cash\ Yet tobepaid Total
No. Cheque in cash
I Congtruction/acquisition of any asset.
. On purposes other than (i) above 30.38 30.38
NOTESON CONSOL IDATED FINANCIAL STATEMENT -39
Commitment & Contingent ligbilities:
@  Commitment
(Rs.incrores)
Asat 31.03.16 | Asat 31.03.15
@ | O Estimated amount of contractsto be executed on 184.78 33.05
capital account (net of advancesand L Csopened)
UIHER, Mukhiguda& HHER, Burla
(i) Estimated amount to berequired for CATP 13.58 0.00
(b) | Claimsagainst the Company not acknowledged asdebt:
() Stamp duty on bonds of Rs.766.20 croresissued to 5.75 5.75
GoO on account of up- valuation of assetswhich has
been kept in abeyance.
(ii) EPF & SdesTax liability of UIHEP, Khatiguda 0.32 0.32
@)  Claimsof thecontractor M/sTrafagar House 65.57 65.57
Condtruction (T) Satyam Sankaranarayan Joint Venture
of UIHEP, Khatiguda
(iv)  Workman compensation pending beforethe Hon'ble 0.06 0.06
High Court of Odisha. (CHEP)
(v)  Clamof Dam Divison, Rengai Dam siteunder water 0.16 0.15
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Resources Department towardswater rent in respect of
resdential & non-residentid building of OHPC (RHEP)

(vi)  Entry Tax, appeal beforethe Commissioner of Commercial 0.01 0.01
Taxes, Cuttack (BHEP).

(vii)  Wrong assessment of water cessby Department of Water 0.01 0.01
Resourcesand interest charged thereon.

(viii)  50% of the Fixed deposit of Rs.25 Crs. pledged for the 12.50 12.50
BG of BWCCL infavour MOC, Gol.

(iX)  Pending caseson account of Income Tax demand rai sed by 33.44 60.03

AOwith different appellate authority for the Assessment
Year 2007-08 & 2011-12 amountingto Rs.2.18 Crs,,

Rs.31.26 respectively.
(i)  Pending casesat High Court on account of refund 3.57 3.57
of IncomeTax for RM & U of Unit-1 & |1,
HHEP, Burla.
) Unaccepted Dam Maintenance Cost dueto abnormally. 9.27 0.00
TOTAL 329.02 181.02

()

©

(d)

(€)

Against the claim of Rs.65.57 Crs. of M/s TSS stated at (iii) above, OHPC haslodged aclaim of Rs.
135.87 Croreon the said contractor. The arbitrationisin process.

BHER, Bdimelaunit hasdeposited Rs.40,000/- under protest during theyear againgt the assessed entry Tax
of Rs. 1,13,852/- for the year 2000-01 stated at (V111) above. Against thisdemand, the unit hasfiled an
appeal beforethe commissioner of Commercia Taxes, Cuttack.

TheBaitarni West Cod Block dlotted to M/sBaitarni West Cod Company Limited, ajoint venture company
of OHPC wasde-all ocated videtheletter dated 10th December 2012 of Ministry of Coal, Government of
India. OHPC on behalf of the partners filed a petition in the Hon'ble High Court of Odisha vide
W.P,(C)N0.4011/2013. with Miscellaneous case N0.3942 of 2013. The Hon'ble High Court vide order
0t.19.03.2013 held that "as an interim measure, it isdirected that the bank guarantee furnished by the
petitioner-Company may not be encashed and the Coal Block allocated to it may not be allocated to any
3rd party without leave of this Court *. Accordingly 50% of FD i.e. Rs.12.50 Crs has been shown as
Contingent Liability asaboveunder () (viii).

TheTax Recovery Officer, Income Tax Department, Sambal pur had raised ademand of Rs.4.48 crstowards
TDSin respect of supply and erection of plant & machinery of RM& U of Unit 1& 2, Burlawhich was
disputed by OHPC. Pending settlement of the dispute now in appeal before Hon'ble High Court of Odisha,
Cuttack, the above amount has been deposited with Income Tax Authoritiesin the year 1996-97 to 2003-
04. Asper the order of the CIT (A), Sambal pur dtd. 08.11.2005 and 04.04.2006, the ITO, Sambal pur
rectified the mistakefor Rs.0.33 1akhsand issued refund order of Rs0.58 lakhs. After adjustment of thesaid
amount, the balance amount of Rs3.57 Crs. has been shown under the head advanceincometax (TDS).
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NOTESON CONSOLIDATED FINANCIAL STATEMENT -40
(&  Thesaeof energy compared to thedesign energy for saleduring theyear 2015-16 are asunder:

Power stations Actual sale of energy Design energy for sale
(inMU) (inMU)
UIHER, Mukhiguda 1590.912 1942.38
RHEP, Rengdli 583.3918 519.75
BHER Bdimda 578.0037 1171.17
UKHER, Upper Kolab 712.804 823.68
HHER, Burla 443.903 677.16
CHER Chiplima 211.630 485.10
Total 4120.6445 5619.24
(b)  Asperthe OERC tariff order dt. 23.03.2015, thetariff for the year 2015-16 for energy sold to GRIDCO
isasfollows.
Name of Power Sation Energy chargeRate | Capacity charges
(Paisaper Unit) (RupeesinCrs.)
RHEP 56.441 29.335
UKHEP 26.461 21.795
BHEP 44,754 52.415
HHEP 66.269 44.875
UIHEP 36.937 71.745
CHEP 20.366 11.840
TOTAL 251.228 232.005

(c)  Thesaeof energy includes 16.39671 MU to CSPDCL @Rs.1.4981 per unit asprovisionaly approved by
OERC which has been decided in ajoint meeting held on 28.10.2014 between OHPC & CSPDCL at
Raipur, Chhatisgarh.

(d)  Theenergy soldto GRIDCO hasbeen reconciled bothin quantity & valuetill 2014-15. Necessary rectification
entriesrelating to sale of energy have been passed by the respective units.

NOTESON CONSOLIDATED FINANCIAL STATEMENT -41

During theyear Rs.3,11,65,118/- hasbeen paid and adjusted to SOUTHCO towards el ectricity chargesfor power
consumed in UIHEP and Rs.87,46,561/- has been adjusted for the period from 1999-00 to 2013-14 which was
ascertainedinthisyear.

NOTESON CONSOLIDATED FINANCIAL STATEMENT -42

Expensesin respect of employeeswho areinrecei pt of remuneration of not lessthan Rs.24,00,000/- per annum and
employed throughout the year or Rs.2,00,000/- per month and employed for part of theyear isNil.
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NOTESON CONSOLIDATED FINANCIAL STATEMENT -43

The Corporation has not received any information from suppliersregarding their statusunder Micro, Small &
Medium Enterprises Devel opment Act, 2006. Resultantly, disclosure, if any relating to amount unpaid asat theyear
end together with interest pai d/payable asrequired under the said Act have not been given.

NOTESON CONSOLIDATED FINANCIAL STATEMENT -44
Thedetailsof installed capacity, generation and sale of power during theyear are asunder.

Power Sations | Installed Capacity | Gross Generation | Sale of Power | Auxiliary Transformation| Internal
(MW) (MU) (MU) consumption (MU) | loss consumption
CHEP 72.00 216.710 211.630 0.7860 4.2938
HHEP 275.50 457.164 443.903 2.403 10.858
RHEP 250.00 606.6215 583.3918 1.3136 10.1136 11.8024
UKHEP 320.00 727.662 712.804 3.331 11.527
BHEP 510.00 601.398 578.0037 4.6052 11.93708 6.85196
UIHEP 600.00 1653.322 1590.912 3.091 53.296 6.023
Total 2027.50 4262.8775 4120.6445 15.5298 102.0255 24.6844
GEEDCOL 1.09459 1.09459 0 0 0
Previous year 2027.50 6238.457 6092.16 18.814 100.943 26.541
NOTESON CONSOLIDATED FINANCIAL STATEMENT -45
Power Station wisefinancia resultsbefore Tax.
Power Sations | Revenuefrom Other Shareof H O Total Total Profit
operation Income incomeover exp. Income Bxp. beforetax
CHEP 17.04 0.14 647 2365 2829 -4.64
HHEP 7464 0.38 2909 10411 5350 5061
RHEP 7646 0.08 2532 101.86 5134 5052
UKHEP 42,06 143 1600 5949 7791 -1842
BHEP 7269 438 27.79 104.86 6892 3HHA
UIHEP 137.09 14.306 5219 203586 17963 23956
Tota 2015-16 41998 20.716 156.86 597.556 45447 137.97
Total 2014-15 493.24 51.13 96.08 640.46 593.78 46.68

NOTESON CONSOLIDATED FINANCIAL STATEMENT -46

M obilization advance of Rs.2.00 Croreswasgivento M/sOCC Ltd by Department of Water Resources(DOWR)
in two spells vide cheque N0.S-975409 dated 03.11.1995 and S.998897 dated 26.02.1996 of Rs. 1.00 crore
each for construction of bye-passtunnel & emergency gatesof UlIPasper their letter No 29287 dated 15.11.1995
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and 7670 dated 12.03.1996 (i..e. beforeformation of OHPC). The said amount was paid from the budget provision
of UllPcharging to Misc Work advance. An amount of Rs.50 Lakhswasrecovered fromthebillsof LCB 1/1997-
98 Agreement (Depl etion duice Gate of Benakhamar Bye passtunnel) and Rs.150 L akhswasrecovered fromthe
billsof LCB 2/1997-98 Agreement (Depletion Sluice Gate of Indravati Dam). The recovered amount of Rs.2.00
Croresisnow kept in outstanding liabilitiesaccount of UIHEP, Khatiguda. The said amount was not refunded to
DOWR asper |etter No 7298 dated 20.06.1998 of Director (Finance) asall payments made by any authority prior
to formation of OHPC have been accounted for inthetransfer price of Rs.630 Croreswhich wastreated asaloan
by the Government of Odishato OHPC.

Mobilisation Advance paid to M/s.BHEL amounting to Rs. 14,46,90,800/- against submission of Bank Guarantee
towards Performance BG & Advance BG group isshown under Current assets

NOTESON CONSOLIDATED FINANCIAL STATEMENT -47
Deposit with others
0] Anamount of Rs.104 L akhswas deposited under protest with CTO, Koraput Circle-1, Jeyporeand Rs.

54.03 Lakhswas deposited with CTO, Bhawanipatna by stores & Mechanical division, Khatiguda &
Mukhigudarespectively during 1994-96.

Rs.in Lakhs. Rs.in Lakhs
23.03.94 40.00 1994-95 40.00
28.03.94 30.00 1994-98 0.03
31.03.95 22.00 28.06.96 14.00
15.03.96 12.00
Total 104.00 Total 54.03

Out of Rs.1,04,00,000/-, asum of Rs.5,20,986/- has been referred by CTO, Koraput (now Nabarangpur) through
challanvide BRV N0.1333 dtd.24.03.2012 after finalization of appeal. The SalesTax Tribunal hasdirected the
concerned CTOsfor re-assessment of SalesTax & the matter isdealt by E.E., Stores& Mechanical Divn.

NOTESON CONSOLIDATED FINANCIAL STATEMENT -48-A

(i) OHPC haslodged ainsurance claim of Rs36.05 croreswith M/SUnited Indialnsurance Co Ltd on
account of lossdueto flood disaster on 28/29.7.91 at UIHEPR, Mukhiguda. Against thisclaim OHPC
hasreceived aninterim payment of Rs5.00 croresintwo spellsi.e. Rs3.50 croresin May 95 and Rs
1.50 croresin Feb 98 and shown asincomeinthe respective years. Theinsurance company intimated
OHPC 0n 21.9.2005 thefina net settlement val ue of Rs 95.98 |acswhich was not accepted by OHPC.
OHPCinvoked thearbitration clause, and referred thematter to arbitration. Inthe processof Arbitration
theHon'bleArbitratorsintheinterim order dtd 26.07.2009 directed the Insurance Company to pay Rs
95.58 lacs. The said amount received from the I nsurance Company has been shown asincomeinthe
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year 2009-10. Now theArbitral award isdelivered on dated 13.06.2013 and directed to M/s. United
Indialnsurance Company Ltd. to pay Rs.7,40,23,445/- within two months of the order dated.

Thearbitration award has been challenged by the petitioner M/sUnited Indialnsurance Co. Ltd. vide
Arbitration petition No.325 of 2013 inthe Court of the District Judge, Khurda. Thelast hearing was
held on 24.07.2014. The matter isyet to be disposed off.

(i) (&) Insuranceclaimfor Rs.2,76,666/- hasbeenlodged to National Insurance Company on 09.06.2015
for unit-V, CB & CT. (b) Insurance claim of Rs.31,47,840/- has been lodged to National Insurance
Company on 02.07.2015 for damage of assetsof ConferenceHall & other equipmentsduetofire. (c)
Insurance clam of Rs.7,21,712/- hasbeen |odged to National Insurance company on 16.12.2015for
theft of torematerials.

NOTESON CONSOLIDATED FINANCIAL STATEMENT - 48-B

Incaseof OTPCL: Prior period adjustment effect hasbeen given for the observation of AG Auditor inthe accounts
for theFinancia Year 2014-15for an amount of Rs. 1,44,00,000/- paid to the Pollution Control Board Authorities
for their clearance which wastreated asrevenue expenditurein the Financia Year 2014-15 which hasbeen reversed
intheaccountsof 2015-16. Simultaneoudly an amount of Rs. 82,60,035/- waspaid to OPTCL towardsconstruction
of Extension of two nos. of baysat Kamakhyanagar grid sub-station for supply of construction power to project site
of OTPCintheFY 2014-15. Thisamount wasshown ascapita expenditure. However, asthe baysafter completion
will behanded over to OPTCL , these assetswill not be shown in the books of accountsof OTPC and thereforethis
expenditure should have been shown asrevenue expenditureinthe FY 2014-15. Thishasa so beenreversedinthe
accounts of the FY 2015-16. So the net effect of (Rs. 1,44,00,000 - Rs. 82,60,035) Rs. 61,39,965/- has been
shown as credit balance (income) as prior period adjustment inthe Profit & L ossaccount of 2015-16.

NOTESON CONSOLIDATED FINANCIAL STATEMENT -48-C

Theexpenditureincurred from the date of incorporation has been booked to pre-operative expensestill theend of
FY 2012-13. Pre-operative expenseswill be capitalized under appropriate heads on commission of the project.

NOTESON CONSOLIDATED FINANCIAL STATEMENT -49

It wasdecided in 105th Board of directors meeting held on 11th March 2011 to make val uation of the A ssets of
Potteru Small Hydro Electric project after government approval for disposal of the project on"as-iswhere-isbas's
whichisstill pending for Cabinet approval.

NOTESON CONSOLIDATED FINANCIAL STATEMENT-50
Disclosureasper schedulelll By way of additional information asper general instruction 2.

Theshareof subsidiariesand joint venturein the consolidated net assets and consolidated profit and lossaccount is
asfollows.
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Name of Entity Net assets ( Total assets - Total Liability) Sharein profit or loss (after tax)
As % of Amount As % of Amount
consolidated (InCrore) consolidated (InCrore)
Net Asset Profit and loss
Parent
OHPCLTD 100.0016% 121659 124.24% 86.2635
Subsidiaries
GEDCOL 0.30577% 372 (2356)% (16.3589)
Joint venture ( As per
proportionate
consolidation)
BWCCL (0.003287)% (009 (0.0052)% (0.0036)
OTPC (0.30331)% (369) (0.0544)% (0.0378)
AssociatesCompany
OCPRL (0.5637)% (0.3916)
Total 100% 1216.57 69.47

NOTESON CONSOLIDATED FINANCIAL STATEMENT -51
€) Previousyear figures/ opening balances have been regrouped or rearranged/ re-casted wherever necessary.
(b)  Figureshavebeenrounded off to the nearest rupee.

Significant Accounting Policy & Accompaning notesforming part of thefinancid statements.

Intermsof our report of even date attached
For LAL DASH & CO,
Chartered Accountants

B K Dash P K Mohanty PP Sahu B K Behera Rajesh Verma, 1AS
Partner Company Secretary  SGM (F) & CFO  Director (Finance) I/C Chairman-cum-
M. No. 052980 Managing Director

Place: Bhubaneswar (DIN:01725746)

Date: 26.08.2016
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Proxy Form

[Pursuant to Section 105(6) of the CompaniesAct, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014] CIN:

CIN : U401010R1995SGC003963
Nameof theCompany : OdishaHydro Power Corporation Limited
Regigtered Office : Vanivihar Chhak, Janpath, Bhoinagar , Bhubaneswar-751022.
Name of theMember (s) :
Registered Address
E-mail Id
FolioNo/Client Id
DPID

| /We, beingtheMember (S)of ........cccoveiiiiiiiiine, sharesof the above named Company, hereby appoint.
O = PRSP U R PRPPRRO
Address:
E-mall Id:
SIGNAUME. ...t et et seseneeeenn -2, OF TEIlING HIM

2 \\ = 1 OSSO PRRORSRRR RSO
Address:
E-mall Id:
SIQNAIUrE.......ceiveieiie e e, OF TN RIM

G TR N =2 = OSSR RSUSRROT
Address:
E-mail Id:
Signaure.........ccovveiieinn,

asmy/ our proxy to attend and vote (on apoll ) for me/ usand on my / our behalf at the 21st Annual Gener al
M eeting of the Company, to be held on the 28th day of September, 2016 At 4:00P.M at Registered Office
Vanivihar Chhak, Janpath, Bhoinagar, Bhubaneswar-751022 and at any adjournment thereof in respect of such
resolutionsasareindicated bel ow:

Resolution No.

Affix
l. ................................... Revenue
2 Stamp
P
Signedthis ....... dayof ....... 2016 Signatureof Shareholder

A Gold Roted 210 State PSU




Machine Floor, HHEP, Burla
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JANPATH, BHOINAGAR, BHUBANESWAR - 751022,
CIN : U401010R1995SGC003963

Tel: 0674-2542922, Fax:2542102, Gram : HYDROPOWER
Web site : www.ohpcltd.com, E-mail : ohpc.co@gmail.com / md@ohpcltd.com

ODISHA HYDRO POWER CORPORATION LIMITED
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