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To bealeading power utility inthe energy sector through diversified energy portfolio with due care &

concern to the environment.

MISSION

[ To develop water resourcesin the State and el sewherein the Country while augmenting Hydro

Power generating capacity by setting up new hydro power projects.

[ To adopt state of the art technology for up gradation of the existing hydro power stations to
achievethe highest level of efficiency.

() To establish and operate thermal power plants through joint ventures and also explore the

opportunitiesto devel op renewable energy resourcesviz- small hydro, wind, solar.

[ To devel op and operate colaminesall ocated jointly in favour of OHPC and other public section

undertakings by the Ministry of Cola, Govt of India.

[ To improve productivity through effective planning and implementation of ERP system with

development of robust and concurrent I T infrastructure.

° To professionalizethe work forcein line with the modern management / technical know how.

A Gold Roted State PSU




3

19" Annual Report 2013-14

i

19" ANNUAL REPORT
2013-14

CONTENTS

Board of Directors 04
Directors Report 05
Commentsof theC& AG of Indiaand Repliesof the M anagement. 16
Independent Auditors Report. 21
Financial Satements 31
Annual Report of Subsidiary Company 63
Green Energy Development Cor poration

of Odishaltd.

\. J

A Gold Roted State PSU




o\

i

19" Annual Report 2013-14

BOARD OF DIRECTORS

Sh Parag Gupta, |AS
Director

Sh Rajesh Sharma
Director (HRD)

Sh SK Sahu
Director (Finance)

Sh SC Bhadra
Director

Sh SK Jena
Director

BANKERS

StateBank of India
Indian Overseas Bank

Union Bank of India
Punjab National Bank

AxisBank
IDBI Bank

COST AUDITORS

Ray Nayak & Associates

Cost Accountants

ShSCMahapatra, IAS
Chairman-Cum-Managing Director

Sh Hemant Sharma, |AS
Director

Sh D K Jena
Director

Prof. Devadutta Das
Director

Sh R CTripathy
Director

ShAK Mishra
CGM (El) & Director (Operation) I/C

Company Secretary
Sh PK Mohanty

STATUTORY AUDITORS

GRC & Associates
Chartered Accountants

BRANCHAUDITORS
M/s. H Naik & Co.
Chartered Accountants

M/s. K Panigrahi & Associates
Chartered Accountants

M/s.Agrawal Jain and Bardia& Co.
Chartered Accountants

Tripathy & Co.
Chartered Accountants

M/s.G Ram & Co.
Chartered Accountants

Bhawani Sankar M ohapatra& Co.
Chartered Accountants

A Gold Roted State PSU




19" Annual Report 2013-14 OHPC

DIRECTORS REPORT

To

The Members,

Odisha Hydro Power Corporation Ltd.,
Bhubaneswar.

Your Directors have pleasurein presenting the 19" Annual Report of your company on the performance of the
company for theyear ended 31st March, 2014 with the Audited Accounts and the report of Auditors thereon.

1.  FINANCIAL HIGHLIGHTS

Zin Crores
SINo. PARTICULARS 2013-14  2012-13
a) Revenuefrom Operations 451.73 353.12
b) Other Income 196.01 92.46
C) Total Revenue(a+b) 647.74 445,58
d) Operationa & other expenses 218.00 249.95
(including prior year adjustments& exceptiond items)
2) Profit before Depreciation & Amortization, Finance cost 429.74 195.63
& Tax (c-d)
f) Depreciation & amortization 126.11 124.10
0 Profit after Depreciation & amortization & 303.63 71.53
beforefinancecost & Tax (e-f)
h) Finance Cost 292.50 12.61
i) Profit after Depreciation & amortization & financecost but 11.13 58.92
beforetax (g-h)
)] Tax 2.33 11.79
K) Profit after tax (i-j) 8.80 47.13
) Surplusof profit & lossbrought forward including reversal of 562.51 531.92
dividend and dividend tax for the F.Y. 2011-12 and
differentia dividendtax for 2012-13.
m) Balanceavailablefor appropriations 571.31 579.05
n) Less-Appropriations:
0) Proposed Dividend 2.64 14.14
9)] Tax on Proposed Dividend 0.53 2.29
o)) Balancecarried forward{m-(o+p)} 568.14 562.62
(forming part of Note 3- Reserve & Surplus)
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REVIEW OF OPERATION

Gross Revenue (including income from other sources) during the year under review is3.647.74 croresas
against ¥.445.58 croresin the previousyear 2012-13. The Company earned profit beforetax of ¥.11.13
croresfor thefinancial year 2013-14.The profit after tax for theyear 2013-14is%.8.8. crores. During the
year, the power stations of your Company generated 6967.978 MU of electricity asagainst generation of
4389.095 MU inthelast year.

MACHKUND JOINT PROJECT

Machkundisajoint Project of the Govt of Odishaand the Govt of Andhra Pradesh. The management of
Odishashareinthe Project wastransferred to OHPC on 01.04.1997. The 30% shareinthe O& M costsand
the cost of power drawn beyond the 30% shareare collected from GRIDCO and paid by OHPC separately.
Thereforethe annual accounts of OHPC do not reflect thefinancial resultsof thisjoint Project.

DIVIDEND

Considering the progress made by your company, Directorsin pursuant to the Finance Department Office
Memorandum dtd 12.12.2011 have recommended a dividend @30% of the post-tax profit to the State
Govt. Thetotal dividend payout will be¥.2,63,86,653/- for the FY 2013-14.

TARIFFSTRUCTURE

Thetariff of OHPC power stationsisfixed by OERC based on CERC (Terms and conditions of Tariff)
Regulations, 2009 along with the corrective measures of the State Govt.

Broadly, the parametersof thetariff structure of OHPC areasunder :

0] Theeffect of up-va uation of old hydro power stations (3.766.20 crores) on thetariff hasbeen kept
inabeyance.

(it) I nterest on debt servicing of the State Govt oan for UIHEP has been acknowledged by OERC and
kept in abeyanceto avoid tariff shock to consumers.

(i) Return on Equity (RoE) isnot allowed in respect of the assets of old power stationstransferred to
OHPC on 01.04.1996.

(iv) Depreciationiscalculated at pre-1992 normsof Gol. However, it coversprincipal repaymentsdue
for payment during theyear.

OHPC providesthe cheapest power and meetsthe peak |oad requirement of the State Grid. Therehasbeen
very nomind increaseinthetariff of Hydro Power Stationsof OHPC fixed by OERC during last 14 (fourteen)
years. Such aregulated tariff regime has put severerestrictionson OHPC toimproveonitsfinancia postion,
which can show considerableimprovement onceitstariff isrelaxed/ liberised from the above said restrictions.

A Gold Roted State PSU
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6. PROJECTSONITSOWNAND THROUGH SUBSIDIARIESAND JOINT VENTURES:

Your company hastaken initiativesto devel op Thermal, Hydro, Renewable Power Projectsonitsown and
through joint venturesand Subsidiary. DPR isunder preparation for construction of Pumped Storage Scheme
at Upper Indravati, Mukhiguda. In order to develop Coal block alotted to your company through government
dispensation route by Ministry of Coal, Govt. of Indiaon sharing basis, aJV company hasbeenincorporated.
Theinformation on Subsidiary and JV companiesaong with detailsof partnersof joint venturesalongwith

present statusisgiven below:

Name of the Company

JV Partner(s)/

Detailswith present status

OTPC
(Odisha Thermal Power
Corporation Ltd)

Subsidiary
OdishaMining
Corporation Ltd
(OMC).

OTPC hasbeenincorporated with Joint Venture
of OHPC & OM C with 50:50 shareholdingsfor
setting up a coa based supercritical thermal
power plant of 3x 800 MW capacities at
Kamakhyanagar inthe District Dhenkanal. The
Land acquisition process & environmental
clearancesetcisunder progress.

BWCCL
(Baitarni West Coal Company
Ltd

KeralaState Electricity
Board (KSEB), Gujarat
Power Corporation Ltd
(GPCL)

The Ministry of Coal, Gol vide letter dtd
25.07.2007 dlotted the Baitarni West Cod Block
(602MT) through Govt dispensation route to
three State PSUs namely, KSEB, GPCL &
OHPC each having one third share. A JV
Company namely Baitarni West Coal Company
Ltd hasbeenincorporated by thethree alocates
in April, 2008. The Ministry of Coal had de-
allocated thecoal block on 10.12.2012infavour
of thethreedlottees. The Hon'ble High Court of
Orissa has passed an order not to allocate the
coal block to any third party without leave of the
Hon'ble Court.

GEDCOL
(Green Energy Development
Corporation of OdishaLtd)

Wholly Owned
Subsidiary of OHPC

In pursuance to the notification no.2296 dtd
15.03.2013issued by Deptt. of Energy, Govt. of
Odisha, GEDCOL has been incorporated on
18.04.2013 to promoteinvestment in renewable
energy projectsand variousgreen energy sources
and to devel op and execute special renewable
projectson commercia and/or demonstration
basis.

GEDCOL hasbeen declared asNodal Agency
for devel opment of on-grid solar energy projects
in the State of Odisha by DoE, GoO on
22.08.2013.

A Gold Roted State PSU
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A. 5MW Solar Rooftop Project in Cuttack
and Bhubaneswar.

Govt. of Odishahasappointed GEDCOL asthe
concessioning authority to conduct the bidding
processand implement apilot and replicablegrid
connected rooftop solar project to be developed
onanet metering modd withaminimum proposed
installed capacity of 5SMWp on Govt. buildings
specified by Govt. Of Odishainthetwin citiesof
Cuttack and Bhubaneswar throughthe PPProute
on BOO basis.

B.20MW Solar Project allotted by SECI.

GEDCOL hasparticipatedinthe RFPinvited by
Solar Energy Corporation of India(SECI) for
20 MW Solar prject to be set up at Manmunda
inthe Dist Boudhin the State of Odisha. SECI
has issued Lol for above project on
26.02.2014.Tender wasfloated on 26.04.2014
for selection of EPC contractor. Tender was
findizedand Lol issuedto BHEL 0n08.08.2014.
Demarcation and handing over of theleased land
by IDCO isunder progress. Detail work order
will be issued after taking over the physical
possession of land from IDCO to GEDCOL.

C.1MW Solar Project at  Mukhiguda.

Tender was floated for EPC Contract on
28.02.2014 for development of IMW SPP
utilizing surplusland a Mukhigudaunder UIHER,
Mukhiguda. Evduationof Financid Bid of Tender
isunder progress.

D. 1MW Solar Project Chhatrapur.

GEDCOL hasaso decided to developalMW
SPPat Chhatrapur.Application for alotment of
5acers of land is submitted to Tahasildar,
Chhatrapur on 28.07.2014.

E. Small Hydro Electric Project.

A proposa hasbeen movedto developal5MW
SHEP at Mandira dam, Rourkelaon JV with
SAIL. GEDCOL hasa so placed work order to
WAPCOSfor preparation of PFR for 18 nos.

A Gold Roted State PSU
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of SHEP approximate capacity 190MW.
WA PCOS has submitted PFR for 9nos. of SHEP
of gpproximate capacity 115MW.Work order has
been placed for preparation of DPR and Tender
document for 3AMW Kanpur and 2.4MW
JambhiraSHEP.

RENOVATION & MODERNISATION

TheUnit#3 (24MW ) of ChipilimaPower House, Unit#5 & #6 of (2x 37.5MW) of Hirakud Power House
and Unit 1to 6 (6 x 60MW) of Balimela Power House are more than 50 years ,55 yearsand 40 yearsold
respectively and outlived their useful life. Thereisan urgent need for renovation and modernization of these
unitsfor extensionlife period of generating Units. Thetendering processfor R & M work of theseunitshas
beeninitiated.

HRD INITIATIVES:
@ Man Power

Your highly motivated and competent human resourcethat has contributed itsbest to bring thecompany
to makeit asone of thegold rated PSU of the State.

Theattrition rate of the OHPC executives (including Executive Trainees) during theyear wasvery
minimal. Communication meetingswith unionsand associationswere conducted a Unitsand corporate
level duringtheyear.

(b) Training & Development

The Management provides continuous emphasi son manpower training and devel opment activities.
Refresher training to executives and non-executives of the power plantsisbeing imparted at the
OHPC training centre, an I nstitute recognized by the CEA. Employees are also sponsored for
training conducted by reputed outside agencies. Seminars and workshopsare being organized in-
housefor al categoriesof employeesto keep them updated intherelated areas.

(© Industrial Relations

Industrial relationsremained cordia and harmonious.

SAFETY MANAGEMENT

OHPC recognizesand acceptsitsrespons bility for establishing and maintaining asafeworking environment
for al itsemployees and associates. Concrete steps are being taken for proper implementation of safety
management inall the Unitsand at Corporate Office.

CORPORATE SOCIAL RESPONSIBILITY (CSR)COMMITTEE
Your Company hasawaysdischarged itssocia responsibility asapart of its Corporate Governance philosophy.

A Gold Roted State PSU
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Inlinewiththe provisionsof the CompaniesAct, 2013 and rulesframed there under, the CSR Committee of
the Board has been congtituted comprising thefollowing members:

1 ShHemant Sharma, IAS Chairman
2. Sh SK Sahu Member
3. ShRgjesh Sharma Member
4. ShSCBhadra Member.

The Committee prepared the draft CSR Policy of the company to be approved by the Board for implementation.

11. NOMINATIONAND REMUNERATION COMMITTEE

OHPC, being aState Public Sector Undertaking, the gppoi ntment, tenure and remuneration of Directorsare
decided by the Governor of Odisha. However, asper the provisions of the CompaniesAct, 2013 and rules
framed there under, the Nomination and Remuneration committee of the Board hasbeen congtituted withthe
following membersinthesaid committee.

1. Sh D K Jena, Director Chairman
2..  ShSK Jena Director Member
3. ShRCTripathy, Director Member

12. CAPITAL STRUCTURE

Theauthorized share capital of the Company is3.1000 crorescomprising one crore equity sharesof 3.1000/
- each. During theyear, the capital structure of your company remained unchanged with the present paid up
equity share capital of ¥.320.80 crores.

13. RIGHT TOINFORMATION

Your company hasimplemented Rightsto Information Act, 2005 in order to provideinformationto citizens
and to maintain accountability and transparency. The Company has designated aPublic Information Officer
(P10), anAppellateAuthority and APIO at al unitsand Corporate Office of OHPC.

14. INFORMATION TECHNOLOGY AND COMMUNICATION

Your company hasimplemented Videoconferencing (V C) facility; whichiswidely used for deliberationsamong
al the units. In order to improve upon efficiency and bringing transparency, OHPC tender website
www.ohpctender.comisbeing regularly used for publishing all opentendersontheinternet. Onlineintranet
porta hasbeen devel oped for theuse of theempl oyeesof thecompany pertaining to Rules, policies, regulations,

A Gold Roted State PSU
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circulars , officeorders, inventory reportsetc.Theretired empl oyees can download the empl oyee benefit
formsfrom the officia website of the company. E- Procurement workswith value of morethan .10 Lakhs
will be started shortly.

OHPC hasd sotakeninitiativetoimplement an Enterprise Resource Planning (ERP) package covering maximum
possi ble processes acrossthe organi zation.

Effortsarebeing madetointegrate RT1, Assembly questions M anagement, legd systemetc. through I T portal
of your company.

VIGILANCE

In order to ensuretransparency, objectivity and quality of decision makinginitsoperation, the company has
aVigilance Department headed by Chief Vigilance Officer. All the Executives submit their property return
regularly.

Your company observesVigilanceAwarenessWeek every year inits Corporate Officeand al Units.

PRINITIATIVES

Achievementsof your company wereduly highlighted through print and € ectronic mediato project OHPC as
aleading State PSU of the State. OHPC participated in exhibitions, seminarsorganized by different agencies
at different level. OHPC a so participated in sports activitiesunder the aegis of Power Sportsof the State
fromtimetotime.

PERFORMANCE RATING UNDER MOU

Inorder to makethe Public Sector Unitscompetitive, sustainable and meet thefuture challenging environment
successfully, as per the Corporate Governance Manual issued by PE Dept., Govt. of Odisha, your company
Issigning Memorandum of Understanding (M oU) with Deptt. of Energy, Govt. of Odishaevery year from
2011-12 onwards. Based on the performance made by your company during the year 2012-13 as per the
MoU signed with DoE , Govt. of Odisha, PE Deptt, GoO hasrated your company as"very good".

FIXED DEPOSITS
The Company has not accepted any fixed deposit during thefinancia year ending 31% March, 2014.

GOLD RATED PSU

Based on categorization parametersfixed by Govt. of Odishain Public Enterprises Department , OHPC have
been categorized as Gold rated PSU and powersare being delegated in select areasto the Board of Directors
based on the assigned category.

A Gold Roted State PSU
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SO CERTIFICATION

OHPC Corporateoffice, Hirakud HEPand Upper Indravati HEP were certified with | SO 9001:2008 standards
intheyear 2011-12 for implementing quality management system. Following this, anintegrated management
system comprising of quality, environment and occupation heal th-cum-safety waslaunched successfully across
the entire organization in the current year 2012-13 leading to award of SO 9001:2008, | SO 14001:2004
and OHSA S 18001:2007 to the Corporation.

RESERVATION FOR SC/ST/SEBC

Your company followsthe provisonsof ORV Act, 1975 and Rulesframed there under relating to reservation
of post for SC/ST/SEBCinserviceasper thedirectivesissued fromtimetotimefor recruitment and promotion
of employees. During the Departmenta Promotion Committee meeting of theNon - Executivesand Executives
up totherank of E-3, representativesof SC/ST Deptt. remained present during the DPC meeting.

CHANGE IN THE BOARD OF DIRECTORS

Thefollowing changeshavetaken placein the Board of Directorssincethelast report.
Appointments:

Shri SC Mahapatra, | AS has been appointed asCMD, OHPC w.e.f. 01.09.2014.
Shri Parag Gupta, | AS has been appointed as Director, OHPC w.e.f. 26.04.2014.
Cessation :

Shri PK Jena, IAS ceased to be CM D of the Company w.e.f, 01.09.2014. Sh Sahadev K hatua ceased to be
MD w.e.f. 24.03.2014. Sh C JVenugopal, |AS ceased to be Director w.e.f. 26.04.2014.

TheBoard of Directors placesonrecord its deep appreciation of the val uable servicesrendered/adviceand
guidance provided by Shri PK Jena, IAS, Sh Sahadev Khatua,and Sh C JVenugopal, IASduring there
tenureasCMD, MD and Director respectively of the company.

DIRECTORS RESPONSIBILITY STATEMENT
Asrequired under section 217 (2AA) of the CompaniesAct, 1956, Your Directorsconfirm that:

) inthepreparation of theannua accountsfor the Financid Year ended 31t March, 2014, theagpplicable
accounting standards had been followed d ong with proper explanation rel ating to materia departures;

(i) the Directorshad sd ected such accounting policiesand applied them cons stently and madejudgments
& estimatesthat are reasonable and prudent so asto giveatrueandfair view of the State of affairs
of the Company at theend of thefinancia year and of the profit of the Company for that period;

(i) the Directorshad taken proper and sufficient carefor the maintenance of adequate accounting records
in accordance with the provisions of the CompaniesAct, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregul arities; and

A Gold Roted State PSU
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(iv)  TheDirectorshad prepared the Annual Accountson agoing concern bass.

AUDIT COMMITTEE

Ason 31* March, 2014, the composition of Audit Committee consists of Sh S C Bhadra, Independent
Director as Chairman along with oneindependent Director Sh SK Jena& Sh D K Jenaas Govt. nominee
and Director (Operation) asthe other Members. 7( seven) meetingsof theAudit Committeewereheld during
the year 2013-14 for review of the accounts, report of the auditors, cost audit report and internal audit
observations.

AUDITORS

M/s. GRC & Associates, Chartered A ccountants, Bhubaneswar was appointed asthe Statutory Auditors of
the Company and 6 (six) Chartered Accountant firmswere appointed as Branch Auditorsfor the hydro
power stationsby the C& AG for theyear 2013-14.

AUDITORS REPORTS

The Report of the Statutory Auditors and comments of the C& A G on the accounts of the Company for the
year 2013-14 and thereplies of the Management to thereport / commentsof theAuditorsareenclosed tothis

report.

COSTAUDIT

Pursuant to the Central Government directionsto audit " Cost Accounting records" as maintained by the
company, M/sRoy Nayak & Associates, Cost Accountants, Bhubaneswar have been appointed asthe Cost
Auditorsof the Company for theyear 2013-14 to conduct theaudit of cost accounting recordsof al theUnits
withtheapproval of Ministry of Corporate Affairs.

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 217(2A) OF THE
COMPANIESACT, 1956

NIL

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTIONAND FOREIGN EXCHANGE
EARNINGSAND OUTGO

Information in accordance with the provisionsof Section 217 (1)(e) of the CompaniesAct, 1956 read with
the Companies(Disclosureof Particulars) Rules, 1998 regarding conservation of energy, technol ogy absorption
and foreign exchange earningsand outgo (Annexure-1) isattached to thisreport.

A Gold Roted State PSU
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30. CORPORATE GOVERNANCE
OHPC ensures compliance of the Corporate Governance Manual issued by the State Govt, Department of
Public Enterprisesand maintainstransparency inal itsbusinesstransactions.
31. ACKNOWLEDGEMENTS

TheBoard of Directors acknowledgeswith deep appreciation the co-operation and guidancereceived from
the Govt of Indiain particular the Ministry of Power, CEA , Govt of Odishain particular Deptt. of Energy,
Finance, PE and SC & ST Deptt, GRIDCO, OPTCL, SLDC, ERPC, POSOCO, PGCIL, PFC, CERC,
REC, IREDA, SECI, OERC, Bankersand other associated organi zations.

TheBoard expressestheir sincerethanksto all the businessassociates, professional consultants, counselsfor
their continued patronage and assi stance.

The Board acknowledges with thanksthe constructive suggestionsreceived from C& AG, the Statutory
Auditors, the cost auditorsfor their valued co-operation.

Therelationship with the empl oyeesremained cordial during theyear. The Directorswish to expresstheir
appreciation for the sincere and dedi cated servicesrendered by theemployeesat dl levelsand look forward
to continuance of mutual support and co-operationinfutureaswell.

FORAND ON BEHALFOF THE BOARD

Bhubaneswar SCMAHAPATRA,IAS

Date: 27.09.2014 CHAIRMAN-CUM -MANAGINGDIRECTOR
DIN:-00229586
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ANNEXURE-|I TODIRECTORS REPORT

PARTICULARSUNDER COMPANIES (DISCLOSURE OF PARTICULARSIN THE REPORT OF
BOARD OF DIRECTORS) RULES 1988 FOR THE YEAR ENDED 31ST MARCH, 2014

A. CONSERVATION OFENERGY

(@)

(b)

(©

Ener gy Conservation measur estaken and on hand

With aview to assess and optimize the performance of generating stations, energy audit of HHEP,
Burlaand BHEP, Balimelahasbeen conducted by M/sEaga. Thefirm hassubmitted thefina Energy
Audit Report for the above Power House; which are scrutinized by OHPC.

Additional investmentsand proposals, if any, beingimplemented for reduction of consumption
of energy.

Based onthe Energy Audit Report, necessary investment will bemadeduringtheR & M work of the
power housewith installation of energy efficient equipments.

Impact of measuresat (a) and (b) abovefor reduction of ener gy consumption and consequent
impact on the cost of production of goods.

Energy efficient device equipments shall beinstalled in phased manner and during R & M work
replacing thelow performance one's based the Energy Audit Report.

B. TECHNOLOGYABSORPTION

NIL

C. FOREIGN EXCHANGE EARNINGSAND OUTGO DURING 2013-14

(Rs. in lakhs)
2013-14 2012-13
(& | EarningsinForeign Currency Nil Nil
(b)  ForeignExchangeOutgo:
(i) Vaueofimportscaculatedon Nil Nil
CIF basisfor capital good and spare parts.
(i) Expenditureinforeigncurrency for foreignvigts. Nil Nil
(i) Expenditureincurredinforeign Currency for 9.59 19.32
paymentsof consultants
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Commentsof the Comptroller and Auditor General of I ndia under
Section 619(4) of the CompaniesAct, 1956 on the accounts of
Odisha Hydro Power Corporation Limited for the year ended 31 March 2014.

The preparation of financial statement of OdishaHydro Power Corporation Limited for theyear ended 31
March 2014 in accordancewith financia reporting framework prescribed under the CompaniesAct, 1956is
theresponsibility of the management of the Company. The Statutory Auditor appointed by the Comptroller
andAuditor General of Indiaunder Section 619(2) of the CompaniesAct, 1956 areresponsiblefor expressng
opinion on thesefinancial statementsunder Section 227 of the CompaniesAct, 1956 based on independent
audit in accordance with the Auditing and A ssurance standards prescribed by their professional body, the
Ingtitute of Chartered Accountantsof India. Thisisstated to have been done by them videtheir audit Report
dated 08 August, 2014.

I, on behalf of the Comptroller and Auditor General of Indiahave conducted a supplementary audit under
Section 619(3) (b) of the CompaniesAct, 1956 of thefinancid statementsof OdishaHydro Power Corporation
Limited for the Year ended 31 March, 2014. This supplementary audit has been carried out independently
without accessto the working papers of the Statutory Auditorsand islimited primarily to inquiries of the
Statutory Auditorsand Company personnel and a sel ective examination of some of the accounting records.
Based on my supplementary audit, | would liketo highlight thefollowing significant mattersunder Section
619(4) of the CompaniesA ct, 1956 which have cometo my attention and whichinmy view are necessary for
enabling abetter understanding of thefinancia statementsand therelated Audit Report:

S No.

(A) Commentson profitability
Satement of Profit and L oss
Other Income (Note 23) Rs.196.00 crore

1. The aboveisunderstated by Rs.100.37 crore  In Indian Power Sector the Delayed Payment
(Rs.22.76 crore for 2011-12, Rs.28.09 crore ~ Surcharge(DPS) andinterest inlieu of thesameis
for 2012-13 and Rs.49.52 crore for 2013-14) accounted for on cash basisasthe power Sector is
due to non accounting of the interest onthe  under regulatory regime.

outstanding energy billsreceivableupto31st  Further, OHPC hasstarted action for execution of

March2014. Thishasresultedincorresponding  |oan agreement towardssecuritization of GRIDCO

understatement of Current Assets (Trade  dues of Rs.619.00 Crs. outstanding upto

Receivables) and profit for the year by  31,03.2013 asper thedecision takeninthe 122nd

Rs.100.37 crore each. BoDs meeting held on 8th Aug'2014 without any
DPS/interest. Similarly BoD aso agreed towaive
interest/DPSfor the outstanding energy bill dues
accrued during 2013-14. Therefore provision of
interest on the outstanding energy bills up to
31.03.2014 isnot required.

A Gold Roted State PSU
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Expenses

Finance Cost (Note 29):-

Foreign ExchangeFluctuation L oss-
Rs. 3.57 crore

=\

i

2. Theaboveisunderstatement by Rs.1.41crore  Foreign Exchange rate at Rs.57.72 have been
dueto accounting of theforeignexchangerate ~ considered ason 31.03.2014 to calculate the FCL
of Dollar ason 31st March 2014 at Rs.57.72  outstanding ason the samedate from SBI, IDCO
instead of Rs.59.94 in respect of outstanding ~ Tower over phone. Theliability onaccount of term
foreign currency loan availed from Power ~ loaninforeigncurrency hasbeen accounted for on
Finance Corporation Limited for extension ~ Provisiond basis. However theactua impact onthe
project of Unit 7 & 8of BaimelaHydrodectric ~ Same has already been taken care while making
project, Balimela. This has also resulted in repayment of loan installment on 11.07.2014.
understatement of Unsecured Term Loan from
Others (Power Finance Corporation) and
overstatement of Profit for theyear by Rs.1.41
croreeach.

Prior period adjustment (Note-28)- Rs.15.36
crore

3. Theaboveisunder stated by Rs.4.37 croredue  Thefinal statement of energy reconciliation asper
to non accounting of downward revision of  SLDC certification of PAFM relating to HHEP,
energy billsof Hirakud Hydro Electric Project, Burlaand BHEP, Bdimelafor theFY 2011-12 has
Burla and Balimela Hydro Electric Project, been prepared and sent to GRIDCO for
Balimelafor the period 2011-12 and 2012-13 acceptance Soon after the receipt of acceptance
as per State Load and Dispatch Center  from GRIDCO, thedifferential amount of Energy
certification of PAFM (Plant Availability Factor ~ bill for the said Financial Year if any shall be
Multiplier). This has also resulted in over accounted for intheyear of receipt. Likewisethe
statement of current assets (Trade Receivables) final statement of energy bill for 2012-13 is
and profit for the year to the same extent. prepared onthe basisof certified PAFM by SLDC

and shall be submitted to GRIDCO in a
consolidated manner very shortly. After acceptance
of thesameby GRIDCO, thedifferentia amount if
any shdl beaccounted for intheyear of acceptance.
(B) Commentson financial position
Balance Sheet
Equity & Liabilities
Current Liabilities
Other current Liability (Note-09)
Rs. 101.91 crore
4.

Theaboveisunderstated by Rs. 3.61 croredue
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to non provision of license fee payable to
Department of Water Resources (DoWR),
Government of Odisha (for the period October
2010to March 2014) on the basis of quantum
of water used instead of water used on design
energy as approved by Orissa Electricity
Regulatory Commission. Thishasalsoresulted
in understatement of Current Assets (Trade
Receivable) to the sameextent from GRIDCO

issued by Revenue and Disaster Management
Department, thereis no requirement of signing of
any agreement between OHPC and DoWR.

Thesaid notification doesnot provideany direction
to pay water cess on the basis of design energy.
Whilefixation of ARR of OHPC, Hon'ble OERC
approvesthe water cess based on design energy
whichisabudget only. However, OHPC hasbeen
paying and getting reimbursement from GRIDCO
based on energy generatedin KWH. Thispayment
is as per Clause No.2 (ii) of schedule -11 of the
above mentioned notification. The said schedule
provides payment of water cess @ 1 (one) paise
per KWH for water used for Hydro Power
Generation. Thus, accounting of water cessonthe
basisof design energy hasno meit.

Thusthereisno understatement of recelvablefrom
GRIDCO towardswater cesspayableto DoWR.

©)

Commentson Disclosure

The Company has neither accounted for nor
disclosed the compensation amounting to
Rs. 83.16 crore towards generation loss
receivablefromtheindustria unitsfor theperiod
2004-05t0 2013-14 inthe Statefor utilization
of water from reservoirs as per High Court
direction (March-2012).

Although the direction of Hon'ble OdishaHigh
Court provides OHPC to raise the bill towards
compensation for loss of energy on account of
Industrial water consumption fromthereservoirs,
OHPC isyet to be authorized by Govt. of Odisha.

After issueof ExecutiveNotification by the DoOWR,
thesupplementary agreement tothemain agreement
between DoWR and the Industries shall be
executed by the OHPC and theindustry concerned
separately.

Further the OHPC in principle decided to account
for thetransaction on cash basisastheincomeand
the same shall be passed onto the state consumers
through the subsequent ARR of OHPC.

Thustherewould be noimpact on the profitability
of OHPC.

(D)

6.

Other Comments:
Contingent Liability (Note-41)

TheabovedoesnotincludeRs.57.85 crorebeing

The Assessing Officer has raised a demand of
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theamount of Income Tax demand ( 25 March
2014) by Income Tax authoritiesagainst which
the Company hasgonefor appeal.

Rs.57.85 CrswhichincludesRs.16.67 Crstowards
interest u/s234(B) and 234(C) of thelncome Tax
Act 1961 by disallowing expenditureslike Dam
Maintenance Cost (Rs.62.49 Crs), Prior year
adjusment (Rs.1.70 Crs.), Peripheral Devel opment
(Rs.0.95 Crs) and understatement of profit (Rs.5.85
Crs.) against which OHPC has made a petition
before the Assessing Officer U/s 154 of Income
Tax Act 1961 on 15.04.2014 for rectification of
order due to mistake found in the assessment
order.During 2013-14, OHPC has pai d/adjusted
the dam maintenance cost of al hydro power
stations including UIHEP Further, it may be
mentioned here that OHPC has also appealed
before the commissioner of Income Tax (Appeal-
) on 15.04.2014 against the order of Assessing
Officer. Hencethe demand of Rs.57.85 Crs. shall
not stand as | TAT, Cuttack have already allowed
the Dam Maintenance Cost against the order of
Assessing Officer & CIT (A) inthe previousyear.
Therefore disallowance of dam maintenance cost
of Rs.62.49 Crsplus Rs.5.89 Crs.by theA.O. as
abovehasno merit and hencethisfictitiousdemand
isnot shown as contingent liability in the noteson
Accounts. Inview of this, disclosure as contingent
ligdbility isnot required.

7. The above is aso understated by Rs.398.41
crore due to non accounting of interest on
convertible Govt. of OdishaBond of Rs.383.10
crore @ 13% p.a. for 2001-02 to 2005-06 and
2011-12 to 2013-14 as contingent liability
pending approval of the Finance Department for
exemption of interest for these period.
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Sincethe matter wasdiscussed & finalizedinthe
meeting taken by Chief Secretary on
dtd.18.03.2014, theinterest shall be charged from
thefinancia year 2015-16 @ 7% per annum. The
proposal for notification has already been moved
by Energy Department to Finance Department for
Gazettenctification. So after notification, the exact
liability for 2015-16 towards interest shall be
provided in the year 2015-16. As per the
proceedings of the meeting on dtd.18.03.2014,
thereisno provision of interest upto 2014-15 for
the debentures.

So disclosure under contingent liability is not
required.
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Significant Accounting Policies: Thedam maintenance cost wasnot recogni zed upto

8.  ReferenceisinvitedtoNote6.50of theabove ~ 2012-13 as revenue, pending acceptance by
Accounting Policy and accounted for Rs111.07  haveacceptedinprincipletheaudited figureraised

crore, asrevenueunder thehead Other Income by OHPC upto 2012-13, the effect of which was
towards 50 per cent of the operation and accounted for during 2013-14, asdam sharefrom

maintenance cost of UIHEP.But thefinancial DoWR under the income head vide Note-23.

impact dueto changein accounting policy has Further, OHPC has accounted for UIHEP Dam

not been disclosed in the accounts asrequired sharefor 2013-14 in same principle as accepted

under Accounting Standard 1. by DOWR upto 2012-13. So thereisno deviation
totheprovisionof A.S.-1.

For and On behalf of For and On behalf of
the Comptroller and Auditor General of India theBoard of Directors
Sd/- SCMAHAPATRA,IAS
(S. S. Dadhe) Chairman-cum-Managing Director
Principal Accountant General DIN:-00229586

Place: Bhubaneswar
Date: 22.09.2014
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N-6/432, 1st Floor, IRC Village,
GRC & ASSOCIATES Nayapalli, Bhubaneswar - 751015
CHARTERED ACCOUNTANTS Tel. : +91674-2362263, Fax: +91-674-2362265

Cell : 9437113710, 9437064902, 9777999902
E-mall : grc.bbsr@gmail.com

INDEPENDENT AUDITOR'SREPORT

To

TheMembers,

OdishaHydro Power Corporation Limited,
Bhubaneswar.

Report on theFinancial Satements

We have audited the accompanying financia statements of OdishaHydro Power Corporation Limited, which
comprisethe Balance Sheet asat March 31, 2014, the Statement of Profit and L ossand Cash Flow Statement
for theyear then ended and asummary of significant accounting policiesand other explanatory informationin
whichthefinancia statementsof the unitsaudited by the unit Auditorsareincorporated.

Management'sResponsibility for the Financial Satements

Management isresponsiblefor the preparation of thesefinancia statementsthat giveatrueandfair view of the
financia position, financial performance and cash flows of the Company in accordance with the accounting
principlesgenerally accepted in Indiaincluding Accounting Standardsreferred to in Section 211(3C) of the
CompaniesAct,1956 ("theAct"). Thisresponsibility includesthe design, implementation and maintenance of
internal control rel evant to the preparation and presentation of thefinancial statementsthat giveatrueandfair
view and arefreefrom material misstatement, whether dueto fraud or error.

Auditors Responsibility

Our responsibility isto expressan opinion on thesefinancial statementsbased on our audit & relying onthe
Auditors Report of Unit Auditors. We conducted our audit in accordancewith the Standardson Auditing issued
by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirementsand plan and perform the audit to obtain reasonabl e assurance about whether thefinancia statements
arefreefrommateria misstatements. An audit involves performing proceduresto obtain audit evidence about the
amountsand disclosuresinthefinancial statements. The procedures selected depend on the auditor'sjudgment,
including the assessment of therisksof materia misstatement of thefinancial statements, whether dueto fraud or
error. Inmaking thoserisk assessments, theauditor considersinterna control relevant to the Company'spreparation
andfair presentation of thefinancial statementsin order to design audit proceduresthat are appropriateinthe
circumstances. An audit also includes eval uating the appropriateness of accounting policies used and the
reasonabl eness of the accounting estimates made by management, aswell aseva uating the overal presentation
of thefinancial statements. We believethat the audit evidence we have obtained is sufficient and appropriateto
provideabasisfor our audit opinion.
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Opinion

Further to our commentsin Annexure-1 referred to bel ow and subject to our separate commentsinAnnexure- 11,
inour opinion and to the best of our information and according to the explanationsgivento us, theforesaid financia
statements give theinformation required by the Act in the manner so required and giveatrueand fair view in
conformity with theaccounting principlesgeneraly acceptedin India:

a Inthe case of the Balance Sheet, of the state of affairs of the Company asat March 31, 2014;
b. Inthe case of the Statement of Profit and Loss, of the profit for the year ended on that date; and
C. In the case of the Cash Flow Statement, of the cash flowsfor the year ended on that date.

Report on Other L egal and Regulatory Requirements
1 Asrequired by the Companies (Auditor's Report) Order, 2003 (“the Order") issued by theCentral
Government of Indiaintermsof Section 227(4A) of theAct, wegiveintheAnnexure-1, astatement
on the matters specified in paragraphs4 and 5 of the Order.
2. Asrequired by Section 227(3) of theAct, wereport that :
a.  Wehaveobtained al theinformation and explanationswhichto the best of our knowledgeand
belief were necessary for the purpose of our audit;
b. Inouropinion, proper booksof account asrequired by law have been kept by the Company so
far asappearsfrom our examination of those books.
c. TheBaance Shest, the Statement of Profit and L oss, and the Cash Flow Statement dealt with by
thisReport isin agreement with the books of account.
d. inouropinion, the Balance Sheet, the Statement of Profit and L oss, and the Cash Flow statement
comply with theAccounting Standardsreferred to in section 211(3C) of theAct.
e. Onthebassof thewritten representationsreceived fromthedirectorsason March31, 2014, taken
on record by theBoard of Directors, noneof the directorsisdisqualified ason March 31, 2014,
from being appointed asadirector intermsof Section 274(1)(g) of theAct.
f.  Sincethe Central Government hasnot i ssued any notification asto therate at which the cessisto
be paid under section 441A of the CompaniesAct, 1956 nor hasit issued any Rules under the
said section, prescribing the manner inwhich such cessisbepaid, no cessisdue and payable

by the Company.
For GR C & Associates
Chartered Accountants
CA.A.Mohapatra
Bhubaneswar Partner
The 8" day of August, 2014 M. No. 055285

A Gold Roted State PSU




19" Annual Report 2013-14 OHPC

ANNEXURE-I TOINDEPENDENT AUDITOR'SREPORT

Referred to paragraph 1 of our report of even date

l. In respect of itsfixed assets:

a Theunit hasmaintained proper records showing full particularsincluding quantitative detailsand
Situation of fixed Assetsas per unit auditor'sreport. However thefixed asset register hasnot been
maintained properly and not up-to-date at corporate officeto show the quantitative detailsand
Stuation of fixed asset.

b) Asexplained to us, and theinformation collected from the branch auditorsreport the fixed assets
havebeen physcdly verified by themanagement during theyear & frequency of physica verification
isreasonable having regardsto the size of the Company and in our opinion and according to the
information and explanations provided to us, no material discrepancieswere noticed on such
veification.

C) Fixed assetsdispensed off during theyear were not substantial, and therefore, donot  affect the
going concern assumption.

Il. Inrespect of itsinventories:

a Noinventoriesat corporatelevel. Asper unit auditors report, the management at unit level at
regular intervasduring theyear hasphysicaly verified inventories.

b) In our opinion and according to theinformation and explanationsgivento us, the proceduresof
physical verification of inventoriesfollowed by the management are reasonable and adequatein
relation to the size of the company and the nature of itsbusiness.

C) The company has maintained proper records of inventories. Asexplainedto us, the material
discrepancies noticed by the stock auditor aredealt within the accounts.

[l. In respect of loans, secured or unsecured, the company hasneither granted or taken any loans, secured or
unsecured to/from companies, firmsor other partiescovered intheregister maintained under section 301 of
the companiesAct,1956.

Hencethe provision of clauses(b), (c), (d), (e), (f), (g) of the order are not applicable.

V. In our opinion and according to theinformation and explanations given to us, there are adequateinternal
control procedures commensurate with the size of the Company and the nature of its businessfor the
purchase of inventory, fixed assetsand for the sale of power and services.

V. In respect of transactions covered under Section 301 of the companiesAct, 1956.

a Inour opinion and according to theinformation and explanationsgivento us, thereareno transactions
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madein pursuance of contracts or arrangements that needed to be entered into in the register
maintai ned under Section 301 of the CompaniesAct, 1956.

b. Inour opinion and according to theinformation and explanationsgivento us, thereareno transactions
in pursuance of contractsor arrangementsentered in the register maintained under Section 301 of
the CompaniesAct, 1956.

Inour opinion, as per information and explanation given to us, the Company hasnot accepted any deposits
from the public during the year within the meaning of sections58A,58AA or any other relevant provisonsof
the companiesact,1956 and therulesframed there under.

Inour opinion, asper information and explanationsgiven to usand after review of Interna Audit Report, the
internal Audit system of the company need to be strengthened to commensuratewith itssizeand nature of its
business. Theareacovered by theinterna Auditor need to be expanded to overcometheerrorsin accounting
sysem.

Asper information and expl anation given to usand according to the unit Auditors Report, mai ntenance of
cost records has been prescribed by the Central Government under section 209 (1)(d) of the Companies
Act, 1956 and such accounts and records have been made and maintained but in case of Upper Kolab,
Balimelaand Upper Indravati are under preparation.

@ As per information and explanation given to us and based on the Unit Auditors Report, the
Corporation hasbeenregular in depositing undi sputed Statutory duesinc uding Employeg's Provident
Fund, Investor Education and Protection Fund, Wealth Tax, Service Tax, Income Tax, Custom
Duties, Cesses, Sdestax and other statutory duesapplicableto it during the year with appropriate
authorities.

(b) Asper information and explanation givento usand based on the Unit AuditorsReport, thereareno
undisputed amounts payabl esin respect of Income Tax, SalesTax, wedth Tax, Service Tax, Custom
Duty and Cess outstanding at theend of the Financia Year, except in cases of UIHEPM ukhiguda.

Name of Unit Natureof Dues DisputedAmount  Forumwheredisputed
isPending

UIHERMukhiguda ~ SalesTax Rs.20, 90,646.00 High Court, Odisha

UIHEPMukhiguda  EPF Rs.9,84,220.00 High Court, Odisha

The Company does not have accumul ated lossesasat 31.3.2014.and has not incurred any cash lossduring
thefinancial year covered by our audit or intheimmediately preceding financia year.

Asper information and explanation given to us and based on the Unit Auditors Report, the company has
not defaulted in repayment of duesto financia ingtitutionsand banks.

Asexplainedto usand asper the Unit Auditors Reportsthe Company hasnot granted any loans and
advance on the basisof security by way of Pledge of shares,debenturesand other securities.
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X111, Inour opinion, thecompany isnot achit fund or anidhi/mutual benefit fund/society. Therefore clause 4(xii)
of the Companies (Auditor's Report) (Amendment) Order,2004 isnot applicable to the Company.

XIV.  Asexplained to usand as per the Unit Auditors Report the company isnot dealing or trading in shares,
securities. Debentures& other investment'

XV.  Asexplained to usthe company hasgiven guaranteefor Rs.25 Croresin favour of Baitarani West Coal
Company Ltd. by pledging fixed deposit with Punjab & Sind Bank, Ashok Nagrar , Bhubaneswar and
Rs.6 crorein favour of GEDCOL (100%Subsidiary Company) by pledging fixed deposit withAxisBank,
BasuaGhai ,Bhubaneswar . Theterms& conditionsthereof arencot prejudicid totheinterest of thecompany.

XVI. Asexplainedto usthe company hasnot raised termloansduring theyear, therefore, clause4 (xvi) of the
companies (Auditors Report) (Amendment) Order, 2004 isnot applicableto the company.

XVII. According totheinformation and explanationsgivento usthefundsrai sed on sub-term basishave not been
used for long-terminvestmentsand viceversa

XVIII. Duringtheyear, thecompany has not madeany preferentia alotment of sharesto parties and companies
covered inthe register maintained under section 301 of the CompaniesAct, 1956.

XIX.  Asthecompany hasnot issued any debenturesduring theyear, clause 4(xix) of the companies (Auditors
report) (Amendment) Order, 2004 isnot applicableto the company.

XX.  Asthe company has not raised any money by way of public issue during the year, clause 4(xx) of the
Companies (Auditors Report) (Amendment) Order, 2004 isnot applicableto the company.

XXI.  Inour opinion and according to theinformation and explanationsgiventous,no fraud on or by the
company has been noticed or reported during theyear , that causesthefinancia satementstobemateridly
misstated.

For GRC & ASSOCIATES
Chartered Accountants
CA.A.MAHAPATRA
Bhubaneswar M. No. 055285

Date: 08.08.2014
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GRC & ASSOCIATES Nayapalli, Bhubaneswar-751015

CHARTERED ACCOUNTANTS Tel: +91-674-2553363

Fax: +91-674-2553365
Cell: 9437064902, 9777999902
Email: grc.bbsr@gmail.com

REFERRED TO IN PARAGRAPH 4AND FORMING PART OFAUDITOR'S
REPORT OF EVEN DATE

1 NON CURRENT LIABILITIES

a Thecompany hasnot ascertained deferred Tax Liability/  Noted.
deferred Tax Assetsduring the year and no provision
has been madefor deferred Tax Liability / deferred
Tax Assetsin accordancewithAS - 22 ( Accounting
for Taxation) issued by The Institute of Chartered
Accountantsof India

b) Other Long Term Liabilitiesincludesof Rs.9.34crore  Detailed analysis& reconciliation of the
asdetailed below isunmoved sincelong & alsosubject  lighilitiesoutstanding sincelong areunder
to reconciliations& confirmationsandtheimpact of ~ processthroughin-house/ professional

which arising out of such reconciliation hasnot been ~ agenciesand shall be accounted for after
ascertained. suchliabilitiesareidentified. However, it

will be completed by 31.03.2015.

Nameof the | Head of Account Amount
Unit (X inCrores)
BHEP Creditor for Raw 0.12
materids
Other Payable 3.54
HHEP Retention Money 0.31
UIHEP Retention Money 3.12
Creditor for 0.26
Raw materids
CHEP Sundry Creditor 1.99
Raw Materids
Total 9.34

2. CURRENT LIABILITIES

a Short Term Provisionisunderstated & Accumulated  As a matter of accounting principle
Profitisoverstated to the extent of non provisionof  followed by OHPC, thepensionandleave
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liabilitieson account of pensionfund & |eaveencashment
fund (figures not ascertained) relating to deputed
employees.

Other Current Liabilitiesincludesof Rs. 10.50 Crore
asdetailed below isunmoved sincelong & aso subject
toreconciliations& confirmations and theimpact of
which arising out of such reconciliation has not been
ascertained.

Nameof the | Head of Account Amount
Unit (X inCrores)
UIHEP Liability toothers 8.63
Provisonfor others 1.87
Total 10.50

Lk
OHPC

/\N
/\/\/
=

salary contribution in respect of
deputationist are accounted for
consistently on cash basisi.e. intheyear
of payment based on the demandsraised
by A.G Odisha. The same has been
disclosed in accounting policy vide Para
8.4 of note-1 aswell asin Note N0.36.

UIHER, K hatigudahasa ready appointed
afirm of Chartered Accountants vide
Order N0.386 dtd.04.05.2013 for
analysis& reconciliation of pre current
liabilitiesoutstanding sincelong. Thesame
shdl beaccounted for after reconciliation.
However, thisisexcepted to be completed
by 31.03.2015.

3. FIXEDASSETS

a

b)

The Company hasnot ascertained the provision required
to bemade on account of impairment of fixed assetsas
per Accounting Standard - 28 issued by ICAIl evenif
the company ishaving the clear case of impaired assets
i.e CWIP of Potteru Project amounting to Rs.39.61
crore, Sindol Project amounting to Rs.0.30 crore &
Building WIPincluding office& staff quarter amounting
toRs.0.34 crore.

Capital Work in progressrelating to Potteru Electrica
Division of UKHEP is overstated & Profit & Loss
Account isoverstated to thetune of Rs. 16.55 Crore
due to over capitalization of expenditure during
congtruction astheprojectisclosed sincelong & ithas
been decided to sale out the proj ect.

A Gold Roted State PSU

Theobserved projectsi.e. Potteru, Sindol
Project, Office building and staff quarter
arerunning project and not commissioned
yet. OHPC have gppointed professional
firmsfor physical verification of Fixed
Assets and certification regarding
impairment of assets. OHPC have
received the physical verification report
as well as certificate that there is no
impairment of Assets.

The project is yet to start commercial
operation. Assuch, all the expenditure
incurred during the pre-generation period
is booked to C.W.I.P. The matter was
referred to Department of Energy Gov.
of Odishafor cabinet approval to dispose
of the project. After recei pt of approval,
necessary accounting entries shall be
passed.
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SUNDRY DEBTORS

a

b)

Sundry Debtorson account of receivablefrom CSDPL
isoverstated & Profit & lossaccountisoverstated to
thetuneof Rs.2.34 crore duetonon provision against
bad & doubtful debtsasthe same hasnot been accepted
by the CSDPL.

Sundry Debtors on account of receivable from
GRIDCO isoverstated & Profit & lossaccount is
overstated tothetuneof Rs.11.94 crore duetonon
provisonagainst bad & doubtful debtsasthesamehas
not been accepted by the GRIDCO even if final
reconciliation hasbeen completed till thefinancia year
2011-12.

Sundry Debtorsincludes Rs.236.42 crorereceivable
from GRIDCO for the year 2012-13 & 2013-14 &
incometowardssaeof power for theseyear are subject
toreconciliation.

The outstanding energy dues against
CSPDCL comprises the differential
amount between the audited cost of
generation of HHEP for theyears 2008-
09 to 2013-14 and the unit cost of
generation for the year 2007-08 based
on which bills are being cleared by
CSPDCL. OHPC has been taking up
with CSPDCL for payment of the
outstanding dues. All debtors are
unsecured but considered good.
Moreover the debtor being a State Govt
organizationthereisno possbility of bad
debt. It will becompleted by 31.03.2015.

Debtor reconciliation between GRIDCO
& OHPC up to 2010-11 has been
completed except Rs.11.94 crs. whichis
under andlyssand reconciliation. Further,
reconciliation of debtors for the year
2011-12 hasalready been submitted to
GRIDCO for acceptanceandfor the FY.
2012-13 and 2013-14, itisinthefinal
stage of completion, the effect of which
will be accounted for in the next
accounting yesr.

Stepshave been taken for reconciliation
of current year receivable and sale of
energy. However, GRIDCO has not
raised any specific dispute against the
OHPC monthly energy bill raisedfor the
FY 2012-13 & 2013-14.

5

INVENTORIES

a)

Inventory is overstated & profit & loss account is
overstated to thetune of Rs.20.88 Crore on account of

The processof declaration of scrap and
valuation there of is under process.
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non provisonfor nonmoving & unusablestores& spares
lyingsincelong.

b) Inventory isunderstated to thetune of Rs. 0.29 crore
dueto non accounting of reconciliationimpact of stock
under UIHEP.

Lk
OHPC

/\N
/\/\/
=

However, the stores & spares under
inventory asreferred by Audit arecritica
itemsfor the safe guard of the plant &
meachinery.

Steps are being taken to reconcile the
differential stock value of Rs.0.29 Crs.
theeffect of which shall begiven during
thefinancial year 2014-15.

LONGTERM LOANSAND ADVANCES

Long term advancesisoverstated & profit & lossaccountis
overstated to the tune of Rs.9.82 crore on account non
provisionsof doubtful advancesunmoved sincelong.

Reconciliation of detailsof theloansand
advancesoutstanding sincelongisunder
process and shall be appropriately
accounted for after duereconciliation.

INTERNAL CONTROL SYSTEM

Inour opinionand according to theinformation and explanations
giventous, interna control procedure needsto be strengthen
withthesize of thecompany and natureof itsbusinesswith
regard to expenditures, inventories, Investment and other
current assets.

UNITWISEAUDITOR'SCOMMENT

(A) BHEP, Balimela

Other advance to Staff for Rs 1,25,605/- is pending for
reconciliation Since 2005-06 which needimmediate attention.

Asper theprovisonsof thenew company
Act 2013, thematter will be placed before
theBoardfor strengtheningfinanceteam :
like (i) Implementation of management
Audit Cell,

(i) Recruitment of Finance Executives
and Non-Executives.

(iii)  Implementation of ERP.

Reconciliationisunder processand shall
be compl eted shortly.

(B) RHEP, Rengali

Amount receivable under Trade receivablesshort termloans
and advance and amount payableunder current liabilitiesason
31.03.2014 have not been confirmed by the parties
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Action is being taken for getting
confirmation from the concerned parties.
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2. Note16 of "Sundry Debtor for others' showsRs.13,08,678/- Thematter isunder reconciliation with
relating to uncollected energy chargesfromdefunct officesand DoWR and shall be settled shortly after
othersfor the period year 1993t0 1999, for whichnoprovison  reconciliation.
has been made againgt such uncollected figureasrequired under
AS-9"RevenueRecognisaion” asaresult the statement of profit
and loss and sundry debtor has been overstated by
Rs.13,08,678/-

(C) UKHEP, Bariniput

1. Advancetosupplier of materials& advanceto Contractorsof ~ Thematter isbeing repestedly dealt with
FA office of Rs.18,29,290/- yet not adjust for along period. ~ Water Resources Department for early

ttlement.
For GR C & ASSOCIATES For and On behalf of
Chartered Accountants the Board of Directors

SC Mahapatra, IAS
CA.A.MAHAPATRA Chairman-cum-Managing Director

Bhubeneswer M. No. 055285 DIN:-00229586

Date: 08.08.2014
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ODISHAHYDRO POWER CORPORATION LIMITED, BHUBANESWAR
BALANCE SHEET AS AT 31ST MARCH 2014.

In Rupees

Particulars Asat 31.03.2014 Asat 31.03.2013
I.EQUITYANDLIABILITIES
() Shareholders funds

(@  Sharecapital 2 3,208,007,000 3,208,007,000
(b)  Reserves and surplus 3 6,871,358,494 6,816,157,746
(© Money received against share warrants

10,079,365,494 10,024,164,746

Sub-total [ (a)+(b)+(c)]
Shareapplication money pending allotment
Non-current liabilities

@ Long-term borrowings 4 17,766,167,688 17,924,686,413
(b)  Deferredtax liabilities (Net) provisions

(© Other Long term liabilities 5 3,017,867,208 225,924,627
(d  Long-term provisions 6 3,908,615 87,500,427
Sub-total [ (a)+(b)+(c)+(d)] 20,787,943,511 18,238,111,467
Current liabilities

(@  Short-term borrowings 7 - -
(b)  Trade payables 8 8,093,816 20,377,255
(© Other current liabilities 9 1,019,157,990 2,406,366,261
(d)  Short-term provisions 10 499,775,053 739,934,224
Sub-total [ ()+(b)+(c)+(d 1,527,026,859 3,166,677,740
GRANDTOTAL 32,394,335,864 31,428,953,953
I.LASSETS
(1)  Non-current assets
(@  Fixedassets
(i) Tangible assets 11 13,759,039,478 14,714512,399
(i) Intangible assets 12 - -
(iii) Capital work-in-progress 13 448,731,669 584,300,393
(iv) Intangible assets under development
Sub-total [ (i)+(ii)+(iii)+(iv 14,207,771,147 15,298,812,792

(b)  Non-current investments 14 1,212,047,000 219,447,000
(© Deferred tax assets (net) - -
(d)  Long-term loans and advances 15 83,609,023 86,730,727
(e  Other non-current assets 16 6,331,873,523 4,411,522,030

Sub-total [ (8)+(0)+HO)+Hd)+(©)] 7,627,529,546 4,717,699, 757

Current assets

(&) Current investments

(b) Inventories 17 478,081,631 425,960,595
(c) Tradereceivables 18 449,729,662 1,921,250,556
(d) Cash and cash equivalents 19 8,623,374,207 8447,784,748
(e) Short-term loans and advances 20 452,565,378 388,120,631

(f) Other current assets 21 555,284,293 229,324,874
Sub-total [ (a)+(0)+(C)+(d)+©)+(f)] 10,559,035, 171 11,412,441,404
GRANDTOTAL 32,394,335,864 31,428,953,953

Accompaning notes forming part of the financia statements
In terms of our report attached

For GR C & Associates

Chartered Accountants

A Mohapatra P K Pradhan P K Mohanty SK Sahu P K Jena
Partner DGM (F& A) Company Secretary Director (Finance) Chairman-cum-
M.No. 055285 (DIN-05297051) Managing Director
Place : Bhubaneswar (DIN-02466580)

Date: 08.08.2014
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ODISHA HYDRO POWER CORPORATION LIMITED
STATEMENT OF PROFIT & LOSSFOR THE YEAR ENDED 31.03.2014

Particulars

Year ended

In Rupees
Year ended

I Revenue from operations

I Other income

] Total Revenue(l +11)
1\ Expenses:
Repair & Maintenance expenses

Operational expenses

Employee benefits expenses
Administrative & General expenses
Finance costs

Depreciation and amortization expense
Selling & Distribution expenses

Total expenses

22
23

24

25
26
27
29
11
30

31.03.2014

4517,341,290
1,960,074,582
6,477,415,872

483,866,915
102,949,520
1,535,593,931
210,163,401
2,925,036,816
1,261,078,962
316,364
6,519,005,910

31.03.2013
3,531,198,162
924,628,421
4,455,826,583

441,015,067
88,761,040
1,794,470,164
172,127,299
126,094,104
1,241,000,682

0
3,863,468,356

\Y, Profit before prior year adjustments (111-1V)
Vi Prior year adjustments
VIl Profit before exceptional and
extraordinary itemsand tax (V-V1)
VIl Exceptional items

IX Profit before extraordinary itemsand tax (V11 - VIII)

X Extraordinary Items
X Profit beforetax (I1X-X)
Xl Tax expense:
(1) Current tax
(2) Less
Mat Credit set off
(3) Net Current Tax Liability
(4) Deferred tax

Xl Profit (Loss) for the period from continuing operations (X1 - X11)

Profit (Loss) for theperiod (X111)
XIV  Earnings per equity share:

(1) Basic

(2) Diluted

28

31

-41,590,037
-153,566,229
111,976,191

695,742
111,280,449

592,358,227
17,794
592,340,433

3,107,990
589,232,443

111,280,449 589,232,443

150,490,001

127,165,063
23,324,938

87,955,511

0

0
117,892,154

471,340,289

87,955,511

2z

71,340,289

147

Accompaning notes forming part of the financia statements

In terms of our report attached
For GR C & Associates
Chartered Accountants

A Mohapatra P K Pradhan
Partner DGM (F& A)
M.N0.055285
Place: Bhubaneswar

Date: 08.08.2014

P K Mohanty
Company Secretary

SK Sahu

Director (Finance)

(DIN-05297051)

A

P K Jena
Chairman-cum-
Managing Director
(DIN-02466580)
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ODISHA HYDRO POWER CORPORATION LIMITED, BHUBANESWAR

PARTICULARS

Cash flows from operating activities :
Net profit before taxation and extraordinary items and tax
Adjustment for :

Depreciation & amorttisation

(Profit) / Loss on Sale of Assets

Write off of Assets

Provision for Income tax

Interest income

Finance Cost

Operating profit before working capital changes

Adjustment for (Increase)/Decrease in operating assets
Increase in inventories

Increase in Other Current Assets

Increase in Other Non-Current Assets

Increase in Short -term loan & advance

Decrease in trade receivables

Decrease in Long-term loans & advances

Adjustment for Increase/(Decrease) in operating Liabilities
Decrease in Trade Payable

Decrease in Short -term borrowings

Decrease in Other Current Liabilities

Increase in Other Long term Liabilities

Decrease in Short-term Provision

Decrease in Long-term Provision

Cash generated from operations

Net Cash flow before extraordinary item
Extraordinary ltems

Net cash flow operating activities

Capital Expenditure on fixed asets including capital advances
Interest received

Long term investment in JVs

Net cash flow investing activities

Stock Reserve Account (UIHEP, Mukhiguda)
Repayment of long term borrowings (PFC)
Paid & Proposed Dividend

4. Tax on Dividend

5. Finance Cost
Net cash used in financing activities

Year ended 31.03.2014

111,280,449

1,261,078,962
4,506

(23,324,939)
(814,094,907)
2,925,036,816
3,459,980,888

(52,121,036)
(9,537,921)
(1,920,351,493)
(64,444,747)
1,471,520,894
3,121,704

(12,283,439)

(1,384,532,653)
2,791,942,581
(240,159,171)
(83,591,812)

3,959,543,795
3,959,543,795

(170,041,823)
497,673,409
(992,600,000)

(158,518,725)
(26,386,653)
(6,368,110)
(2,927,712,434)

(In Rupees)

3,959,543,795

(664,968,415)

(3,118,985,922)

STATEMENT OF CASH FLOW FORTHE YEAR ENDED 31.03.2014

589,232,443

1,241,000,682
(622,818)

(117,892,154)
(850,312,020)
126,094,104
987,500,237

147,492,202
2,291,654
(1,045,934,335)
9,675,894
(862,824,979)
(8,855,831)

7,620,817
(150,000,000)
295,408,204
(19,037,754)
(113,129,554)
190,294,969

(559,498,477)
(559,498,477)

(325,726,203)
945,319,311
(50,000,000)

(8,535,019)
(144,880, 705)
87,521,937
14,193,392
(127,009,130)

Year ended 31.03.2013

(559,498,477)

569,593,108

(170,174,506)

6. Net increase in cash and cash equivalents (1+2+3) 175,589,458 (160,079,875)
Cash and cash equivalent at beginning of the Year 8,447,784,747 8,607,864,622
Cash and cash equivalent at end of the Year * 8,623,374,205 8,447,784,747
*Comprises
(8 Cash on Hand 193,103 253,530
(b) Balances with Banks
(i) In current accounts 98,489,627 109,361,515
(i) In Deposits 24,659,806 8,158,608
(iii) In Earmarked accounts 8,500,000,000 8,330,000,000
(c) Postal order & Stamp 31,671 11,095
Accompaning notes forming part of the financial statements
In terms of our report attached
For G R C & Associates
Chartered Accountants
A Mohapatra PK Pradhan P K Mohanty SK Sahu P K Jena
Partner DGM (F & A) Company Secretary Director (Finance) Chairman-cum-
M.No0.055285 (DIN-05297051) Managing Director

Place: Bhubaneswar / Date: 08.08.2014

A Gold Roted State PSU
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ODISHAHYDRO POWER CORPORATIONLTD
Note- 1

Accounting policiesand Notes on Accountsforming part of the accounts:

A.
1
11

12

13

2.2

2.3

52

5.3

SIGNIFICANT ACCOUNTING POLICIES:
BASISOFACCOUNTING:

Thefinancid statementshave been prepared under thehistorical cost convention method in accordancewith
the generally accepted accounting principles, the provisions of CompaniesAct, 1956 and the mandatory
accounting standards.

The Company follows Mercantile System of Accounting and recognizes significant items of incomeand
expenditure on accrua basisexcept thosewith significant uncertainties.

Theliabilities, which could not be ascertained at thetime of transfer of Assets& Liabilitiesby Government of
Orissaon 01.04.1996 are accounted for asand when settled.

FIXEDASSETSAND CAPITAL WORK-IN-PROGRESS :

Fixed assetsare stated at historical cost lessdepreciation. Cost of acquisitionisinclusiveof freight, dutiesand
taxeswherever applicable. Fixed assets, which weretransferred by Government of Orissaon 01.04.1996
under transfer scheme, are stated at transfer price.

Financing cost directly identifiableto aparticul ar asset isadded to the cost of such asset. Financing cost other
than the above and direct revenue expenditureincurred during construction period on new projectsistreated
asexpenditure during construction andisall ocated to rel evant fixed assets at the time of capitalization.

Thegrants-in-aid recelved againgt capita expenditure of projectsare adjusted at thetime of capitalization of
assets on compl etion of respective projects.

INVESTMENTS:
Investmentsare stated at cost and areon "held to maturity basis'.

INVENTORIES:

Inventoriesof stores, sparesand consumablesareva ued onthebasisof transfer pricein respect of inventories
transferred from Government and at cost in case of inventoriesprocured thereafter.

FOREIGN EXCHANGE TRANSACTIONS:

Transactionsinvolving foreign currency are settled and accounted for at the exchangeratesprevailing onthe
date of thetransactions.

Monetary itemsdenominated inforeign currency aretrand ated at the exchangerate prevailing onthelast day
of theaccounting year.

The Foreign Exchangefluctuationloss/ gaininrespect of theforeign currency loanrelating to Projects after
capitalizationisdebited/ credited to Profit & Lossaccount.
RECOGNITION OF REVENUE:

Revenueisrecognized on the basisof the billsraised on GRIDCO in accordance with OrissaElectricity
Regulatory Commission'stariff Order. In case of energy salesto CSPDCL, hillsareraised on the unit cost of

A Gold Roted State PSU
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generation of HHEPR.
Interest on delayed payment of energy billsby GRIDCO isaccounted for onthe basisof actual realization.
Thevalue of wasteand scrap isaccounted for on actual realization basis.

Receiptsof insurance claimsand interest on house building loan to employees are accounted for on cash
basis.

Theownership of thedam and appurtenant works of Upper Indravati Hydro Electric Project remainswith
OHPC. Share of the Department of Water Resources, towards 50% Operation and M aintenance cost of the
dam hasbeen recognized asrevenue.

Asconsistently followed, sinceinception of the corporation, cash discountsreceived from PFC ontimely
repayment of loan iscons dered as deduction from finance cost and accounted for on cash basis.

Interest on short-term deposits & loansisaccounted for on accrual basis.
Electricity Duty & Water Cessreimbursed from GRIDCO isaccounted for on accrua basis.
Electricity chargeshbilled on W. R Department are recognized on cash basisconsistently.

DEPRECIATION:

Uptofinancial Year 2002-03, the Corporation was providing depreciation at the rates prescribed by the
Electricity (Supply) Act,1948. However, consequent upon the enactment of the Electricity Act, 2003 and
repeal of the Electricity (Supply) Act, 1948, depreciationisprovided on straight line method as per the rates
prescribed under schedule X1V of the CompaniesAct, 1956.

The CompaniesAct, 1956 does not provide any specific rate of depreciation for Dam & associated civil
structures. Inrespect of civil structures, only two rates of depreciation have been prescribedi.e 1.63% for
thenon factory buildingsand 3.34% for thefactory buildings. Considering the nature, propensity of wear and
tear, the depreciation rate pecified for thefactory buildingsiscons dered appropriatefor thedam. Accordingly,
depreciation @ 3.34% has been taken for the block of assets of the dam of UIHEPR.
Depreciationisprovided on proratabasisin theyear in which the assetsbecome availablefor use.

Assetscosting Rs. 5000/- or lessindividually are depreciated fully intheyear inwhich they are put to use.

RETIREMENT BENEFITS:

Liability towards Pension and L eave Encashment as at theend of theyear isprovided onthebasisof actuarial
vauationin accordancewithAS-15 issued by the Institute of Chartered Accountantsof India.

For meeting theservicegratuity liability, the Corporation hastaken agroup gratuity insurance policy with LIC
of India. Gratuity provisionismade onthebasisof actuarial valuation madeby LIC of India.

Thepensionand servicegratuity liabilitiesof ex-Hirakud Dam Project employeesare accounted for on cash
basis.

Thepension & leavesaary contribution in respect of deputanistsare accounted for consistently inthe year of
payment on the basis of demand noticeraised by A.G & other PSUs.

ALLOCATION OF CORPORATE OFFICEINCOME:

Corporate Officeincomeover expenditureisallocated among the generating unitson the basis of salesturn
over ratio.
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10. BORROWING COST :

Borrowing coststhat areattributabl eto theacquisition, congtruction/ renovation, moderni zation and uprating
of fixed assets upto the date of commercial operation are capitalized as part of cost of such assets. Other
borrowing costs are recogni zed as an expensein the period during which they areincurred.

11. MISCELLANEOUS:

11.1 Liabilitiesfor Goodsintrangt/ capital worksexecuted but not certified are not provided for, pending ingpection
& acceptance by the Corporation.

11.2 Prior Period Expenses/ income of items of Rs 20000/- and below are charged to respective heads of
account.

11.3 Expendituresupto DPR for new projectsarechargedto P& L A/c (Survey and investigation ) and thereafter
wherethe new projects seemsto beviableare capitalized.

11.4 Provision of Dam Maintenance cost for the current year is made based on reconciled figure of immediate
preceding year dueto non-receipt of bill and receipt of abnormal bill from DoWR.

Note- 2
SHARE CAPITAL Figurein Rs.

Asat 31.03.2014 Asat 31.03.2013

Authorised Capital :

1,00,00,000 Equity Sharesof Rs.1000/- each 10,000,000,000 10,000,000,000
I ssued, Subscribed and paid-up :
32,08,007 Equity Sharesof Rs.1000/- each fully paid-up. 3,208,007,000 3,208,007,000

Total ShareCapital 3,208,007,000 3,208,007,000
a During current year aswell as previousyear, neither any new shares have beenissued nor have any shares been bought back.
b)  Govt. of Odishaholds 3208007 numbers of equity shares of the company.

c) Boardhasdecidedintheir 121st Board of Directorsto show Rs.19.00 Crs. as share capital in stead of Capital Reserve asgrant
by GoO. The same shall be accounted for inthe F.Y. 2014-15 after issue of share certificate to Govt. of Odisha.

Note- 3
RESERVES& SURPLUS Figurein Rs.
Asat 31.03.2014 Asat 31.03.2013
Capital Reserve
Opening Balance (a) 190,000,000 190,000,000

Addition during the year - -
Deduction during the year - -

Closing balance (A) 190,000,000 190,000,000
Dam Sharing Reserve
Opening Balance (b) 1,000,000,000 1,000,000,000

Addition during the year - -
Deduction during the year - -
Closing balance (B) 1,000,000,000 1,000,000,000
Sock ReserveAccount (UIHEP, M ukhiguda)

Opening Balance -
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Addition during the year -
Deduction during the year -
Closing balance (C) - -
Surplus
Opening Balance 5,626,157,746 5,053,102,128
Less: Differential dividend tax (1,092,331) 266,056,370
Balance 5,625,065,415 5,319,158,498
Balance of Statement of Profit & Loss 87,955,511 471,340,289
Less:
a) DividendPaid - -
b) Proposed dividend (26,386,653) (141,402,087)
¢) Taxondividend (5,275,779) (22,938,954)
Total of Reserves& Surplus[(A)+(B)+(C)+(D)] 6,871,358,494 6,816,157,746

ad  TheGouvt. of India, MoF, Deptt. of Expenditure had rel eased agrant of Rs.19 Croresfor RM & U of unit 3
& 4 Burlaunder APDPschemeto GoO. The GoO hasreleased the said amount to OHPC asinvestment in
share capital . Asthe said amount wasto be passed on to OHPC inthesameform assanctioned by GOI, the
State Govt. has been moved to treat Rs.19 Crore as grant instead of share capital. Pending receipt of
confirmation of the State Govt., theamount has been shown in the Balance Sheet ascapita reserve. However,
Board has decided in their 121st Board of Directorsto show Rs.19.00 Crs. as share capital in stead of
Capital Reserve dueto non-acceptance asgrant by GoO. The same shall be accounted for inthe Y. 2014-
15 after issue of share certificateto Govt. of Odisha.

b)  50% of the estimated project cost towards Dam and A ppurtenant worksi.e. Rs.232.14 Cr. was allocated to
power and the balance 50% i.e. Rs.232.14 Cr. to Dept.of Water Resourses. Out of this, DOWR had
contributed Rs.132.14 Cr. ason the date of transfer of UIHEPto OHPC (01.04.1996) which wastreated as
aninterest free loanto OHPC. The balanceamount of Rs.100 Cr. wasto be paid by DOWRto OHPC. Out
of thisRs.100 Crs., an amount of Rs. 25.00 croreswas received from DOWR in 1998-99 and balance
amount of Rs.75.00 Crores has been adjusted as per letter No. 3520/24.03.03 of Chief Engineer, W.R.
Deptt., Odishaduring 2007-08 against the provisions made towards Dam Maintenance charges paybleto
DOWR GoO.

Note- 4
LONG-TERM BORROWINGS Figurein Rs.

Asat 31.03.2014 Asat 31.03.2013
A. Bonds [unsecured]

i Interest Free Convertible Bond-1 (Govt. of Odisha)
Thisbond is Convertible into equity at the option of State Gowt. 3,831,000,000  3,831,000,000

. Interest Free Convertible Bond-2 (Govt. of Odisha)
Thisbond is Convertible to Debentures after Govt. approval. 3,831,000,000 3,831,000,000

7,662,000,000 7,662,000,000
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B. Term Loans from others [unsecured]
Power Finance Corporation Loan 332,127,688 490,646,413
a) Thisloan isguaranteed by Govt. of Odisha.
b) (i) Theloan availed by HHERPBurla for RM & U
of Unit (3&4) isrepaid quartely on 15th of
January, April, July & October.

(if) Theforeign currency loan availed by BHEPR, Balimela
for extention project (Unit 7 & 8) isrepaid half-yearly
on 15" of June December.

C) Thereisno default in repayment of above loan during

the year. A sum of Rs.425222/- is received from PFC

as cash discount for prompt payment is shown as

deduction from finance cost

Sub-total (B) 332,127,688 490,646,413
C. Other Loans [Unsecured]
i Govt. of Odisha Loan-2(A)-UIHEP 8,214,690,000  8,214,690,000

(@)  Thisloaniscomprised of principal loan of Rs497.86 Cr plusinterest
@ 13% p.afor 5 yearswith effect from 01.04.1996. No interest
was charged with effect from 01.04.2001 as per DOE notification
29.01.2003. However interest is chargeable @ 7% w.e.f. 2006-
07 as per the OERC order dtd.22.03.2014.

(b)  Thisloanispartly convertibleinto equity & loan after Govt approval.

ii. Govt. of Odisha Loan-2(B)-UIHEP 1,321,400,000  1,321,400,000
Thisisinterest free perpetual loan
iii.  Govt. of OdishaLoan-3-POTTERU No interest is payable on 235,950,000 235,950,000

thisloan since 01.04.2001.as per the decesion of Govt vide
DoE Notificatiopn dt.29.01.2003 & DoE letter No. 2404

dtd.21.03.2011
Sub-total ( C) 9,772,040,000 9,772,040,000
Total of Long-term Borrowings ( A+B+C ) 17,766,167,688 17,924,686,413
Note- 5

OTHERLONG-TERM LIABILITIES Figurein Rs.

Asat 31.03.2014 Asat 31.03.2013

Tradepayables

i.  Sundry Creditorsfor supply of materials 23,672,815 26,855,686
ii.  Sundry Creditorsfor works 4,557,248 3,990,123
iii.  Sundry Creditorsfor others 50,999 14,301

Sub-total 28,281,062 30,860,110

A Gold Roted State PSU




77

19" Annual Report 2013-14 OHPC
PO
Others

I.  Security deposit from contractors/ suppliers 21,533,952 10,645,502
ii.  EMD from contractors/ suppliers 6,053,863 3,901,953
iii.  Security deposit from employees 628,966 613,674
iv.  Other security deposits 2,156,261 2,145,426
V. Retention money /withheld alc 66,747,692 56,034,855
vi. Liability to employees 5,137,369 7,942,065
vii. Liability to others 99,312,043 113,781,043
viii. Interest Payable on UIHEP Govt. Loan 2,788,016,000 -
Sub-total 2,989,586,146 195,064,518

Total of Other Long-term Liabilities 3,017,867,208 225,924,627

Trade payablesare subject to confirmation . Pending such confirmation the balance as per books have been taken
into account.

Note- 6

LONG-TERM PROVISIONS FigureinRs.
Asat 31.03.2014 Asat 31.03.2013

Provisionfor employeebenefits

A. Other provisions

i) Provisionfor Dam maintenance(a) - 82,500,795
i) Provisonfor Others 3,908,615 4,999,632

Total of Long-term Provisions 3,908,615 87,500,427

Note-7

SHORT-TERM BORROWINGSFigurein Rs.

Asat 31.03.2014 Asat 31.03.2013
Short - term borrowingsfrom banks - -

Sub-total
Note- 8
TRADE PAYABLES Figurein Rs.
Asat 31.03.2014 Asat 31.03.2012
i) Sundry Creditorsfor supply of materials 3,394,644 9,153,519
i) Sundry Creditorsfor works 3,466,625 11,083,030
iii)  Sundry Creditorsfor others 1,232,547 140,706

Total of Tradepayables 8,093,816 20,377,255

Sundry Creditor balances are subject to confirmation. Pending such confirmation, the balance as per bookshave
been takeninto account.
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OTHER CURRENT LIABILITIES

Figurein Rs.

Asat 31.03.2014

Asat 31.03.2013

i)  Current maturitiesof loan from Power Finance Corporation 164,855,360 164,855,360
ii) Interest accrued but not due on PFC loan 8,472,345 11,147,963
i) Employeesliagbilities 255,882,794 783,221,980
iv) OHPCPF Trust 357,239 5,309,549
v) Liability toothers 283,419,507 1,221,429,734
Vi) Security deposit from contractors/ suppliers. 36,202,238 36,345,889
vii) EMD from contractors/ suppliers 8,099,500 10,793,824
viii) Security deposit fromemployees 2,369 9,484
iX) Other security deposit 24,000 11,000
X) Retention money / withheld a/c 17,052,469 16,475,238
xi) Advanceagainst saleof scrap 9,134,605 26,571,165
xii) Payableto APGENCO on Machhakundaa/c 235,635,535 130,118,280
xiii) Payableto Machhakund 20,029 76,796

b)

The management of 30 % share of Government of Odishain Machhkund Joint Hydro Electric Project was
transferred to OHPC vide Department of Energy, Govt. of OdishaNoatification N0.6052, dt.29.03.97 with
effect from 01.04.1997. The erstwhile OSEB now GRIDCO and APSEB now APGENCO are the
beneficiariesof thisproject. APGENCO hasnot raised aprovisiona bill towardsO & M cost. Accordingly,
OHPC hastakenthelast year O & M cost during the current year detials of which aregiven below.

30% shareof O & M cost
Cost of Power beyond 30% share 5781688
TOTAL 95684482

OHPC received an amount of Rs 10,30,86,587/- in 2013-14 from GRIDCO including arrear dues of
APGENCO for 2012-13 towards cost of power & O& M charges.OHPC hasremitted to APGENCO. An
amount of Rs 23,56,35,535/- has been shown against payableto APGENCO on Machhakund A/c. Asthe
Odishashareof assetsand liabilitieshave not been quantified and transferred to OHPC , the receipts and
payments on account of Manchkund project are not shown inthe profit and loss account of OHPC .

89902794

Anamount of Rs.10.22 Crs. payableto DoWR towardsfina dam maintenance cost after reconciliation upto
2012-13isincluded under the head liability to others.
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Note - 10
SHORT-TERM PROVISIONS Figurein Rs.

Asat 31.03.2014 Asat 31.03.2013

A. Provision for employeebenefits

i) Provisionfor arrear salary 4,263,242 1,667,153
ii) Provisionfor bonus 3,017,818 274,217
iii) Liability for leave encashment of employees 393,732,065 397,601,614

Sub-Total (A) 401,013,125 399,542,984

B. Other provisions
1) Provisonfor Dam Maintenance -

i) Provisonfor Income-tax (MAT) 23324938 117,892,154

i) Provisionfor Income-tax

iif) Provisonfor proposed dividend 26,386,653 141,402,087

iv) Provisonfor dividend Tax 5,275,779 22,938,954

v) Provisionfor Others 43,774,558 58,158,045
Sub-total (B) 98,761,928 340,391,240

A Gold Roted State PSU
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Note-12

IINTANGIBLEASSETS FigureinRs.

Asat 31.03.2014 Asat 31.03.2013
Total 0 0

Note-13

CAPITAL WORK-IN-PROGRESS FigureinRs.

Asat 31.03.2014 Asat 31.03.2013
i) Land (Development of 7 & 8th Unit of Extension Project) 303,111 303,111
i)  Building 91,434,278 58,678,277
i)  Road,Bridge,Culvert & Other Civil Works 15,559,500 12,322,456
iv)  Water Supply Ingtallation 109,804 2,074,804
V)  Plant & Machinery (Construction) 115,619,005 115,619,005
vi)  Plant & Machinery (Generation) 6,588,738 182,486,022
vii)  Hydr. Works, Dams, Tunnels& Pen Stock 39,235,637 40,035,637
Viii)  Substation Equipments 6,245,021 6,245,021
iX)  TransmissonLines 386,978 386,978
X)  Vehides 663,140 663,140
Xi)  Furniture& Fixture 137,685 137,685
xii)  OfficeEquipments 443,751 443,751
xXii)  Electricd Ingalations 200,689 200,689
Xiv)  Miscellaneousassets 14,326 14,326
xv)  Expenditure During Construction 158,457,466 151,126,947
xvi)  Amount transferred from EDC during year 7,100,515 7,330,519

xvii)  Other Civil Works - -

xviii) Sindol Project 2,877,905 2,877,905
xix)  OfficeBuilding 2,973,515 2,973,515
xx)  Staff Quarters 380,605 380,605

Total Work In Progress 448,731,669 584,300,393
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Note- 14
NON-CURRENT INVESTMENTS FigureinRs.
Asat 31.03.2014 Asat 31.03.2013
i)  OdishaThermal Power Corporation Limited. 1,042,047,000 119,447,000
(A joint venture Company between OMC & OHPC
50% each share holding)

1042047 shares (119447 sharesfor previousyear )
of Rs. 1000/- each.

i)  Baitarni West Coal Company Limited (BWCCL). 100,000,000 100,000,000
(Joint venture Company among OHPC, GPCL
& KSEB with1/3 each shareholding)
100000 shares of Rs.1000/- each.

i) 70000 fully paid equity sharesof Rs.1000/- eachin 70,000,000 -
Green Energy Development Corporation Ltd. (GEDCOL).
A 100% subsidiary company of OHPC.

Total of Non-Current I nvestments 1,212,047,000 219,447,000

Note- 15
LONG-TERM LOANSANDADVANCES FigureinRs.

Asat 31.03.2014 Asat 31.03.2013

(A) Capital Advance
Advancefor Capita Expenditure & Capita advance 4,097,008 4,097,008
paid for extension project of unit 7 & 8
Bdimda& Potteru Small HEP

(B) Security Deposit

Deposit with others 29,801,682 30,135,868
Other Loans& Advance

i)  Advancetosupplier 38,629,790 38,823,321

i) Advanceto contractor (6,636,080) (4,302,930)

iii) Advanceto others 17,739,868 17,822,384

iv) Advanceto staff (23,245) 155,076

Total of Long-Term Loansand Advances 83,609,023 86,730,727

(& Advancetosupplier, contractor & othersare subject to confirmation. Pending suchconfirmetion, thebalance
asper books have beentakeninto Accounts.

(b) Alllongtermloans& advancesisunsecured but considered good

A Gold Roted State PSU
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Note - 16
OTHER NON-CURRENT ASSETS Figurein Rs.

Asat 31.03.2014 Asat 31.03.2013

(A) Long-term TradeReceivable

Sundry Debtor for sale of Power 6,329,389,481 4,408,138,925
(B) Others
i) Sundry Debtor for others 2,004,828 2,026,072
i)  Clamsreceivable 479,214 1,218,529
i) Other Misc. assets - 138,504
Total of Other Non-Current Assets 6331873523 4411522030
Note- 17
CURRENT ASSETS- INVENTORIES Figurein Rs.
Asat 31.03.2014 Asat 31.03.2013
) Stores& Spares 499,761,175 442,689,032
i) Less Provisonfor fire, theft & shortage ( Note-33) 22,804,974 22,045,988
Subtotal 476,956,201 420,643,044
) Loosetools 931,187 1,026,364
i)  Inventory intrangt 194,243 4,291,187

Total of Inventories 478,081,631 425,960,595

During theyear, only indigenous spares has been consumed. The percentage of consumption of imported sparesto
tota consumptionisnil.

Note- 18
CURRENTASSETS TRADE RECEIVABLES FigureinRs.
Asat 31.03.2014 Asat 31.03.2013
)  Sundry Debtor for sale of Power - 239,583,736
(Outstanding for aperiod exceeding six months
from the due date of payment.)
i)  Sundry Debtor for sale of Power 449,729,662 1,681,666,820

(Outstanding for a period up to six months
from the due date of payment.)

Total of Trade Receivables 449,729,662 1,921,250,556
(i)  All debtorsstated at Note-16 & 18 amounting of Rs.677.91 Crs. ason dt.31.03.2014 are considered good.
(i)  Unsecured considered doubtful -Nil

L essthan 6 months M orethan 6 months
GRIDCO Rs.44,30,33,557/- Rs.6,30,96,60,905/-
CSPDCL Rs.66,96,105/- Rs.1,97,28,576/-

Rs.44,97,29,662/- Rs.6,32,93,89,481/-

A Gold Roted State PSU
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Note - 19

CASH & CASH EQUIVALENTS Figurein Rs.
Asat 31.03.2014 Asat 31.03.2013
)  Cashinhand 193,103 253,530
i)  Staff imprest - -
i) Postal orders& stamps 31,671 11,095
Sub-total (A) 224,774 264,625
)  Remittanceintrangt 10,111 1,004,248
Sub-total (B) 10,111 1,004,248
)  Baances with banksheld asmarginmoney or security 390,000,000 250,000,000
i)  Earmarked balancewith banks 8,110,000,000 8,080,000,000
iif)  Other bank balance 123,139,322 116,515,875

Sub-total (C) 8,623,139,322 8,446,515,875

Total of Cash & Bank Balance (A) + (B) + (C) 8,623,374,207 8,447,784,748

i) OHPC has pledged (a) Fixed deposit of Rs. 25 Cr. with Punjab & Sind Bank, Ashok Nagar Branch,
Bhubaneswar towardsits 1/3 rd share of marginfor facilitating the JV company BWCCL to provide BG of
Rs.75,00,00,000/- infavour of Ministry of Coa, Govt. of India. (b) Fixed deposit of Rs.6.00 Crs. withAxis
Branch, BasuaGhai Branch, Bhubaneswar towards perforance Bank Guarantee on behalf of GEDCOL (c)
Fixed deposit of Rs.8.00 Crs. withAndhraBank, M adhusudan Nagar Branch, Bhubaneswar towards opening
of L.C. infavour of M/sVoith & Fugi for UIHEP, Mukhiguda

i)  Earmarked baancewith banks for thefollowing purpose.

i) Earmarked balancewith banksincludes Rs.471.60 Crs. which will mature after 365 days

FigureinRs.
31.03.2014 31.03.2013
Termind Lidbilities 230,000,000 740,000,000
L oan Repayments 1,400,000,000 200,000,000
JV & new project 4,500,000,000 6,000,000,000
RMU & new projects 1,980,000,000 1,140,000,000

8,110,000,000 8,080,000,000

A Gold Roted State PSU
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CURRENT ASSETS- SHORT-TERM

L OANSANDADVANCES
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i

Figurein Rs.

Asat 31.03.2014

Asat 31.03.2013

Unsecured considered good :

) Prepaid Expenses

) Deposit with others

i)  Advancetosupplier

Iv)  Advanceto contractor

V) Advanceto others

vi)  Advanceto staff

vi)  AdvancelncomeTax (TDS)
(Ref. note 43)

vii)  Advancelncome-tax (FBT)

iX)  Advancelncome-tax (MAT)

xi)  OHPC Gratuity Fund

xi)  OHPC Rehabilitation Assistance Trust Fund

Xiii)  Advance SalesTax
Total of Short-Term L oansand Advances

8,517,097
1,899,629
20,119,627
30,131,615
9,874,363
28,772,271
329,703,229

212,610
23,324,938

10,000

11,930,879
1,918,748
26,766,070
6,795,207
14,055,721
24,805,885
183,703,357

212,610
117,892,154
10,000
30,000

Note - 21
CURRENT ASSETS- OTHER CURRENT ASSETS

452,565,378

388,120,631

Figurein Rs.

Asat 31.03.2014

Asat 31.03.2013

i) Claimsreceivable

i)  Dam ShareReceivablefromW.R.
Department

i)  Other Misc. assets

iv)  Receivablefrom Gridco on Machhakund alc
v)  Other receivablefrom staff

Vi) Interest accrued but not due on bank deposits
Vi) AdvancelncomeTax

Total of Other Current Assets

27,845,839

765
52,282,412
1,784
475,153,493

555,284,293

21,210,631

113

765
49,371,744
9,626
158,731,995

229,324,874
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REVENUE FROM OPERATIONS
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FigureinRs.
Year ended 31.03.2014  Year ended 31.03.2013

i)  Sdeof Electricity
i)  Other operating revenue
Total of Revenuefrom operations

4,511,229,611 3,530,084,047
6,111,679 1,114,115
4,517,341,290 3,531,198,162

Other operating revenuerel atesto direct sale of electricity by OHPC toitsemployees/ contractorsand comprised
of thefollowing:

Electricity chargesrecovery - Employees
Electricity chargesrecovery - Contractors
Note - 23

OTHER INCOME

Rs. 18,23,006/-
Rs. 42,88,673/-

) I nterest on Employeesadvances
i) Interest on Bank Deposits

1) Interest on others

V) Interest on Adv. To Suppliers/ Contractors
V) Sale of tender papers

Vi) Houserent recovery
Vehiclechargesrecovery

Electricity chargesrecovery - Employees
IX) Electricity chargesrecovery - Contractors
X) Guest house chargesrecovery

Xi) Sale of scrap

xii)  Other miscellaneousrece pt
Xii)  Recovery fromPenalties
xiv)  ReceiptfromRTI

xv)  InsuranceClaim Recelpts
xvi)  Forfeitureof EMD/SD

xvii)  Dam ShareFrom DOWR
xvii)  Profiton saleof Assets
xviii)  Profit onsaleof Inventory

Total of Other income

Figurein Rs.
Year ended 31.03.2014  Year ended 31.03.2013
262,389 6,495
813,832,518 850,261,562
- 43,963
3,798,034 3,347,891
954,100 1,962,004
1,020,045 507,120
637,045 1,612,287
7,897,076 10,134,611
372,290 324,512
15,479,567 7,879,771
1,497,129 4,088,943
1,890,097 2,243,590
2,544 4,529
367,200 46,792
55,319 338,843

1,110,665,481

(4,506) 622,818
1,348,254 41,202,690

1,960,074,582

924,628,421

(@ Interest of incomeof Rs. 81,38,32,518/- on short term depositswith the BankswhichincludesRs.7,92,79,810/

-asTDS.

A Gold Roted State PSU
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Note - 24

REPAIR& MAINTENANCE EXPENSES FigureinRs.
Year ended 31.03.2014  Year ended 31.03.2013
0) R& M to Plant and Machinery 121,173,512 109,786,400
i) R&M toBuilding 50,564,181 38,571,224
i) R&M to Civil Works 50,419,878 60,370,777
iv) R&M to Hydraulic Works 13,945,856 4,780,243
V) R&M to Line CablesNetworks 2,704,442 5,889,140
Vi) R&M toVehicles 1,249,099 1,188,481
Vi) R&MtoFurniture& Fixture 72,692 14,810
vii)  R&M to Office Equipments 1,841,200 1,993,238
iX) R& M toElectrica Ingtdlation 6,632,410 5,159,152
X) R&M toWater Supply Ingtalation 4,691,396 2,380,493
Xi) R&M to Misc. Assets 304,731 162,351
xi)  R&M to Substation Equipment 5,316,689 2,826,862
xii)  R& M toDamMaintance 225,427,767 208,348,533
Total 484,343,853 441,471,704
L essExpenditureDuring Construction 476,938 456,637
Total of Repair & Maintenance Expenses 483,866,915 441,015,067

Note - 25

OPERATION EXPENSES Figurein Rs.
Year ended 31.03.2014  Year ended 31.03.2013
) Power and fuel 10,531,693 10,098,066
i) Insurance chargesof Power House 13,136,310 12,751,866
i) Oil, Lubricant & Consumables 27,706,013 23,918,635
V) Transportation Charges 107,311 572,948
V) Hirechargesof vehiclesmachineries 11,577,802 9,718,479
Vi) Refreshment(Operation) 501,859 301,036
vi)  Other Operation expenses 339,547 152,155
vii)  Water Cess - -
X) Watch & Ward of Power House 39,230,216 31,443,161
Total 103,130,751 88,956,346
Less: ExpenditureDuring Construction 181,231 195,306

Total Operation Expenses: 102,949,520 88,761,040

A Gold Roted State PSU




HH
OHPC 19" Annual Report 2013-14

DA
=

Note - 26

EMPLOYEE BENEFIT EXPENSES Figurein Rs.

Year ended 31.03.2014  Year ended 31.03.2013

0) Sdary & Allowances 413,050,655 395,786,428
i) Wages & Allowances 399,230,620 364,186,522
i) Overtime 1,499,393 1,360,404
i) Bonus 375,376 163,052
V) Payment toApprentices& Trainees 4,532,285 7,717,490
Vi) Contribution to PF and other Funds 570,193,416 838,463,233
vii)  Employeeswelfareexpenses 66,544,992 59,069,501
vii)  Other employeebenefit expenses 82,780,943 131,013,573

Total 1,538,207,680 1,797,760,202

L essExpenditureDuring Construction 2,613,749 3,290,038

Total of Employee Benefit Expenses

1,535,593,931 1,794,470,164

Employee cost includes Salary and Allowances paid to thewhol etime Directorsasgiven below :

Current Year (in Rs) Previous Year (in Rs.)

Sdaries& Allowances 5,616,272 5,996,130
Sitting Fees paid to non-Functional Directors 649,229 543,050
Note - 27

ADMINISTRATIVE & GENERAL EXPENSES

Rent

Ratesand Taxes

License& Regigtration Expenses
Fees& Subscriptions

Insurance Charges
Communiceation Expenses
Traveling & Conveyance Expenses
Printing & Stationery

Bank Charges

Electricity & Water Charges

Lega Expenses

Professional & Consultancy Charges
Audit Fees& Expenses (@)
Advertisement & Publicity

A Gold Roted State PSU

FigureinRs.
Year ended 31.03.2014  Year ended 31.03.2013
5,871,746 6,216,182
717,790 992,277
42,000 62,835
1,926,734 1,747,331
733,881 442,048
7,506,558 3,643,437
22,817,699 22,652,530
3,935,969 4,035,198
17,746 76,516
68,065,239 66,457,784
1,993,709 1,398,030
3,525,525 3,104,527
2,707,433 2,718,691
5,485,370 5,001,680
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xv)  Training, Seminar & Conference

xvi)  Office Upkeep & Maintenance

xvii)  Watch & Ward charges

xviii) Repair & Maintenanceothers

xiX)  Recruitment Expenses

xX)  Mesting Expenses

xx)  Transgt Houseexpenses

xxii)  Electrical Accessories

xxiii)  Donetions

xxiv) Lossof Asset

XXV) Losson Inventories

xxvi) Corporate Socia Responsibilities Expenses
xxvii) Other Adminigtrative& Generd Expenses
Total

6,910,377
1,628,366
16,738,949
70,252
955,538
1,524,541
1,501,058
62,825
10,000,000
758,986
10,257,930
38,235,778
213,991,998

77
OHP
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6,036,904
1,425,303
12,784,474
247,089
348,526
1,087,649
769,007
111,681

2,219,659
3,134,144
28,802,335
175,515,837

L essExpenditureDuring Construction
Total of Administrative& General Expenses

3,828,597
210,163,401

3,388,538
172,127,299

(@ Remuneration toAuditors.

2013-14 2012-13
(Rs) (Rs)
Satutory Audit Fees 384,000 300,000
Statutory Audit Expenses 224,204 146,838
Other Audit Fees 1,239,000 989,000
Other Audit Expenses 860,229 1,282,853
Grand Total 2,707,433 2,718,691
Note - 28

PRIOR PERIOD EXPENSES/(INCOME)

FigureinRs.
Year ended 31.03.2014  Year ended 31.03.2013

)  Repar& Maintenance 2,594,890 (7,831,588)
i)  Operational Expenses (62,725) 103,512
i)  EmployeeCost (7,661,015) 768,908
Iv)  Adminigtration & Generd Expenses (1,369,570) 2,796,941
v)  Deprecidion (112,997) (575,966)
vi)  Incomefrom Operation (19,784,585) 4,699,661
vii)  Other Income (127,170,227) 56,326

Prior Period Expenses( Net) (153,566,229) 17,794

Rs. 1.19 Crs. isincluded under the head other incometowardswritten back of old unreconciled balanceof Rs. 1.17
Crs. of HHEP, Burlaand Rs. 0.02 Crs. of UKHER, Upperkol ab.

A Gold Roted State PSU
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Note - 29

FINANCE COST Figurein Rs.

Year ended 31.03.2014  Year ended 31.03.2013

A. Interest cost :

i) InterestonBank Loan 37,936,950 8,895,294

i) Interest on PFC Loan 53,000,367 62,064,654

iii)  Intereston GOVT. Loan(UIHEP) 2,788,016,292 -

iv) Cashdiscount (PFCinterest) (425,222) (587,584)

Sub-total (A) 2,878,528,387 70,372,364
B. Other Borrowing costs:

i) Guarantee Commission 10,812,000 10,812,000

STR{0ETN(2)) 10,812,000 10,812,000
C. Gainor lossonforeign currency transaction/transation:

i) Foreign Exchange Fluctuation Loss 35,696,429 44,909,740

Sub-total (C) 35,696,429 44,909,740

(@& TheState Govt hasprovided Govt Guaranteefor availing long term loan from PFC for different projectsof
OHPC. Guarantee Commission @ 0.5 % on themaximum amount guaranteed are provided in accounts.
However, pursuant to the Govt. of Odisha, Finance Deptt. Resolution N0.23663 dtd. 04.06.2003, Guarantee
Commission has been paid to the State Govt. at the rate of 0.5% on the outstanding |oan amount at the
beginning of theyear effectivefrom 01.04.2004.

Note - 30
SELLING & DISTRIBUTION EXPENSES Figurein Rs.
Year ended 31.03.2014  Year ended 31.03.2013
COMMISSION ON SALE OF SCRAP 316364
Note - 31
EXCEPTIONAL ITEMS FigureinRs.
Year ended 31.03.2014  Year ended 31.03.2013
Voluntary separation scheme payment 695,742 3,107,990
Total Exceptional Items 695,742 3,107,990
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Note - 32

EXPENDITURE DURING CONSTRUCTION Figurein Rs.
Asat Asat
SI. No. PARTICULARS 31.03.2014 31.03.2013
1 Repair & Maintenance expenses 476,938 456,637
2  Operational Expenses 181,231 195,306
Sadary & Allowances 2,130,217 1,865,681
Contributions 68,661 59,275
Employeeswelfareexpenses 12,757 -
Termind Benfit 328,170 1,308,219
Others 73,944 56,863

sub-total : 2,613,749 3,290,038
4  Administrative& General expenses:

Rent,ratesand taxes - -
LICENSE & REGN. EXPENSES 4,000 6,250
Communication expenses 9,305 9,908
Traveling & conveyance expenses 268,975 288,101
Printing & Stationery 4,536 4,245
Bank charges - 462
Electricity & water charges 54,131 11,374
Legd expenses 1,270 -
Audit Fees& Expenses- -
Professional & consultancy charges - 5,048
Advertisement & Publicity - -
Officeupkeep & Maintenance 6,535 6,109
Watch & ward charges 3,475,035 3,052,768
Mesting expenses - -
TRANSIT HOUSE EXPENSES - -
5  Other miscexpenses 4,810 4,273
sub-total : 3,828,597 3,388,538
Interest on PFC Loan - -
6  GuaranteeCommission - -
sub-total : - -

8  Recepts& recoverieson capital account - -
9  Net Exp. During Construction 7,100,515 7,330,519

10 Add: 1) OpeningBaanceof Exp. During Consn. 158,457,466 151,126,947
2) Adjustment during construction

11 TOTAL 165,557,981

L essCapitalized duringthe year - -
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Thebook valueof stores& spares partly not available dueto theft, fireand shortagesin both civil storesMukhiguda
& Centrd StoresK hatigudaof Civil wing asper thestock verificationreport of M/s. SDR & Associates, Bhubaneswar
for theyear ending 31.03.2014 areasfollows:-

Particulars. Civil Sores Central Sore

Mukhiguda Khatiguda

(Rs) (Rs)
Theft 19,81,630.12 13,75,322.50 0.00 33,56,952.62
FireDamage 0.00 1,55,12,500.10 0.00 1,55,12,500.10
Shortages. 22,68,210.14 6,53,078.98 1,97,006.00 31,18,295.12
Total L oss of 42.,49,840.26 1,75,40,911.58 1,97,006.00 2,19,87,757.84
Soresupto31.03.12
Theft during 2013-14 6,53,624.00 0.00 0.00 6,53,624.00
Shortagesduring 1,63,592.00 0.00 0.00 1,63,592.00
2013-14

Total loss of stores
ason 31.03.2014

50,67,056.26

1,75,40,911.58 1,97,006.00 2,28,04,973.84

(@ Thevaueof inventory of Hirakud HEPason 31st March,2014 includesthe cost of sparestheft intheyear,
amounting to Rs.4,15,350/-. Out of the said amount Rs.2,18,344/- has been received from insurance company
asfull and final settlement of the claim and the balance amount of Rs.1,97,006/- has been provided inthe
accounts-2011-12.

(b) Thetotal lossof storesdueto theft and shortages occurred during theyear 2013-14 inthe Electrical Store,

Mukhigudawas Rs.8,17,216/-. Provision has been madein the books of accountsof UIHER, khatigudaby
debiting lossof inventory A/c & crediting provisionsfor fire, theft & shortages.

Note - 34

Thefollowing Revenues have not been recognized in books of account dueto uncertainty in collection as per

AS9

(@ Theoutstanding eectricity chargespayable by Rengai Dam Divisionto OHPC for the period from 01.04.96
t0 31.03.2014 amounting to Rs.14,57,87,229/- for street light, water supply & gate operation etc. which
includesRs.1,37,90,825/- for the current year..

(b)  Billsamounting to Rs.2.05 Crs. from theyear 2005-06 to 2013-14 raised by CHEPR, Chiplimaon M/sRathi
Steel and Power Ltd towardsdrawal of water from power channel has not been recognized asincomesince
the party has not accepted the bill amount.

(¢ Theoutstanding Energy Chargesof Rs80,68,275/- of UIHEP, Mukhigudaare pending with different offices
of DOWR, BSNL & banksfor which lettersfor confirmation of balance ason 31.03.2014 wereissued on
08.05.2014 but confirmationswere not received viz.
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AmountinRs AmountinRs
E.E, Right Cand Divn. 86,834/-
E.E., Left Cand Divn. 7,20,422/- SDO, BSNL, Nabarangpur 8,09,472/-
E.E.,Quality Control Divn. 38,32,064/- SDO, BSNL ,Dharamgarh 12,39,421/-
Chif Engineer, Irrigation 12,87,430/- SBI, Jaipatna 92,632/-

Total Receivablefrom DOWR:59,26,750/- Total Receivablefrom BSNL & Banks: 21,41,525/-

A sumof Rs.5,78,795/- has been received from Executive Engineer, Left Cana Division, Kusumkhunti videM.R.
N0.130/59 dtd.26.04.2014 againgt their outstanding amount of Rs.7,20,422/- which shall betakeninto account as
incomeduring thefinancial year 2014-15.

Note - 35
Foreign currency transactions :
Particulars 2013-14 2012-13
(Rs.) (Rs))
Expenditureincurredinforeign currency on 9,59,038 19,32,006
cash basisbeing payment madeto consultants.
Vaueof Importscalculated on CIF basisbeing Nil Nil
components, spare partsand construction materials
through LC.
Traveling expenses Nil NIL
Note - 36

Liabilitiestowards Pension, Gratuity and L eave Encashment have been provided in the accounts based on the
actuarial valuation andin accordancewithAS-15.

Particulars For 2013-14 Asat 31.03.2014
(Rs) (Rs)
1  Penson 48,58,67,778 570,45,72,673
2  LeaveEncashment 3,69,45,994 39,37,32,065
3. Grauity 2,88,08,689 65,64,734

Asagainst the aforesaid liabilitiestowards Pension, an amount of Rs.549,88,53,235/- hasbeen paid to the OHPC
Pension Fundtill 31.03.2014. Accordingly the balance amount of Rs.20,57,19,438/- hasbeenincluded in Note-9
under thehead employeeliabilities.

Asregardsgratuity liability, the corporation hastaken agroup gratuity Insurance Policy with L.1.C of Indiaw.ef.
01.01.2005. During theyear under audit, OHPC has paid Rs.2,40,59,203/- to the Gratuity trust fund out of which
Rs. 1,91,500/ hasbeen paid directly to employeesthrough Gratuity Trust Fund.
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Pension liability inrespect of deputationist for their servicein OHPC has not been ascertained. The paymentsthat
may be made by OHPC onreceipt of claimsfor the deputationi st shall be accounted for on cash basisin theyear of

payment.

Note - 37

The Company isexclusively engaged in the business of generation of hydro power in the state of Odisha,

whichisconsidered to constitute onesingle segment asper '‘AS-17.

Note - 38

Theconsolidated financia statement hasbeen prepared taking theAudited Accountsof theUnitswith generaly
accepted accounting principles. Inadvertent omissionsor errors, if any, will berectified inthe accountsof the
succeeding years.

Note - 39

The assets are carried in the books at historical cost which are lower than the recoverable amount and
consequently thereisno impairment of assetsunder AS-28.

Note - 40
Detailsof MAT Credit entitlement and set off which aregiven asfollows:

Tax liability MAT credit Cumulative Mat Credit Mat Credit
under MAT entitlement MAT credit Set off entitlement
carryforward.

2007-08 68,183,772 68,183,772 68,183,772

2008-09 155,087,962 155,087,962 223,271,734

2009-10 22,711,002 22,711,002 245,982,736

2010-11 55,247,104 55,247,104 301,229,840

2011-12 93,526,249 93,526,249 394,756,089

2012-13 192,969,992 192,969,992 587,726,081

2013-14 117,892,154 117,892,154 705,618,235

2014-15 127,165,063 578,453,172
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Note- 41
Contingent liabilities:
Rs.incrores

Asat 31.03.2014 Asat 31.03.2013
(@&  Estimated amount of contractsto be executed 8.72 4.20
on capital account (net of advancesand L Csopened).
(b) Claimsagainst the Company not acknowledged asdebt :
0] Stamp duty on bonds of Rs.766.20 croresissued to 5.75 5.75
GoO on account of up- valuation of assetswhich has
been kept in abeyance.

(i) EPF& SaesTaxliability of UIHEPR, Khatiguda 0.31 0.31

(i)  Claimsof thecontractor M/sTrafalgar House 65.57 65.57
Congtrction (T) Satyam Sankaranarayan Joint Venture

(iv)  Workman compensation pending beforethe 0.06 0.06
Hon'ble High Court of Odisha. (CHEP)

(v)  EDliability to Govt of Odisha 0.1361 0.1361

(v)  Clamof DamDivison, Rengai Dam steunder 0.14 0.13

water Resources Department towardswater rent in respect
of resdentia & non-resdentia building of OHPC (RHEP)

(vii)  Entry Tax, apped beforethe commission of 0.01 0.01
commercia Taxes, Cuttack (BHEP).

(viii) Differentia pension payableto employeestransferred from 21.28 21.28
the State Government & Ex-OSEB to OHPC.

(ix)  Differentia Interest @ 7% for the period from 2006-07 to 13.22 0.00

2013-14 on State Government loan for UIHEPMukhiguda
Rs.23.61crs(521.47-497.86).

(X))  Wrong assessment of water cessby Department of 0.01 0.01
Water Resources and interest charged thereon.

(xi))  50% of the Fixed deposit of Rs.25 Crs. pledged for the 12.50 12.50
BG of BWCCL infavour MOC, Gol.

(xii)  Arrear wages payableto non-executive employeesdueto 5.08 0
implementation of revisionwage Board w.e.f. 01.04.2010

(i)  Current year differentia Dam Maintenance cost dueto 8.57 0
non receipt of bill / receipt of abnormal bill

(xiv) () Pendingcaseson account of Income Tax refundwith 412 412

different appellateauthority for the Assessment
Year 2006-07, 2007-08, 2009-10 & 2010-11 amounting to
Rs.1.87 Crs,, Rs.0.52 Crs,, Rs.0.25 Crs. & Rs.1.48
Crs. respectively.
(i) Pending casesat High Court onaccount of refund of 3.57 3.57
IncomeTax for RM & U of Unit-1 & 1, HHEP, Burla

149.0461
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(b) Agansttheclamof Rs.65.57 Crs. Of M/sTSSstated &t (iii) above, OHPC haslodged aclaim of Rs. 135.87
Croreonthesaid contractor. Thearbitrationisin process.

(¢ BHEP Baimedaunit hasdeposited Rs.40,000/- under protest during the year against the assessed entry Tax
of Rs. 1,13,852/- for the year 2000-01 stated at (V111) above. Against thisdemand, the unit hasfiled an
appeal beforethe Commissioner of Commercia Taxes, Cuttack.

(d)  Pending confirmation & detailed guidelinesfrom Govt of Odisha, Rs.21.28 Croresdueto differentia penson
payableto the employeestransferred from the State Govt and Ex-OSEB to OHPC is shown as contingent
Liability stated at (1X) above. However theliability for theyear 2013-14 hasnot been ascertained/ determined.

() TheBaitarni West Codl Block allotted to M/s Baitarni West Coal Company Limited, ajoint venture company
of OHPC wasde-allocated vide thel etter dated 10th December 2012 of Ministry of Coal, Government of
India. OHPC on behdf of the partnersfiled apetitionin the Hon'ble High Court of OdishavideW.P(C)No.4011/
2013 with Miscellaneous case N0.3942 of 2013. The Hon'ble High Court vide order dt.19.03.2013 held
that "asaninterim measure, itisdirected that the bank guarantee furnished by the petitioner-Company may
not be encashed and the Coal Block alocated to it may not be all ocated to any 3rd party without leave of this
Court". Accordingly 50% of FD i.e. Rs.12.50 Crshas been shown as Contingent Liability asabove under

(xii).

Note - 42
(& Thesaeof energy comparedtothedesign energy for saleduring theyear 2013-14 isasunder :

Power stations Actual sale of energy Design energy for sale
(inMU) (inMU)
UIHER, Mukhiguda 2445.106 1942.38
RHER, Rengdli 885.474 519.75
BHEPR, Bdimda 1631.962 1171.17
UKHER, Upper Kolab 852.311 823.68
HHEP, Burla 686.010 677.16
CHER Chiplima 306.167 485.10
Total 6807.030 5619.24
(b) Asperthe OERC tariff order dt. 20.03.2013, thetariff for the year 2013-14 for energy soldto GRIDCO s
asfollows:

Name of Power Sation Energy chargeRate Capacity charges
(Paisaper Unit) (RupeesinCrs))

RHEP 39.230 20.39
UKHEP 17.676 14.56
BHEP 35.562 41.65
HHEP 46.266 31.33
UIHEP 40.259 78.20
CHEP 26.097 12.66

TOTAL 198.79
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Thesaleof energy includes 16.300323 MU to CSPDCL @Rs.1.04 per unit at the actual cost of generation
of HHEPfor theyear 2012-13, asper thedecision of themeeting of high level Committeeheld on 24.12.2004
under the Chairmanship of the Chief Secretary, GoO in pursuance of the order of the Hon'ble High Court of
Madhya Pradesh.

Theenergy sold to GRIDCO hasbeen reconciled bothin quantity & valuetill 2011-12 wherever required,
necessary rectification entriesrelating to sale of energy have been passed by the respective units.

Note - 43

The Tax Recovery Officer, Income Tax Department, Sambal pur had raised ademand of Rs.4.48 crstowards
TDSin respect of supply and erection of plant & machinery of RM&U of Unit 1& 2, Burlawhich was
disputed by OHPC. Pending settlement of the dispute now in appeal before Hon'ble High Court of Odisha,
Cuttack, the above amount has been deposited with Income Tax Authoritiesin theyear 1996-97 to 2003-04.
Asper theorder of the CIT (A), Sambal pur dtd. 08.11.2005 and 04.04.2006, the I TO, Sambal pur rectified
themistakefor Rs.0.33 lakhsand issued refund order of Rs0.58 lakhs. After adjustment of the said amount,
the balance amount of Rs3.57 Crs. has been shown under the head advanceincometax (TDS).

Note - 44

Expensesin respect of employeeswho arein receipt of remuneration of not lessthan Rs.2400000/- per
annum and empl oyed throughout theyear or Rs.200000/- per month and employed for part of theyear isNil.

Note - 45

The Corporation hasnot received any information from suppliersregarding their satusunder Micro, Small &
Medium Enterprises Devel opment Act 2006. Resultantly disclosureif any relating to amount unpaid asat the
year end together with interest pai d/payabl e asrequired under the said Act have not been given.

Note - 46

Thedetails of installed capacity, generation and sale of power during the year are asunder. The colony
consumption of RHEP, BHEP, UIHEPareincluded inthe auxiliary consumption.

Power Sations Installed Gross Sale of Auxiliary Transformation
Capacity Generation Power consumption loss& internal
(MW) (MU) (MU) (MU) consumption
CHEP 72.00 312.275 306.167 0.551 5.557
HHEP 275.50 702.397 686.010 2.902 13.485
RHEP 250.00 909.801 885.474 13.229 11.098
UKHEP 320.00 871.843 852.311 4.620 14.912
BHEP 510.00 1654.615 1631.962 17.537 5.116
UIHEP 600.00 2517.047 2445.106 9.805 62.136
Total 2027.50 6967.978 6807.030 48.644 112.304
Previousyear 2027.50 4389.095 4242.273 43.226 103.596
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Note - 47

Power Station wisefinancial resultsbefore Tax.
(Rs.in Crores)

Power Stations Revenue Other Shareof HO Total Total Profit
from Income incomeover income Exp. beforetax
oper ation exp.

CHEP 20.93 0.13 2.63 23.69 21.13 2.56

HHEP 64.93 1.69 8.18 74.80 60.71 14.09
RHEP 58.32 0.16 7.29 65.77 39.08 26.69
UKHEP 29.59 0.16 3.73 33.48 35.10 -1.62
BHEP 93.64 0.31 11.81 105.76 71.45 34.31
UIHEP 184.33 112.16 23.23 319.72 384.63 -64.91
Total 2013-14 451.74 114.61 56.87 623.22 612.10 11.12
Total 2012-13 353.12 717 61.54 421.83 362.91 58.92

Note - 48

Mobilization advance of Rs.2.00 Croreswas given to M/sOCC Ltd by Department of Water Resources
(DOWR) intwo spellsvide cheque N0.S-975409 dated 03.11.1995 and S.998897 dated 26.02.1996 of
Rs. 1.00 crore each for construction of bye-passtunnel & emergency gates of UlIP asper their letter No
29287 dated 15.11.1995 and 7670 dated 12.03.1996 (i.e. before formation of OHPC). The said amount
was paid from the budget provision of Ul Pcharging to Misc Work advance. An amount of Rs.50 Lakhswas
recovered fromthebillsof LCB 1/1997-98. Agreement (Depl etion sluice Gate of Benakhamar Bye pass
tunnel) and Rs.150 Lakhswasrecovered from the bills of LCB 2/1997-98 Agreement (Depletion Sluice
Gateof Indravati Dam). Therecovered amount of Rs.2.00 Croresisnow kept in outstanding liabilitiesaccount
of UIHER, Khatiguda. The said amount was not refunded to DOWR as per | etter No 7298 dated 20.06.1998
of Director (Finance) asall paymentsmade by any authority prior toformation of OHPC have been accounted
for in the transfer price of Rs.630 Crores which was treated as aloan by the Government of Odishato
OHPC.

Note - 49
Deposit with others

0] Anamount of Rs.104 L akhswas deposited under protest with CTO, Koraput Circle-1, Jeyporeand
Rs. 54.03 Lakhswas deposited with CTO, Bhawanipatnaby stores& Mechanica divison, Khatiguda
& Mukhigudarespectively during 1994-96.

Rs.in Lakhs. Rs.in Lakhs

23.03.94 40.00 1994-95 40.00

28.03.94 30.00 1994-98 0.03

31.03.95 22.00 28.06.96 14.00
15.03.96 12.00

104.00 54.03
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ThesaesTax tribunal hasdirected the concerned CTOsfor re-assessment of SalesTax & thematter isdealt
by E.E., Stores& Mechanicd Divn.

(i) Further, the deposit with other of Rs. 1.017 Croreat UIHEP, Mukhigudarepresents Security deposit
with SOUTHCO by way of adjustment against energy billson GRIDCO vide JV 122/31.03.08.

Note - 50

() OHPC haslodged ainsurance claim of Rs36.05 croreswith M/SUnited Indialnsurance Co L td on account
of lossdueto flood disaster on 28/29.7.91 at UIHEPR, Mukhiguda. Against thisclaim OHPC hasreceived an
interim payment of Rs5.00 croresintwo spellsi.e. Rs3.50 croresin May 95 and Rs 1.50 croresin Feb 98
and shown asincomeintherespectiveyears. Theinsurance company intimated OHPC on 21.9.2005 thefinal
net settlement value of Rs 95.98 |acs which was not accepted by OHPC. OHPC invoked the arbitration
clause, and referred the matter to arbitration. In the process of Arbitration, the Hon'bleArbitratorsin the
interim order dtd 26.07.2009 directed the Insurance Company to pay Rs 95.58 lacs. The said amount
received from the I nsurance Company has been shown asincomeintheyear 2009-10. Now theArbitral
award isdelivered on dated 13.06.2013 and directed to M/s. United I ndialnsurance Company Ltd. to pay
Rs.74023445/- within two months of the order dated.

Thearbitration award hasbeen chalenged by the petitioner M/sUnited Indialnsurance Co. Ltd. videArhitration
petition N0.325 of 2013 inthe Court of the Digtrict Judge, Khurda. Thelast hearing washeld on 24.07.2014.
Thematter isyet to be disposed off.

@)  Aninsuranceclamfor Rs. 21,07,404/- hasbeen lodged against 2 sets of SF6 breaker which wereburst on
29.03.12i.e. unit-111 (Rs14,87,004/-) and unit-1V (Rs6,20,000/-) of Rengali H E project with National
Insurance Company, Angul videletter No 4775 dt.16.05.12 of DGM (Ele), RHEP, Rengali.

Note - 51

It wasdecidedin 105" Board of directors meeting held on 11th March 2011 to make val uation of the Assets
of Potteru Small Hydro Electric project after government approval for disposal of the project on"as-is-
where-isbasiswhichisstill pending for Cabinet approval.

Note - 52
(8 Previousyear figures/ opening bal ances have been regrouped or rearranged / re-casted wherever necessary.
(b) Figureshave been rounded off to the nearest rupee.

Accompany notes forming part of the financia statements
In terms of our report attached

For GR C & Associates,

Chartered Accountants

A Mohapatra P K Pradhan P K Mohanty SK Sahu P K Jena
Partner DGM (F& A) Company Secretary Director (Finance) Chairman-cum-
M.No0.055285 (DIN-05297051) Managing Director
Place: Bhubaneswar (DIN-02466580)

Date: 08.08.2014
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STATEMENT PURSUANT TO SECTION 2120OF THE COMPANIESACT,
1956 RELATING TO SUBSIDIARY COMPANY

1 Nameand Address of the Company GREEN ENERGY DEVELOPMENT
CORPORATION OF ODISHALTD

2. | Financia Year of the Subsidiary Company ended on 3lst March, 2014.
3. | Shareof the Subsidiary Company held by OHPC and itsnominees on the above date
@ Number of Shareand FaceVaue (& 70000 equity Sharesof Rs.1000/- eachfully
paid
b) Extentof Holding (b) 100% (Out of 70000 sharesissued, 70000
sharesareheld by OHPC Ltd. alongwith
itsNominees)

4 | Netaggregateamount of profits/ (losses) of the Subsidiary Company so far asit concernsthe members of
OHPC Ltd andisnot dealt within the accounts of OHPC L td.
(i) ForSubsdiary Company Financia NIL
Year ended 31st March, 2014.
(i) ForpreviousFinancial yearsof the Subsidiary N/A
company sinceit became Subsidiary
5. | Netaggregate amount of profit/ (losses) of the Subsidiary Company so far asit concernsthe members of
OHPC Ltd andisdealt within the accounts of OHPC Ltd.
(i) For Subsidiary Company financia year ended NIL
31st March 2014.

(i) ForpreviousFinancial yearsof the Subsidiary N/A
Company sinceit became Subsidiary
6. | Changeintheinterest of OHPC Ltdinthe Subsidiary NIL
company between theend of thefinancia year of the
Subsidiary Company and that of OHPC L td.
7. | Materia changesbetweentheend of thefinancial year | NIL
of the Subsidiary Company and end of thefinancia year
of OHPC Ltdinrespect of Subsidiary Company'sfixed
assats, investments, lending and borrowing for the
purpose other than meeting their current liabilities.

For and on behalf of the Board of Directors.

P K Pradhan P K Mohanty SK Sahu P K Jena
DGM (F & A) Company Secretary Director (Finance) Chairman-cum-Managing
(DIN-05297051) Director

(DIN-02466580)
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DIRECTORS REPORT

TheMembers

Your Directors have pleasure in presenting the 1st Annual Report of the Company on the performance of the
company for the period from 18.04.2013 to 31.03.2014 e ong with the Audited Statement of Accountsand Auditor's
Report thereon.

1.

FINANCIAL HIGHLIGHTS

() Summarized Financial Results:

The summarized financial resultsof the Company for thefirst financial year begining from thedate of
incorporationi.e. 18" April, 2013 and ending of 31% March, 2014 aregiven below :

Particulars

INCOME

Revenuefrom Operation

Other Income

Total Income
EXPENDITURE

Employee Benefit Expenses
Adminigtrative & other expenses
Total Expenditure

Profit/ (Loss)

R inLakhs)
For thefinancial year ended

on 31.03.2014 (Current year)

4.32
4.32

8.72
59.65
68.37

(64.05)

Note: Sincethereisa commercial lossof ¥.64.05 lakhsduring the period under review, thedirectors

show their inability to declare any dividend.

BUSINESSINITIATIVES

In pursuanceto the Govt. of Odishain Energy Department notification No. 2296 dtd 15.03.2013, GEDCOL
hasbeenincorporated on 18th A pril’2013 asawholly owned Subsidiary of OdishaHydro Power Corporation
Ltd (OHPC) with an objectiveto promote theinvestment in renewabl e energy projectsand various green
energy sourcesand to devel op and execute Special Renewable project on commercia and/ or demonstration
basisandto plan, organize,, implement , maintain and operate renewabl e energy projectsto generate and

sell electric power any wherein India

Govt. of Odishain Energy Department vide notification no. 6959 did 22.08.2013 declared that Green Energy
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Devel opment Corporation of OdishaLtd. (GEDCOL ) will bethenoda agency for facilitating and developing
On-Grid Solar Energy Generationinthe State of Odisha.

Meanwhileyour company has undertaken thefollowing projects:-
5MW Solar Rooftop Project Solar on Govt. Buildings.

Govt. of Odishahasappointed GEDCOL asthe concess oning authority to conduct the bidding processand
implement apilot and replicable grid connected rooftop solar project to be devel oped on anet metering
model with aminimum proposed installed capacity of SMW power on Govt. buildings specified by Govt. Of
Odishainthetwin citiesof Cuttack and Bhubaneswar through the PPP route on BOO basis. The Project
encompassesthe setting up of photovoltaic Solar power plantson rooftopsof the Govt. Buildings. International
Finance Corporation (IFC) has been engaged as transaction advisor for development of the project on
02.09.2013. Request for qualificationisinfinal stage of eval uation for selection of developers. Application
has been submitted to OERC on 22.04.2014. RFP documents are expected to be uploaded by the end of
September, 2014.

20MW Solar Project allotted by SECI.

GEDCOL hasparticipated inthe RFPinvited by Solar Energy Corporation of India(SECI) for 20 MW Solar
project under domestic category to be set up at Manmundainthe Dist of Boudhinthe State of Odisha. Solar
Energy Corporation of India(SECI) and GEDCOL hasalready signed the PPA and VV GF document for
setting up the above project on 26.02.2014. Tender wasfloated by GEDCOL on 26.04.2014 for selection of
EPC contractor and the same has been finalized and Lol issued to BHEL on 08.08.2014. Acquisition of
Land from IDCO isunder progress. Detailed work order will beissued once IDCO hand over the physical
possession of theland in favour of GEDCOL.

1 MW Solar Project at Mukhiguda.

Tender wasfloated for EPC Contract on 28.02.2014 for devel opment of IMW SPPutilizing surplusland at
Mukhigudaunder UIHEP, Mukhiguda. Evauation of Financial Bid of Tender isunder progress.

1MW Solar Project Chhatrapur.

GEDCOL hasdecidedto develop a 1MW SPPat Chhatrapur.Application for allotment of Sacersof landis
submitted to Tahasi|dar, Chhatrapur on 28.07.2014.

Small Hydro Electric Project.

A proposal has been moved to develop a 15MW SHEP at Mandira dam, Rourkelaon JV with SAIL.
GEDCOL hasalso placed work order to WAPCOSfor preparation of PFR for 18 nos. of SHEP having
approximatetotal capacity of 190MW. WA PCOS has submitted PFR for 9 nos. of SHEP of approximate
capacity of 115MW. Work order has been placed in favour of WAPCOSfor preparation of DPR and Tender
document for AMW Kanpur and 2.4MW JambhiraSHEP.

3. DISCLOSURE OF PARTICULARSU/S217(1) OF THE COMPANIESACT, 1956

The Company hasnot started itscommercia operationsand as such information relating to the provisions of
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Section 217 (1) (e) of the CompaniesAct, 1956 and rulesthere under in respect of Conservation of Energy
& Technology AbsorptionisNIL.

DISCLOSURE OF PARTICULARSOFEMPLOYEES U/S217 (2A) of the COMPANIESACT,
1956

The Company doesnot have any employees who areinreceipt of remuneration falling under the purview
of the provisionsof Section 217 (2A) of the CompaniesAct, 1956, read with the Companies (Particulars
of Employees) Rules, 1975 asamended. Hence, theinformation may betreated asNIL.

FIXED DEPOSITS
The Company has not accepted any fixed deposit during the financial year ending 31% March, 2014.

AUDITORS

The Comptroller & Auditor General of India, New Delhi have appointed M/sBatra, Swain and Associ ates,
Chartered Accountants, Bhubaneswar asthe Statutory Auditorsof the Company for the firgt financid year
beginning from the date of incorporationi.e. 18" April, 2013 and ending on 31% March, 2014.

AUDITOR'SREPORTS

Thereports of the Statutory Auditorsand commentsof the Comptroller and Auditor Genera of Indiaonthe
account of GEDCOL for theyear ended 31% March, 2014 and the replies of the Management to the report
/commentsof theAuditors are enclosed to thisreport.

DIRECTORS
Date of Date of Designation
Appointment Cessation
Sh SC Mahapatra,|IAS 03. 09.2014 - Chairman
(DIN:- 00229586)
ShHemant Sharma, IAS 27.03.2014 - MD
(DIN:- 01296263)
Sh SK Sahu 18.04.2013 - Director
(DIN:- 05297051)
Sh CR Pradhan 21.05.2013 - Director
(DIN:- 00127539)
ShB BAcharya 21.05.2013 Director

(DIN:- 06567542)
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6 Sh SCBhadra 21.05.2013 - Director
(DIN:- 01896713)

7 Sh SK Jena 5.04.2014 - Director
(DIN:-05169683)

8 ShPK Jena, IAS 18.04.2013 03.09.2014 Ex- Chairman
(DIN:- 02466580)

9 Sh Sahadev Khatua 18.04.2013 15.04.2014 Director
(DIN :- 03503902)

10  ShMirg Kumar Mishra 21.05.2013 20.01.2014 Director

(DIN:- 06567482)

The composition of Board of Directorsduring the periodisasfollows
9. Director'sResponsibility Statement
Asrequired under Section 217 (2AA) of the CompaniesAct, 1956, your Directorsconfirm that:-

) inthepreparation of theannual accounts, the applicableA ccounting Standards had been followed by the
Company along with proper explanation relating to material departures in the Notes to Accounts and
Accounting Policies,

i) theDirectorshad selected such accounting policiesand applied them consistently and madejudgments
and estimatesthat are reasonable and prudent so asto give atrueand fair view of the State of affairs of
the Company at the end of thefinancialyear 2013-14 and of the profit or( loss) of the Company for that
period;

i) the Directors had taken proper and sufficient carefor the maintenance of adequate accounting
recordsin accordance with the provisions of the CompaniesAct, 1956, for safeguarding the assets of
the Company and for preventing and detection fraud and other irregularities; and

Iv) theDirectorshad prepared the annual accountson agoing concern basis.

10. Acknowledgments

TheBoard of Directorswishto place on record itsappreciation for the continued support , contribution and
co-operation extended by the Government of Odisha (especialy the Departmentsof Energy , DOWR , PPP
Cell and Finance Deptt.) and SECI, OHPC Ltd and other State Power Utilities. TheBoard isalso thankful to
the Comptroller & Auditor General of India, the Statutory Auditorsand the Bankersfor their valued co-

operation.

For and On behaf of the Board of Directors
Bhubaneswar SC MAHAPATRA, IAS
Date: 24.09.2014 CHAIRMAN

DIN:-00229586
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Comments of the Comptroller and Auditor General of India under Section 619(4) of the
CompaniesAct, 1956 on the Accounts of Green Energy Development Cor poration of Odisha
Limited for theyear ended 31* Mach, 2014.

The preparation of financial statementsof Green Energy Devel opment Corporation of OdishaLimitedfor the
year ended 31% March, 2014 in accordance with financial reporting framework prescribed under the
CompaniesAct, 1956istheresponsbility of themanagement of the Company. Thestatutory auditorsgppointed
by the Comptroller and Auditor General of Indiaunder Section 619 (2) of the CompaniesAct, 1956 are
respons blefor expressing opinion onthesefinancia statementsunder Section 227 of the CompaniesAct,1956
based on independent audit in accordance with the Auditing and Assurance Standards prescribed by their
professional sbody, the Ingtitute of Chartered Accountantsof India. Thisisstated to have been doneby them
videtheir Audit Report dated 09 July, 2014.

[, on behalf of the Comptroller and Auditor General of Indiahave conducted a supplementary audit under
Section 619 (3) (b) of the CompaniesAct, 1956 of thefinancial statements of Green Energy Development
Corporation of OdishaLimited for the year ended 31% March, 2014. This supplementary, audit has been
carried out independently without accessto theworking paper of thestatutory auditor andislimited primarily
toinquiriesof the statutory auditor and company personnel and asel ective examination of some of the
accounting records. Onthebasi sof my audit, nothing significant hascometo my knowledgewhichwould give
riseto any comment upon or supplement to Statutory Auditorsreport under Section 619 (4) of the Companies

Act, 1956.
S No. Commentsof C& AG of India Replies of the M anagement
A. Commentson Disclosure

Contingent Liabilitiesand Commitmentsto
theextent not provided for :

a) Contingent Liabilities: NIL

1. Theaboveisunderstated by 6.00 croredueto GEDCOL isawholly owned subsidiary of Odisha
non-accounting of contingent liability for Hydro Power Corporation Ltd (OHPC) andinthe
performance Bank Guaranteeissued in favour instant case, OHPC had provided the BG for Rs.6
of Solar Energy Corporation of IndiaLimited  croreon behaf of GEDCOL. The Bank charges
forinstallation of 20 MW Solar Photo Voltaic ~ against issue of the said BG has been booked to
Project at Manamunda, Boudh. theAccountsof GEDCOL for FY 2013-14.

B. Commentson Satutory Auditor'sReport :

2. A referenceisinvitedto paragraphtitied "Basis ~ Noted.
for Qualified Report" of theAuditor's Report
whereinitisgated that "thetota expenseswould
have been increased by %. 64,85,621 and net
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profit and sharehol der fundswoul d have reduced
byX.64,85,621". Similarly in paragraphtitled
"Qualified opinion" it is mentioned that the
financia statementsgiveatrueandfairviewin
conformity with the accounting principles
generally accepted in India:- "in case of the
Statement of Profit and L oss, of the profit of the
Company for the year ended on that date."
However the company hassustained lossfor the
said period . Hencein both cases, it should have
been sated aslossingtead of profit. TheAuditors
Report needsmodificationto that extent.

For and On behalf of For and On behalf of
the Comptroller and Auditor Generd of India theBoard of Directors
Sd/- SCMAHAPATRA,IAS
(S. S. Dadhe) Chairman
Principal Accountant General DIN - 00229586

Place: Bhubaneswar
Date: 08.09.2014
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L 3/80, Housing Board Colony,
AcharyaVihar, Bhubanesvar-13
Tel.: 0674-2541159,2740193,
E- mall : info@batraswain.com
anmahapatra@batrasvain.com
Web.: www.batraswain.com

Observationsof the Satutory Auditors

TheCompany'sCapita Work in Progressand Pre-operative
Expenditure are carried in the Balance Sheet at
Rs.47,60,080/- and Rs.17,25,541/- respectively. If wego
by theprovisonsof the"Accounting Standard 26: Intangible
Assts', both the Pre-operative Expenditureand Overhead
Expendituresin the nature of Consultancy Feesshould be
charged asrevenue expensesinstead of capitaizingthemas
no further economic benefits are attributable from them.
Therefore, the Management should have charged the
Consultancy Fees shown as Capital Work in Progressand
Pre-operative Expenditurein the Statement of Profit and
L ossingtead of capitalizingthemwhich conditutesadeparture
from the Accounting Standardsreferred toin sub section
(3C) of section 211 of the Act. The Company's records
indicatethat had the management stated theAdministrative
and Overhead Expendituresand Pre-operative Expenditure
in the statement of profit and loss, then an amount of
Rs.64,85,621/- would have been required to be charged
asexpenses. Accordingly, thetotal expenseswould have
been increased by Rs.64,85,621/-, and net profit
shareholders' funds would have been reduced by
Rs.64,85,621/-.

For BATRA SWAIN & ASSOCIATES
Chartered Accountants
(Firm Registration No. 322050E)

ANMAHAPATRA
Partner
Membership No.: 066784

Place: Bhubaneswar
Date: 09.07.2014

Replies of the M anagement

Capital work in progressincludes consultancy
chargespaid for Rs.47,60,080/- for setting up
specific small hydro projects. Similarly, the
expenditureincurred towards consultancy fees
paid towards Rooftop solar for Rs. 17,25,541/
-areincluded under pre-operative expensesand
the same shall be allocated to the appropriate
capital head of Accounts on successful
implementation of the Rooftop solar projects
otherwisethe samewill bewritten off in casethe
project isnot implemented. The same hasbeen
madein compliancetothe AS-16.

For and On behaf of the Board of Directors

SC MAHAPATRA,IAS
Chairman
DIN:-00229586
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BATRA SWAIN & ASSOCIATES L3/80, Housing Board Colony,

AcharyaVihar, Bhubaneswar-13
CHARTERED ACCOUNTANTS Tel.: 0674-2541159,2740193,

E- mail : info@batraswain.com
anmahapatra@batrasvain.com
Web.: www.batraswain.com

| ndependent Auditors Report

TOTHE MEMBERSOF GREEN ENERGY DEVELOPMENT CORPORATION
OF ODISHALIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statementsof Green Energy Development Corporation of Odisha
Limited (the Company), which comprisethe Balance Sheet asat March 31, 2014, the Statement of Profit and
Lossand Cash Flow Statement for the year then ended, and asummary of significant accounting policiesand
other explanatory information.

MANAGEMENT'SRESPONSIBILITY FORTHE FINANCIAL STATEMENTS

The Company's Management isrespons blefor the preparation of thesefinancial statementsthat giveatrueand
fair view of thefinancial position, financial performanceand cash flows of the Company in accordance withthe
Accounting Standards notified under the CompaniesAct, 1956 (theAct) read with the General Circular 15/
2013 dated 13th September, 2013 of theMinistry of Corporate Affairsinrespect of Section 133 of the Companies
Act, 2013 and in accordance with the accounting principlesgenerally accepted in India. Thisresponsibility
includesthedesign, implementation and maintenance of interna control relevant to the preparation and presentation
of thefinancia statementsthat giveatrueandfair view and arefreefrom materia misstatement, whether dueto
fraud or error.

AUDITORS RESPONSIBILITY

Our responsibility isto expressan opinion on thesefinancia statementsbased on our audit. We conducted our
audit in accordance with the Standards on A uditing issued by the I nstitute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirementsand plan and perform the audit to obtain
reasonabl e assurance about whether thefinancia statementsarefreefrom material misstatement.

Anaudit involves performing proceduresto obtain audit evidence about the amounts and disclosuresin the
financia statements. The procedures sel ected depend on the auditor'sjudgment, including the assessment of the
risksof material misstatement of thefinancial statements, whether dueto fraud or error. In making thoserisk
assessments, theauditor considersinternal control relevant to the Company's preparation and fair presentation of
thefinancial statementsin order to design audit proceduresthat are appropriatein the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company'sinternal control. An audit also
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includeseval uating the appropriateness of accounting policiesused and the reasonableness of the accounting
estimates made by management, aswell aseval uating the overall presentation of thefinancial statements. We
believethat the audit evidence we have obtained issufficient and appropriate to provide abasisfor our quaified
audit opinion.

BASISFOR QUALIFIED OPINION

The Company's Capital Work in Progressand Pre-operative Expenditureare carriedinthe Balance Sheet at Rs.
47,60,080/- and Rs17,25,541/- respectively. If wego by the provisonsof the" Accounting Standard 26: Intangible
Assets', both the Pre-operative Expenditure and Overhead Expendituresin the nature of Consultancy Feesshould
be charged asrevenue expensesinstead of capitalising them asno further economic benefitsareattributablefrom
them. Therefore, the M anagement should have charged the Consultancy Fees shown asCapita Work in Progress
and Pre-operative Expenditurein the Statement of Profit and Lossinstead of capitalising themwhich condtitutesa
departurefrom the A ccounting Standardsreferred to in sub section(3C) of section 211 of theAct. The Company's
recordsindicatethat had the management stated the Administrative and Overhead Expendituresand Pre-operative
Expenditurein the statement of profit and loss, then an amount of Rs. 64,85,621/- would have been required to be
charged asexpenses. Accordingly, thetota expenseswould have beenincreased by Rs. 64,85,621/-, and net profit
and sharehol ders fundswould have been reduced by Rs. 64,85,621/-.

QUALIFIED OPINION

In our opinion and to the best of our information and according to the explanations given to us, except for the
effectsof thematter described inthe Basisfor Qualified Opinion paragraph, the aforesaid financial statements
givetheinformation required by theAct inthemanner so required and giveatrueandfair view in conformity with
theaccounting principlesgenerally acceptedin India:

@ Inthe case of the Balance Shest, of the state of affairsof the Company asat March 31, 2014,

(b) Inthe case of the Statement of Profit and L oss, of the profit of the Company for theyear ended on
that date; and

(© In the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that
date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. Asrequired by the Companies (Auditor's Report) Order, 2003 (the Order) issued by the Central
Government of Indiaintermsof Section 227(4A) of theAct, wegiveintheAnnexureastatement
on the matters specified in paragraphs4 and 5 of the Order.
2. Asrequired by Section 227(3) of theAct, wereport that :
a. Wehaveobtained all theinformation and explanationswhich to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. Inour opinion, proper books of account asrequired by law have been kept by the Company so
far asappearsfrom our examination of those books.
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c. TheBaance Shest, the Statement of Profit and L oss, and the Cash Flow Statement dealt with by
thisReport arein agreement with the books of account.

d. Exceptfortheeffectsof thematter described inthe Basisfor Qualified Opinion paragraph, inour
opinion, the Balance Sheet, the Statement of Profit and L oss, and the Cash Flow Statement
comply with Accounting Standards notified under theAct.

e. Onthebasisof thewritten representationsreceived from the directorsason March 31, 2014,
taken onrecord by the Board of Directors, none of thedirectorsisdisqualified ason March 31,
2014, from being appointed asadirector intermsof Section 274 (1) (g) of theAct.

For BATRA SWAIN & ASSOCIATES
Chartered Accountants
(Firm Registration No. 322050E)

AN MAHAPATRA
Place: Bhubaneswar Partner
Date: 09.07.2014. Membership No.: 066784
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ANNEXURETOAUDITOR'SREPORT
Referred toin Paragraph 3 of our report of even date

Onthebasisof such checksaswe considered appropriate and intermsof theinformation and explanationsgivento
us, westatethat :-

)

vii)

Vi)

In respect of Fixed Assets:

The Company does not have any fixed assets (refer to our commentsin the paragraph "BASIS FOR

QUALIFIED OPINION" inthemain Audit report) and therefore, the reporting requirementsregarding this

arenot applicable

Inrespect of itsinventories:

The Company doesnot have any Inventoriesand therefore, the reporting requirementsregarding thisare

not applicable

The Company has neither granted nor taken any loans, secured or unsecured from companies, firmsor

other parties covered in theregister maintained u/s 301 of the CompaniesAct, 1956. Accordingly, the

provisionsof clause(iii) (&) to (iii) (g) of Companies (Auditor's Report) Order, 2003 are not applicableto
the Company.

The Company hasneither purchased any inventory or fixed assetsand nor sold any goodsduring theperiod

under audit, therefore the provisionsof clause (iv) of Companies (Auditor's Report) Order, 2003 are not

applicableto the Company

In respect of the contracts or arrangementsreferred to in Section 301 of the CompaniesAct, 1956 :

@ Onthebasisof theaudit procedures performed by usand according to the information, explanations
and representations given to us, the Company hasthetransactionsthat need to be entered into the
registered maintained under section 301 of the CompaniesAct, 1956.

(b) Based on theinformation and explanations given to us, weare of the opinion that thetransactions
have been madeat priceswhich arereasonablehaving regard to the prevailing market pricesat the
relevanttime,

The Company has not accepted any deposit during the period under audit from the public pursuant to

sections58A, 58AA or any other relevant provisions of the CompaniesAct 1956 and rulesframed there

under. Therefore, the provisionsof clause (vi) of the Order are not applicableto the Company.

In our opinion, the company hasinternal audit system commensurate with the size of the company and

natureof itsbusiness.

Maintenance of cost records under clause (d) of sub-section (1) of section 209 of the CompaniesAct,

1956 has not been prescribed by the Central Government. Therefore, the provisionsof clause (viii) of the

Order are not applicableto the Company

In respect of atutory dues:

@ The Company has beenregular in depositing undisputed statutory duesincluding Provident
Fund, Investor Education and Protection Fund, Employees State Insurance, Income Tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cessand other statutory dueswith the
appropriateauthoritiesduring theyear. According to theinformation and explanationsgivento us,
no undisputed amount payablein respect of the af oresaid dueswere outstanding asat March 31,
2014 for aperiod of morethan six monthsfrom the date of becoming payable.

(b) Accordingtotheinformation and explanations given tous,thereareno duesof SalesTax,
Income Tax, Wealth Tax, Service Tax, Excise Duty and Cesswhich have not been deposited on
account of any dispute.
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Theaccumulated | oss of the Company at theend of thefinancia year doesnot exceed fifty percent of its
net worth but the company hasincurred cash lossesin the current financia year and thisisthefirst year of
thecompany.

According to theinformation and explanationsgiven to usand based on the documentsand records produced
to us, the company has not taken any loan from and no amount is payableto any Financial Institution or
Banks. Further, the company has not obtained any borrowings by way of debentures.

The Company hasnot granted any loans and advances on the basis of security by way of

pledge of shares, debenturesand other securities. Therefore, theprovisionsof clause4 (xii)of the Order
are not applicableto the Company.

Thecompany isnot achit fund/ nidhi / mutual benefit fund/ society. Therefore, the provisionsof clause
4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicableto the company.

Inour opinion, thecompany isnot dedlinginor trading in shares, securities, debenturesand other investments
assuch provisonsof clause4(xiv) of the Companies (Auditor's Report) Order, 2003 are not applicableto
the Company.

According to theinformation and explanationsgiven to usand the representationsmade by the management,
the Company hasnot givenany guaranteefor loanstaken by othersfrom any bank or financial ingtitution.
According to theinformation and explanations given to usand on an overdl examination of the Financial
Statements of the Company wereport that the company hasnot taken any term loan and therefore,
provisonsof clause4(xvi) of the Companies(Auditor'sReport) Order, 2003 are not applicable to the
Company.

According to theinformation and explanationsgivento usand onanoverall examination of the Financial
Satementsof the Company, wereport that no fundsraised on short term basishave been used for long term
investment.

During theyear, the company hasnot made preferential alotment of sharesto partiesand companiescovered
intheregister maintained under Section 301 of the CompaniesAct, 1956, therefore, provisionsof clause
4(xviii) of the Companies (Auditor's Report) Order, 2003 are not applicableto the Company.
Onthebasisof the records and documents examined by us, the Company has not i ssued any debentures
during theyear. Therefore, the provisions of clause 4(xix) of the Companies (Auditor's Report) Order,
2003 are not applicableto the Company.

The company hasnot raised any money by publicissueduring theyear, therefore, provisonsof clause4(xx)
of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

Accordingto theinformation and explanations given to usand to the best of our knowledge and belief no
fraud on or by the Company has been noticed or reported during the year.

For BATRA SWAIN & ASSOCIATES

Chartered Accountants
(Firm Registration No. 322050E)

ANMAHAPATRA

Place: Bhubaneswar Partner
Date: 9" July, 2014 Membership No.: 066784

A Gold Roted State PSU




Refer

1°* Annual Report 2013-14

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHALIMITED
BALANCE SHEET ASAT 31ST MARCH, 2014

Particulars

(Amountin¥.)
Refer Figuresasat theend of current

NoteNo. reporting period ended 31st March,2014

l. EQUITYANDLIABILITIES
(D Shareholders funds

(@  Sharecapital 2 70,000,000.00
(b)  Reserves and surplus 3 (6,405,380.00)
(2  Shareapplication money pending allotment
(3 Non-current liabilities
(4  Current Liabilities
(@) Short-term borrowings -
(b) Trade payables -
(c) Other current Liablities 4 4517,599.00
(d) Short-term provisions 5 7,730.00
Il.  ASSETS
Non-current assets
1. (@ Fixed assets
(i) Capital Work-In- Progress 6 4,760,080.00
(i) Pre-operative Expenditure 7 1,725541.00
(b) Non-current investments -
(c) Deferred tax assets(net) -
(d) Long-term Loans and advances =
2. Current assets
(@ Current investments. -
(b) Inventories -
(c) Tradereceivables -
(d) Cash and bank balances 8 61,385,352.00
(e) Short-term loans and advances 9 18,133.00
() Other current assets 10 230,843.00
Significant Accounting Policies 1
Notes on Accounts 2t025

As per our Audit Report of even date
For & on behalf of Batra Swain & Associates
Chartered Accountants

A. N. Mahapatra
Partner
M. No. 066784

Place: Bhubaneswar
Date: 09.07.2014

For & on behalf of theBoard of Directors
Green Ener gy Development Cor por ation of Odisha L imited.

Santosh Kumar Sahu Hemant Sharma
Director Managing Director
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GREEN ENERGY DEVELOPMENT CORPORATION OFODISHALIMITED
STATEMENT OF PROFIT AND LOSSFOR THE PERIOD ENDED 31ST MARCH, 2014
(Amountin¥.)
Refer Figuresasat theend of current

Particulars NoteNo. reporting period ended 31st March,2014

l. Revenue from operations =

Il.  Otherincome u 431,807.00
Ill.  Total Revenue(l +11) 431,807.00
IV Expenses:
Employee benefit expenses 12 872,676.00
Depreciation and amortization expense _
Administrative & other Expenses 13 5,964,511.00
V. Profit beforeexceptional and extraordianry (6,405,380.00)

itemsandtax (111-1V)
VI. Exceptiond items -

VII. Profit beforeextraordianryitemsandtax (V-VI) (6,405,380.00)
VIII. Extraordianry ltems -
IX. Profitbeforetax (VII-VIII) (6,405,380.00)

X Tax expenses: -
(1)  Currenttax -
) Deferred tax -

XI.  Profit (L oss) for theperiod from continuing

operations(VII-VIII)
XIl.  Profit/ (Loss) from discontinuing operations -
XIlI. Tax expenses of discontinuing operations =

XIV. Profit/(L oss) from discontinuing oper ations -
(after tax) (XI1-XI11)

XV. Profit(Loss) for theperiod (XI+XIV) (6,405,380.00)
XVI. Earnings per equity share
(1) Basc
(2 Diluted -
Significant Accounting Policies 1
Notes on Accounts 21025
Asper our Audit Report of even date

For & on behalf of Batra Swain & Associates For & on behalf of theBoard of Directors
Chartered Accountants Green Ener gy Development Cor por ation of Odisha L imited.

A. N. Mahapatra Santosh Kumar Sahu Hemant Sharma
Partner Director Managing Director
M. No. 066784
Place: Bhubaneswar
Date: 09.07.2014

A Gold Roted State PSU




1°* Annual Report 2013-14

GREEN ENERGY DEVELOPMENT CORPORATION OFODISHALIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED ASAT 31ST MARCH, 2014
(Amountin¥))

For theyear ended
Particulars Ason 31st March, 2014

(A) CashFlowfrom/(Usedin) OperatingActivities:
Net Profit / (Loss) BeforeTax & Extraordinary Item
Adjustmentsfor : (6,405,380.00)

Finance Costs -
Operating Profit befor ewor king capital changes

Adjustment for:

Increase/ (Decrease) in Loan & Advance (18,133.00)
Increase/ (Decrease) in other other current assets (230,843.00)
Increase/ (Decrease) in other current liabilities 4,517,599.00
Increase/ (Decrease) in Short Term Provisions 7,730.00
Cash Gener ated from Oper ation 2,129,027.00
IncomeTax Paid -
Net Cash Flow from/(Used In) OperatingActivities (2,129,027.00)
(B) Net CashFlowfrom/(Used In) InvestingActivities
Increase/ (Decrease) in capital work in progress (4,760,080.00)
Increase/ (Decrease) Pre-operative Expenditure (1,725,541.00)
Net Cash Flow from/ (Used In) Investing Activities (6,485,621.00)
(©) CashFlowfrom/(Usedin) FinancingActivities

Finance Costs _
Proceedsfrom I ssue of Share Capital 70,000,000.00
Net Cash Flow from /(Used in) FinancingActivities 70,000,000.00
Net I ncrease/(Decr ease) in Cash & Bank Balance (A+B+C) 61,385,352.00
Cash and Bank Balancesat beginning of period (Refer NoteN0.8) -
Cash and Cash equivalent at end of period (refer toNoteNo.8 ) 61,385,352.00
Significant Accounting Policiesand Noteson 1,2t025

Accounts

Asper our Audit Report of even date

For & on behalf of Batra Swain & Associates For & on behalf of theBoard of Directors
Chartered Accountants Green Ener gy Development Cor por ation of Odisha Limited.
A. N. Mahapatra Santosh Kumar Sahu Hemant Sharma
Partner Director Managing Director
M. No. 066784

Place : Bhubaneswar
Date: 09.07.2014
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SIGNIFICANT ACCOUNTING POLICIESFOR THE PERIOD ENDED 31ST MARCH, 2014

COMPANY OVERVIEW

1. Thecompany isawholly owned subsidiary of M/s Odisha Hydro Power Corp. Ltd (OHPC) . It was
incorporated on dtd.18.04.2013 under the CompaniesAct,1956. Themainaim & objectivefor creationand
constitution of GEDCOL by Govt. of Odishain department of Energy isto explorethe huge renewable
energy resourcesin the state which are otherwise untapped for long time.

2. TheCompany hasobtained the Certificate of Commencement of Businessw.ef 24.05.2013fromtheRegistar
of Companies, Odisha

Satement on Significant Accounting Policies:

a)

b)

f)

9)

h)

Basisof preparation of financial statement

Thefinancia statementsof the Company have been prepared under historical cost convention onagoing
concernbasis and in accordance with generally applicable accounting standardsissued by the I nstitute of
Chartered Accountants of Indiaand the provision of Companies Act, 1956/2013 and the relevant
provisionsthereof al assetsand liabilitieshavebeen classified ascurrent or non-current asper company's
normal operating cycleand asper thecriteriaset out in Revised Schedules.

The Company has ascertained itsoperating cycle as 12 monthsfor the purpose of current / non-current
classification of assetsand libilities.

Cash and Cash Equivalents:

Cash and Bank balance comprisescashin bank andin hand.

PROVISIONS. CONTIGENT LIABILITIESAND CONTINGENT ASSETS:
Provisionisrecognized only whenthereisapresent legal obligations, asaresult of past events, for which
itisprobable that an outflow of resources will berequired to settlethe obligation and areliable
estimation can be madefrom the amount of obligations. A disclosurefor a contingent liability isbeing
madewhenthereis apossibleobligation or apresent obligation that may but probablewill not, requirean
outflow of resources. When thereisapossible obligation or apresent obligationin respect of whichthe
like hood of outflow of resourcesisremote, no provision or disclosureismade.

Contingent assetsare not recognized inthe Financial Statements.

Earning per share:

Basic and diluted earnings per share are computed by dividing the net profit or lossafter taxesattributable
to equity share holdersfor theyear. Withweighted number of equity share out standing during the period.
Foreign ExchangeTransaction:

Foreign Currency Transaction during theyear arerecorded at rates of Exchange prevailing on the date of
Transaction. Foreign Currency assstsand libilitiesaretrand ated into rupeesat therate of exchangeproviding
onthedate of the Balance sheet. All exchangedifferencesare dedlt with inthe statement of profit andloss.
Cash Flow Statement :

Cash Flow Statement is prepared in accordance with theindirect method prescribed in Accounting
standards (AS) 3on" Cash Flow Statement”.

Revenue Recognition :

Revenue has been accounted for on accured basis.

Taxeson Income:

Current Tax isthe amount of Tax payablefor the year, determined under the provisionsof Tax Laws.
Deferred Tax isrecognised, subject to the consideration of prudence on timing differences being the
difference between taxableincome and accounting incomethat originatein one period are capabl e of
reversed in once or more subsequent periods.

A Gold Roted State PSU
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NOTESONACCOUNTSFOR THE FINANCIAL YEAR ENDED
31ST MARCH, 2014

(Amountin¥.)
For theyear ended
Particulars Asat 31st March, 2014
2. SHARECAPITAL
a) Authorized
10,00,000 Equity Sharesof rs.1000/- each 1,000,000,000.00
b) I ssued
70,000 Equity Shares of Rs.1000/- each fully paid 70,000,000.00
C) Subscribed & paid up
70,000 Equity shares of Rs1000/- each fully paid-up 70,000,000.00
d The Reconciliation of the number of shares outstanding asat 31st March, 2014 is set out below.
No. of shares
Shares outstanding at the beginning of the year 0
shares issued during the year 70,000
Shares bought back during the year 0
Shares outstanding at the end of the year 70,000
e The Company has only one class of sharesreferred to as equity shares having a par value of Rs.1000/-
each holder of equity of shares.
f The Shares (in aggregate) of each classheld asat 31st March, 2014 is set out below :
Holding company & its Nominees 70,000
Ultimate Holding Company 0
Subsidiaries 0
Associates of the Holding Company 0
Associates of the Ultimate Honding Company 0
70,000
g The Details of shareholder holding more than 5% shares as at 31st March, 2014 is set out below :
% Held asat 31st March, 2014 No. of shares
M/sOdishaHydro Power Corporation Limited and itsNominees 100.00 70,000
100.00 70,000

h The details of Sharesissued in the preceding five yearsfrom asat 31st March, 2014 is set out below:
Year (Aggregate No. of Shares) 2013-14

Fully paid up pursuant to contract(s) without payment being received in cash. Nil
Fully paid up by way of bonus shares il
Shares bought back Nil

Nil

Company isincorporated on 18.04.2013 and it isthefirst financial year ended asat 31.03.2014, hence preceding year
informationisnot given.

3 RESERVE AND SURPLUS

Surplus

Opening Balance -
(+) Net Profit / (Net Loss) For the currecnt year (6,405,330.00)
Closing Balance (6,405,380.00)

4  OTHERCURRENTLIABILITIES

Other Payable -
Payable for expenses and others to hoding Company , OHPC 1,055,980.00
Sundry lighility 3,123525.00
TDSPayable 338,094.00

Total 4,517,599.00
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Short - Term Provisions
Provision for others

Capital Work-In-Progress
CWIP(WAPCOS Consultancy)

Pre-operativeExpenditure
Consultancy Fees paid to IFC

CASHAND BANK BALANCES
Cashin hand

Balance with Bank In current Account
Earmarked Balancewith Bank

The details of balance as on balance sheet dates with the banks are as under:

State Bank of India, IDCO Tower Branch, Bhubaneswar
Earmarked Balancewith Bank

Short term L oans& Advances

TDSReceivable

Other Current Assets
Interest accrued but not due

OTHERINCOME
Other non- operating Income- I nterest Received from MOD
Processing Fee

Employeebenefit expenses
Salary

Adminigtrative& other Expenses
Printing & Stationary

Sitting Fees

Postage & Stamp Exps

Meeting Expenses

Bank charges

Professional Charges

Contract service expenses
Miscellaneous Expenses
Software package

Fees Towards Tender Documents
Travelling & Conveyance
Advertisement

*Audit Fees

Preliminary Expenses

*Audit Fees
As statutory Audit fees
For out of pocket expenses

15,000.00
15,000.00
30,000.00

7,730.00
7,730.00

4,760,080.00
4,760,080.00

1,725541.00
1,725,541.00

223700
1,383,115.00
60,000,000.00
61,385,352.00

1,383115.00
60,000,000.00

18133.00
18,133.00

230,843.00
230,843.00

331,807.00
100,000.00
431,807.00

872,676.00
872,676.00

10,055.00
61,911.00
250.00
5,563.00
51,649.00
420,466.00
39,154.00
9,293.00
16,800.00
115,000.00
51,644.00
44,116.00
30,000.00
5,108,610.00
5,964,511.00
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14  Fixed Assets
Capital Work-In-Progress
Capital work in progress includes Consultancy charges paid for setting up small hydro projects. Consultancy charges for
specific small hydro projectsis stated excluding of Service Tax and Cessthere on.

15 Treatment of Expenditureduring Construction period.

Expenditure incurred towards Consultancy Fees paid to IFC for Roof top Solar areincluding TDS are under Pre-operative
expenses and the same shall be allocated to the appropriate capital head of Accounts on successful implementation of the
project otherwise the samewill be written off in case the project isnot implemented

16 TAX EXPENSES
a) Current Tax

The Company is not anticipating any Tax liabilitiesfor the period in view of incurring losses. Hence Provision for
Current Tax is not been provided for the period.

b) Deferred Tax Assets for the year from losses incurred during the year is not recognised in view of reasonable
certainty as well as virtual certainty are not supported by the convincing evidences.

17 CONTINGENT LIABLIBILITIES AND COMMITMENTS

to the extent not provided for :

a CONTINGENT LIABILITIES Nil

b. COMMITMENTS Nil

18 Company hasnot received intimation from any "enterprise” regarding its status under Micro Small & Medium Enterprise
Development Act, 2006 (MSMED, Act) and therefore no disclosure under the said Act is considered necessary.
19 Foreign currency transactions

a) Expenditure incurred in foreign currency on cash basis being Rs.15,55,782.00
payment made to consultants.

b) Value of Imports calculated on CIF basis being components, spare parts and NIL
construction materialsthrough LC.

c) Traveling expenses. NIL

20 TheBoard of Directors of the company has decided in thefirst board meeting held on 21.05.2013 that the First accounting
year of thecompany will beform18.04.2013to 31.03.2014.

21 50% of the salary of four nos. of executives of OHPC has been booked under Employee benefits of GEDCOL w.e. from
01.08.2013 since they are discharging the day to day work of GEDCOL in addition to their Job responsibility in OHPC.

22  Expenses incurred during the period under various account heads has been claimed as expenses for the year, as
considered that no further economic benefits are attributableto theasset in pursuantto AS-26" Intangible assets" issued
by the ICAM.

23 Intheoption of the Board of Directors of the Company and to the best of their knowledge and belief, all the current assets
have avalue on realization in the ordinary course of business, at least equal to the amount at which they are stated.

24 Figures have been rounded off to the nearest rupees wherever considered necessary.
25 Previousyear figure are not given, since thisisthefirst year of the company.

In terms of our report of even date attached
Asper our Audit Report of even date

For & on behalf of Batra Swain & Associates For & on behalf of theBoard of Directors
Chartered Accountants Green Ener gy Development Cor por ation of OdishaLimited.
A. N. Mahapatra Santosh Kumar Sahu Hemant Sharma
Partner Director Managing Director
M. No. 066784

Place: Bhubaneswar
Date: 09.07.2014
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View from valve House
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...Carving a Niche

Gold Rated State PSU status for its consistent
performance.

One of the major success story in the Odisha
Power Sector Reform.

Providing cheapest power to the Odisha Grid.
Catering to more than 25% of Odisha's energy
requirement.

Consistently contributing to the State Exchequer.
Contributing immensely for keeping Power Tariff

low in Odisha.

Contributing Peaking support upto 1850 MW
which is more than 50% of State demand during
peak period.

Keeping the Environment Clean, Green &
Sustainable.

Contributing in the field of Education, Health,
Livelihood and Infrastructure Development in the
remote and tribal dominated areas of Odisha.

ODISHA HYDRO POWER CORPORATION LTD.

(A Gold Rated State PSU)

Regd. Office: Odisha State Police Housing & Welfare Corporation Building, Vanivihar Chowk, Janpath, Bhoinagar, Bhubaneswar - 751 022
Tel.: 0674-2542983, 2542802, 2545526, Fax.: 0674-2542102, Email: ohpc.co@gmail.com, Website: www.ohpcltd.com

CIN: U401010R19955GC003963

POWERING GREEN ENERGY

Sobhagya

Media Press, BBSR, 0674-2530632
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